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oint Property 


Ruled Subject 
To Estate Tax 


Attorney General Gives New 
Interpretation of California 
Law Affecting Wives’ 
Inheritance 


| Holds Levy Applic: able 
To Entire Holdings 


Bases Opinion on Decision of the 
Supreme Court in Suit Involv- 
ing Income Tax on Com- 
munity Estate. 





Attorney General Sargent has ruled that 


Treasury may apply the Federal estate 


Ay to the entire value of 


community prop 
erty, acquired under the Caljfornia com- 
munity property. laws, rather than to only 
one-half of its value, as Was held in a 
previous ruling by the Department of 
Justice. : 
Mr’ Sargent's conclusions were an 
nounced on July 13 by the Treasury De 
partment, which simultaneously directed 


that all Calif6Tnia community property 
eases, involving estate taxes, be reponed 
if they are not barred by the statute of 


Collectors of Revenue 
to 


the interests of the Government 


limitation. 
were instructed 


Internal 
take steps immediately 
to protect 


and G. B. Winston, Under Secretary of 
the Treasury, said jeopardy assessments 
wauld be lIg@vied ,as the necessary pro 
tection of the Government's rights. 

By the ruling now made public, the De- 
partment of Justice has reversed its pre- 
vious position and it not only said the 
treasury should be left free to obtain a 
judicial construction of the law, but ad- 
vised that it was ready to cooperate with 
the treasury in obtaining such action. 

New Construction Put on Law. 

lt had been contended heretofore that 
the wife had a vested interest in the com- 
munity property and could be subjected 
to Federal estate tax on only the half of 
the estate transferred to her upon her 
husband's death. The decision of the 
Supreme Court of the United States in the 
case of United States v. Reuel D. Rob- 
bins, Jr., et al., decided January 4, 1926, 
however, held there was no such vested 
fight in the wife and that the income of 
husband and wife from the community 


preperty was subject to income tax. Mr. Sar- 
gent took the view in the new opinion that 
the application of the tax 


should not follow a different principle than 


Federal estate 


[Continucd an Page 19, Column J.J 


atermelon Prices 
Maintained in Cities 


Values Shrink at Shipping Points 
in View of Record Shipments 
of 7.000 Carloads. 





T 
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Two or three times as many water- 
. 

melons were — shipped from Georgia, 

Florida, Texas, and the Carolinas, l¢e* 


week than in the corresponding 
1925, the Department of Agriculture 
pointed out in its of general fruit 
and vegetable markets July 13. 
Watermelon prices declined sharplg at 
country shipping City 
showed little change. 
The full text of the 
General fruit and vegetable markets: 


period in 


review 


points. quotations 


statement follows: 


This week's crop reports show a fine 
outiook for fruit production, but not so 
good for vegetables. 

Barly indications point to another year 


of light production for potatoes. The fore- 
of 334,000,000 bushels would be 
2.85 bushels for each of the 117,000,000 peo- 
ple in the United States, 


cast only 


Which is consid- 


erably below the average requirements. 





Plantings of potatoes for the country as 

whole were apparently increased over 2 
yer cent over last year. Whatever the 
outlook for the long range, present ship- 
ments of potatoes are heavy and prices 
considerably lower than a week ago. 

The same downward tendency of price 
is evident in many other products. 

Plenty of apples are expected with a 
commercial crop forecast at 13 per cent 
larger than in 1925. A huge crop of 


peaches is on the way, and already 
marketed. 
Georgia's 
the heavy 
increasing 


partly 


production 
crop of 1924. 
movement 


may exceed 
After 
from 


even 
the rapidly 


Georgia and 


, 
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Progress Is Reported 
On Arms Conference 


[By Telegraph.) 


White Pine Camp, July 13.—The last 
reports to President Coolidge relative to 
the preliminary meeting at Geneva of the 


proposed League of Nations limitation 
armament conference, indicated 
able progress,” the official spokesman 
the Executive declared today. 

Mr. Coolidge given to understand 
that many in connection with 
the agenda settled that it 
might be that points re 
dispute referred 
to the later 


of 
“reason- 
for 


was 
problems 
had been 

expected 

under 


and 
any 
would be 
difect 

This 


conference, 


information, however, reached him 


Washington and as yet-he has had nu 


‘a rd while here 


AND 


Mentered 


Office, 





a 








Washington, 


Say 


Che Anited 


ae 
72%. 





Executive and Judicial Branches of the Government 








as Second-Class 


Do. ¢ 


March 4, 1926, at 


the Act 


Matter 
Under 


the Post 
of March 3, 


18 


19 








Self-Regulation 
In Radio. Ts Helpful 


Vo Conference of Representatives 
of Industry to Be Called. Says 
Mr. Hoover. 





In the absence of Sec- 
retary Hoover contemplates calling no con- 
ference next of 


all branches radio 


radio legislation, 


autumn 
of the 


representatives of 


ry such 





indus 
incu 


as has been held under the auspices of the 
Department of Commerce annually for the 
past four years. Secretary Hoover as- 
serted July 13 that it was “not worth 
while” te call another radio conference, 
since such a meeting “could only reiterate 
the necessity of radio legislation and the 
principles upon Which the legislation 


should be founded.” 


Secretary Hoover expressed the opin- 


ion that associations will develop among 
broadcasters for self-regulation, now that 
the Department of Commerce definitely 
has been shorn of autonomy over broad- 
casting under the recent opinion of the 
Attorney General's office 

“Anything.” said Secretary Hoover, “that 
makes for self-government in? the radio 
industry or that contemplates order is 
bound to be helpful.” The Department 
of Commerce, however, does not rekard it 
within its province actively to promote 
this movement, or even to call the con- 
ference formerly held under its auspices. 


Liquor V: alued at $460. 000 
Taken in New York District 


Whisky. 


Wines and other alcoholic 
liquors valued at “bootle Z prices” at $460,- 
000 were seized during the past fiscal year 
in the Northern, District of New York, ac 
cording to reports received by the Depart 
ment of Justice on July 13 from the United 
States District Attorney for that district 


According to the report there were 1,439 


arrests made addition 


17 


and 47 automobiles and trucks were seized. 


on liquor 
freight 


charges, in 


to which cars loaded with heer 


Padlocks were placed on 127 places, while 
receipts from, fines imposed and from the 
sale of confiscated automobiles totaled 
$612,911 of whieh approximately $12,000 


was from the sale of seized cars 


ee 
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To Discuss Plan cs 
For ee Relief : 


hairman of Agriculiurkl 
Committee to Meet With 
Corn Belt Farmers 
in Chicago. 


of 
the 


MeNary Oregon 


Senate 


Senator (Rep.) 
of 


and 


majority membei 
Agriculture 
July 13, letter 


which, he 


rank 
Com- 
Forestry, made 
he had just re- 
that farmer 

i their | 

| 

' 

| 


ublic, a 


sived, said, showed 


already are renewing 
to promote agricultural legisla 


on by Congress 
Chester Davis, 


of 


by C. 
Executive 
the North- 


Conference, 


The letter, signed 
Chicago, a 
of 


States’ 


the 


of 


member 
Twenty-two, 
Agricultural 
MeNary 
the farm organizations of 
ould at Des 


20 to consider 


that a meeting 
Belt 


about 


the 
Moines 


Corn 


be held on or 


plans for fostering ag 


cultural legislation 


Mr suggested that 


Chicago®on his 


the 


Davis. in his letter, 


MeNary stop in 
Ore with 


to diseuss mem 


‘both 


iy to gon 


the Agricultural Conference 
situation 


the future 


rs of 


1e present and the best course 


» follow in 


Senator Me? to leave 
for 
nd says that 
the 


proposed discussion 


Narvy ex pects 


Oregon before the 


he 


| 
| 
| 
| 
Wash 
gion end of July 
» will siop over in Chicago 
zroup of Corn Belt farmers 
| 


» meet 


or the of farm relief 


Letter of Mr. Davis. 


The full text Mr. Davis’ letter follows: 


1230 


of 


“Chicago, Transportation Bldg., 


‘July 8, 1925. 
L. McN 


States 


“Charles ary | 
“United 
“Washington, 


Senator 


Senator 
oe 

Men 

after 


In 
up 


} 
“Dear ary: the short 


me available, making my mind 
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Court Decides Sellers Took Risk 
and Musical Instrument Can 


Not Be Released. 





A musical instrument is an_ offender 
under the provisions of the National lro 
hibition-Laws, according to a court de 
Cision at Ogden, Utah, announced July 13 


by the Department of Justic« 
General Sargent 


the case 


Attorney issued a state- 


ment in regard to Whieh follows 


full: 


Information 


in 


has reached the Mepartment 
. 


of Justice concerning a court decision at 
Ogden, Utah, under which # musical in 
Strument becomes an offender under the 


provisions of the National Prohibition 
Law. 

A firm in Ogden sold to the Arizona 
Club an expensive piano upon a conditional 
Sale contract. The piano was about one 
half paid for when a padlock injunction 


Was placed upon the club for alleged viola- 


tion of the National Prohibition Law 

An order of the court, as is usual in 
such cases, provided that no property or 
fixtures should be moved from the place 
pending the injunction. The piano com- 
Puny applied to the court for an excep- 
tion in the order as to the piano, on the 
round that it was their property and they 
Were innocent of any wrongdoing. 

The court decided that that was a risk 
they ran in selling the piano and that, 
under the law, the piano was subject to 
the injunction whether or not theholders 
of rttle thereto were innocent of fhe un 


lawful use of the premises 





Increase in Tariff Rates 
Is Expected in Poland 


A cablegram — received the Depart- 
ment of Commerce from Acting Commer- 
cial Attache Ronald H. Allen at) Warsaw, 
Says a general increase of at least 10 
per cent on all items of the Polish cus- 
toms tariff is expected shortiv in Poland. 
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Transfer Right 


Faces Test on 


Liberty Bonds. 


Authority of Notaries Public 
to Endorse for Payment 


Will Be Settled by 


Supreme Court. 


United States Supreme Court has 


petitioned for 


The 


been a writ of certiorari by 


Rush Meadows. in connection with 


forgery of an 
Liberty bond for 
of defrauding the Government. 


a case 


involving the endorsement 


on the back of a the pur 


pose 
A statemenf in 
issued Juls 


regard to the case was 
13 Attorney 


follows in full: 


on General 


Sargent, 


by 
which 
of en 

regis 
States, 


The question Whether the forging 
back of genuine 
of the United 


purpose of defrauding the 


dorsements on the 
Liberty 


the alleged 


tered bonds 


for 


Government, ocnstitutes an offense under 


the criminal laws of the United States 
when the asignment was improperly made, 
in that the name of a notary public was 
given as the attesting officer. When the 
law requires that only specified officials 
may make such assignment and notaries 
public are not included in the list. is’ raised 
in # case which Comes to the Supreme 
Court of the United States on a petition 
for a writ of certiorari brought by Rush 
Meadows. The petition is opposed by the 
Department of Justice on the ground that 
the endorsement On these genuine Liberty 
bonds Was no less fraudulent when en 
dorsed by the payee and attested by an 
alleged notary public 


Convicted in California. 


Meadows was convicted in the District 
Court for the Seuthern District of Cali- 
fornia, and the conviction was affirmed by 
the Circuit Court of Appeals for the Ninth 
Cireuit, on an indetment charging him 
with others, with conspiring to commit an 
offense against the United -States. The 
question presented to the Supreme Court 

[Continued on Page 8, Column 6.) 
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President Signs Bill 
To Aid Oregon Counttes 
Senator Stanfield Announces A p- 


proval of Bill Granting Re- 
lief on Lost Taxes. 


Senator Stanfield (CRep.), of 


chairman of the Senate Committee on Pub 
lic Lands, announced July 13 that Presi 
dent Coolidge on that date had signed the 
bill for the tax relief of 18 counties in 
Oregon, and one county in Washington 
within’ which the revested Oregon and 

lands 


California railroads Companies grant 


are located 
that this 


will receive 


Senator Stanfield said 


| that 18 Oregon counties 
than $5,000,000 relief, that bonds outstand 

& will be retired, and that there Will be 
an appreciable reduction in tax rates. The 
message announcing the signature Came 
from the President's Summer camp. 

The original bill was introduced as Sen- 
ate Bill 3255 by Senator Stanfield as Chair 
man of the committee. Subsequently the 
House passed House Bill 11,329, introduced 


Salem, 
The 


by Representative Hawley (Rep.). of 


Oreg for the Orezon delegation. 
Senate passed the House measure Which 
was idmntical with the Stanfield bill. 


The Act provides’ that the United States 


Treasurer shall, upon the order of 
the Secretary of the Interior, pay 
to the 19 countles amounts equal to their 
taxes that would have accrued a&@ inst 
those lands for the years 1916 to 1926 in 
clusive., if the’lands had remained pri 


vatelyy owned and taxable. 


About Sixth of Boney : Held 
By Federal Beserve Banks 


total 





Federal Reserve Banks held 4 of 
$1,470.860.334 of the country’s money Stock 
of $8,372,981,468 July 1, an official 
Treasury statement, July 13, showed. “This 
included $341,861.293 in gold coin, $623,139,- 
480 in gold certificates. $16,622,598 in silver 
$80,162.441 im silver 


on 





certificates, 
$47,930,371 


dollars, 


$12.702.955 in subsidiary silver, 

in United States notes, $314,882,629 in Fred- 
eral Reserve notes, $125,697 in Federal Ete- 
serve Bank notes, and $33,432,870 im ma- 
tional bank notes. ; 
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more 





“i duration of our sya- 


tem of government resta 
on that trust, 


fusion Of general knowledge 
the political 
secure.” 
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that by the dif- 


fabric may be 


—Daniel Webster. 
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‘Dead Recovered . 
In Arsenal Ruins’ 


Reported at 19 


Nine Others Stationed at Lake 
Denmark Reservation 











| Rainier 


| 
| 
| 


| these States and the extra 
ighting 


! old burn. 


Are Still Listed as 
Missing. 


Identifications Made 
Of Twelve Bodies 


Assistant Secretary Robinson of 
the Navy Department Flies 
From Washington to Scene 

of Explosion. 


Nineteen 
rines killed 


bodies of naval 
July 10 in the explosion at the 
at Lake Denmark, N. J., 
recovered up to 4 PP July 13, 
Acting Secretary 


men and ma- 


naval arsenal 
had been 
Admiral 
f the Navy, 


Edward Eberle, 
announced. 
19 12 been identi- 
fied, the latest being that of Lieut. Comdr. 
E. A. Brotn, of the Navy 

Nine men are still reported 


of these bodies, have 
Medical Corps. 
Missing. 
Admiral 
during 


Ecberle said the fire which broke 
July 12 was ex- 
brigade of 49 ma- 


out the night of 


tinguished by a bucket 


mines. He said Capt. O. O. Dowling, com- 
mandant of the Post, who was seriously 
wounded, is recovering and will not lose 


his sight. 


Assistant Secretary of the Navy Doug- 
las Robinson, flew over Lake Denmark 
July 13, but did not land. 


Admiral E{berle stated that, 
reports indicated that the fire started in 
building No. 8,° later reports, 
it might have started in Store 
3. which is two buildings away 
from No. &. Most of the bodies were found 
near the ruins of these buildings, 
and probably 


while first 


temporary 
stated, that 


house No 


Admiral 
were those of 
the men Who answered the first fire alarm. 


Eberle said, 


Such a @isaster had always heen coh- 


Admiral Eberle added. 
Latest Identifications, 


identified July 


sidered impossible, 


Those whose bodies were 


13, were: 
Lieut. Ht. C. Schrader, U. 8. N,, 2541 
Linden Avenue, Long Beach, Calif, 


Trumpeter Mason D. Eidson, U. s. M. 


c., 1204 West Indiana Street, Evansville, 
Ind. s 

private Orlando M. Alfson, Farmington, 
Minn 


Private Wirgil C. Barger, 
Mt. Sterlinge. Ky. 

private Ralph Van F. Graham, Box 183, 
Sylvanus Branch, Fort Worth, Texas. 


RFD No. 5, 
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Lightning Starts 


Serious (Conflagration — in 
Pacific Northwest by Depart- 


ment of Agriculture, 
struck the Grater, 
Columbia and 
in Washington 


Lightning 
Siskivou, Umpqua, Santiam, 
National Forests 
and Oregom on July 11 and started 199 
forest according to @ report from 
district headquarters to the United States 
Forest Service July 13. 

During the ten days previous, there were 
198 other in the national 


storms 


fires, 


fires forests of 
cost for fire 
$13,328. of 
lightning and 16 
which Covered more 


to 
were caused by 


amounted these, 
129 fires 
of them 
than 10 

The largest now burning are in the Chelan 
and Mount Hood National Forests’ and 
cover 1,500 acres of protected forest of 
non-merchantable timber and 500 acres of 
One hundred men are engaged 
in fighting the fire along the Columbia 
River Highway in the Mount Hood Forest. 
extreme dryness, Coupled with 
extremely high temperatures, the situation 
is declared critical and forestry officials 
have required campers to take out permits 
before entering the forest im Order to keep 
on the location of camp fires. 


were fires 


acres. 


Due to 


close tab 


Radio Station Gee License 
On Increased Wave Length 








W TAG, operated by the Wor- 
Telegram-Gazette, is the 
license to broad- 
increased wave length since the 


of the opinion of the Attorney 


Station 
ester, Mass., 


first statiom to receive a 
cast on an 


rendering 


| General demying theypower of the Depart 
/ ment of Commerce to regulate radio by the 


| cordia Seminary 


assignment of specific wave lengths. 

The Department of Commerce on July 
13 licensed station WTAG, a 500-watt sta- 
tion Which has been operating on a 268- 
meter wave length, to broadcast on a 545- 
band. The latter lemgth has been 
used heretofore solely by KSD, the St. 
Louis Post-Dispatch, and by KFUVO, Con- 
of St. Louis. Apout 15 
using the 268-meter 


metter 


stations have been 
length. 

Some difficulties be eXperienced by 
listeners im and around Worcester and St. 
Louis whem good reception Prevails dur- 
‘tthe wimter and the two stations are 
simultaneousty, Department 
of Commerce experts said. They expressed 
the belief. however, that MO serious con- 
fusion would result in the Summer monthe 
when the reception meets With greater at- 
mospheric hindrance 


AY 


ing 
broadcasting 






Croar 
INDEX 


Italian and French 
Defensive Treaties 


Plans Being Made 
a For Pan Pacific 
Education Meeting 


Commissioner Tigert Tells of 
Program, Which Also Will 
Cover Parks and 
Reclamation. 


The Bureau of Education of the Depart- 
""ment of the Interior has begun making 
? @efinite plans for its part in the proposed 
*Pan Pacific’ Conference on _ Education, 

Reclamation and Recreation to be held in 
Honolulu, Hawaiian Islands, in the spring 
of 1927. 

A 

was 


conference 
June, but, 
Tigert, United 
Education, 
to 


the 
in 


resolution authorizing 
passed by Congress 
to Dr. John J. 
States Commissioner of 
funds have been appropriated 
expenses. However, Dr. Tigert stated 
that in of the fact that’ the 
Yesolution authorizing the conference has 
ssbeen = signed the President feels 
reasonably sure an appropriation will 
made at the short session of Congress 
which will convene next December An 
appropriation of $20,000 re 
quested the Secretary Interior 
to meet needs of the 

The exchange of educational ideas, Dr 
Tigert said, will be main ef the 
conference, which representatives of China, 
Japan, Australia, Zealund, Canada, 
and other nations are expected to attend. 
The invitations, he explained be 
mitted through the State Department after 
it determined what will be 
interested conference 


according 
no 
meet 


view 


by he 


be 


has been 


of the 
meeting 


by 
the 


the topic 


New 


will sub- 


1s countries 
in the 
Object of Conference. 
Dr. Tigert 
accomplish a 

It will 
for exchanges of 
United States 
countries on the subject 

It nake clear Pacifie 
neighbors that the United States is inter- 
ested in cooperating with them the 
promotion of peaceful arts and pursuits 
It will afford a field for 
the technical activities of the Interior De- 
partment. It will be instructive 
highly beneficial the Territory 
Hawaii.” 


“at 
this conference 
ef important 
excellent medium 
edge between 
Pacific 
cussion. 


said, “that 
number 
furnish 


is believed,” 

will 
things an 
knowl 
the 


dis 


and 
under 
to our 


the 
will 

in 
of 


wider service 


and 
to of 
which 
been 


The educational 
ence will consider 
Dr. Tigert as follows 


topic the confer- 


have outlined by 


‘1. Establishment and 
centers for the exchange and 
of adequate translations of 
texts, ete. 


‘= lecturers, tea 


maintenance of 
distribution 
laws, decrees, 
publications, 
Exchange of hers, stu- 


dents, research 
ested or 


workers, and others inter- 
actively 
The formulation 
Standards for credential 
@valuation. 

“4. Establishment 
national standards for 

“5. Making the 
mon to 


and laws fixing certain 


engaged in education. 


“9 » 
o. ot 


principles 
acceptance 


and 
and 


of 


and preservation 
child life. 
common. school com- 


all through national guarantees 
minima. 

Relations in professional training and 
arch. 

The place 
the general educational 


“Ss. 


6. 
sea 
7 


of vocational education 


program 


in 


Government plans for 

vocational education.” 
Governor Wallace KR Kar 

Hawaii, according to Commissioner 


expects to have the 


stimulation of 


of 


rington, 
Tigert, 
Territorial Educatio 
at time 
held. 7 


Association in session Pan 


Pacific 


the the 


Conference is 
Vocational Training to Fore. 

~The 
terested 
tion 
last 
Act to Hawaii and the» 
to have pi 


th 


which 
Tigert 


thing in they are 


Dr. 


vocational 


most 
the 


education act. 


in- 


Said, “‘is 


opera- 


of the The 


Congress extended the Smith-Hughes 


were very anxious 


uS prepare ins to help them put 


at in operatior 
“The conference is educational 
to it 


about 


in 
broad sense th 


education 
recreation 


a ver) at 1s Say, is 


about reclamation and 


parks, et Technically speak- 
ing. 
in a strict 
the governor 
tration 
particulars with 
its technical 


Secretar) 


be 
It 


awall 


part of devoted to edueation 
of 


adminis 


se the 


that 


was 


opinion 
the 


needs be strengthened in those 


reference to education in 
sense, al 


Work 


plans 


d reclamation. 


of the of 
tend the conference 
Elwood Mead, 
mation: Arno B. Cé 


am 
National Pa 


rk 
from 


Department 
the Interior 
with Dr. 
missioner 


to at 
Di 
Recla 
Assistant 
and 


‘igert, Com- 
of 
merer, Director 


Service several experts 


the 


cational, reclamation and pat 


of the Interior Department. 


King George Cables 


Message ot Sorrow 


Expresses Grief Over Loss of Life 
\ in Explosion of Naval Am- 
munition Depot. 


The of State 


Coolidge 


Department 

July 13 President 

ecived following teleg 

George V of Great Britain 

“Buckingham Palace, 

“July 

“The President of the United 
“Washington. 

I am grieved hear the 
explosion, caused lightning, yesterday 
ef the United States navy ammunition 
depot at Lake Denmark I 
Mr. President, and all 
States Navy, of 
and feel deep!y 
who lost 
this 


announced 
had re- 


Kin 


that 

the ram from 

London, 
12, 1926. 

States, 

of 


to serious 


by 
assure you 
ranks of the United 
heartfelt sympathy 
the families 
their 


my 


for of those 


have lives 


suffered 


or otherwise 
disaster 
“GEORGE, R. 1.” 


the following reply 


in 


sent 


The President 
@n the same day: 

“The White House 

“His Majesty, King George V, 

“London (England). 

‘l deeply appreciate 

message of sympathy 


your majesty’s 
on the serious catas- 
trophe at the Lake Denmark depot, which 
has lives of a number of our 
fellow countrymen 


“CALVIN COOLIDGE.” 


cost the 


1766) 


| 
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THE UNITED STATES DAILY: WEDNESDAY, JULY 14, 1926, 


Foreign Affairs 


Defensive Treaties of Little Entente, 
France, Italy and Poland Reviewed| Gives New Sign 


Agreement Ruiebed Into for Preservation of 
Status Quo and for Military Cooperation. 


Herewith is the secénd and donclud- 
ing installment of a summary of de- 
fense treaties entered into between 
the nations of the Little Entente— 
Jugoslavia, Czechoslovakia and Ru- 
mania—and between them and France, 
Italy and Poland, as prepared for the 
American Embassy in Paris by H. 
Steward Beers. The first installment 
appeared in the issue of July 13, page 
2. The full tert of the summary con- 
tinues: 
full text see—L. P. E., Annex III, 
page 171. Note:—The text of this Treaty 
does not appear in either the 1921 or 1923 
volumes of the League of Nations Treaty 
that 
it was not registered with the Secretariat 
of the League 


For 


~ : 
Series, and it ts therefore assumed 


Franco-Polish Treaty. 

the con: 
France Ru- 
mania treaties concluded 
in 1924 of Little 
Entente and France and Italy, contain spe 
cific provisions for the 
status established by 
the Versailles 
main-on-Laye quoted above 


hand, treaties 
by 
the 


members 


On 


clu §-d 


other 
with Poland 

1921, and 
between 


the 
and 
in 
the 


maintenance of the 
Articles of 
Saint-Ger- 


the 
and 


quo 


Treaties of 


Treaties concluded with Poland by 


France and Rumania: 
Bu 
five 


(6) Concluded at 


1921 


Poland-Rumania 
charest, March 3, 
years from date of 


duration, 
ratifica 
July 
renewed, 
five 


its signature, 
Bucharest, 
1926: 


25, 


tions, 
1921; 


exchanged at 
expired, March 
Bucharest, March 26, 
years from date of its signature 
March 25, 1931 of alliance 
present a united 


1926; duration, 
expires, 
to 


Russia. 


nature 
front against 

Principal provisions (as extended) 

“Art. 1.—Poland 
take mutually to ®}spect and to maintain 
their territorial integrity and existing po 
litieal independence against all foreign ag- 


gressions 


and Rumania under- 


‘Art.. 2 In Poland Ru 
mania is the object of an unprovoked at 
to the obligations imposed 
13 and 15 of the 


Nations, Poland 


case either or 
tack contrary) 

Articles 12, 
the League 
Rumania, acting virtue 
of Article of the 
undertake immediately 
and 


by Covenant 
of 
reciprocally 
of the application 
League of 
to render 
(aide et 

‘Art 
efforts 


of and 
by 
16 
Nations, 
aid assistance 


each other 


assistance) 
- os 
to maintain 


coordinate their 
both 


together 


to 


peace. 


order 
Govern- 


ments undertake consult on 


to 
questions of 


to 


such foreign policy as 


may 


be of interest the two 


parties.” 


contracting 


( 


) France—Poland: Concluded at Paris, 
ratifications exchanged 


199 


19, 1 
June 27, 1922; 


February 
at Paris, 
fixed term, 
Commercial 


duration, no 


of 


Com- 


effective upon signing 


Treaty, signature 
effected 


(see 


to 
Treaty was Paris, 


1922 


mercial at 


February 6. note): nature of 


alliance, political agreement: principal 
provisions: 
Art. I 


deavors 


to coordinate their 
the 
undertake to consult 


In order en 


towards peace two Govern- 


ments each other on 


all questions 
cern 


affect 
tuuons 


of foreign which 


both States 


policy con 


so far as those questions 
of international rela- 
and 


the settlement 
of 
the 


in the spirit the treaties 


with 


in 
the 


accordance Covenant 
League of Nations. 
“Art. 3 If, 


cerely peaceful views 


notwithstanding the 
and 


contracting States. 


Sin- 
intentions of the 
either both of 
attacked without giving 


two 


two 
them 


provocation, 


or 
should be 
the 


concerted 


Governments shall 
for the defense 
ef t the protection of 
their legitimate interests, within the limits 
specified in the preamble. 

"Ast. 4 governments 
take to consult each other 


take measures 


weir territory and 


The two under- 
hefore conclud- 
h will affect their 


Fastern 


ing new agreements whic 


policy in Central and Europe.” 


Treaties With Staly and France. 
Treaties of members of the 
Italy: 
—Czechoslovakia: 
1924 


ations 


little entente 
with 
(®) 


France and 
France 
Par 


fixed 


Concluded at 


January .25, duration, no 
term; 
March 4, 1924 


of alliance and friendship 


ratific exchanged 


nature of alliance, treaty 
principal pro- 
Visions 
ee ee 
Republic 
undertake 


of 


their 


The Governments of the French 


and of the Czechoslovak Republic 


to concert their action in all 


matters foreign policy which may 


threaten 
to 
Treaties 


security or which may 


by 


tend 


subvert the 


the situation 


of 


created 


of both 


Peace which parties 


are signatories 


“Art. 2 The 


high 


gether 


contracting 
shal! to the 
to adopted to safeguard 
interests 


parties 


agree te as 


measures 


be 


their common 


in case the 
“Art. 2: Phe 
being fully in 
portance, for 
world’s peace, 
laid down in 


Peace of St. 


latter are threatened. 
High Contracting 
agreement 
the 
of 


Article 88 


Parties, 
the 1lim- 
of the 
principles 
of 
ve of Septem 


as to 
maintenance 
the political 
of the 
Germain-en-La 


Treaty 


| ber 10 





1919, in 


October 


and the Protocols 
4. 1922, of which 
instruments they are signatories, un 
dertake consult each to the 
measures to be taken there should 


be of infraction of 


of 
Geneva dated 
both 


to other 


as 
in case 
danger 
principles. 

At: 6, 


having 


any an these 
The High Contracting 
special regard to the 
Conference of Ambassadors 

1926, April 1, 1921 


continue to 


Parties, 


declarations 


made by the 


on February 3 and 


will 


on 


which their poliey he 


| 
| 
| based, and 
| November 19, 


ernment 


to the 
1921, 


the 


declaration made on 
by the Hungarian Gov 
to Allie@ diplomatic repre- 
sentatives, undertake to consult each other 
in case their interests are threatened by a 
failure to observe the principles laid down 
| in the aforesaid declarations 
| “Art. 5. The High Contracting 
| solemnly declare that they F 
agreemeent to the 
maintenance of peace, of common 
event of any attempt to re- 
the Hohenzollern dynasty in Ger- 


Parties 
are in complete 
as necessity, for the 
taking 
action the 


store, 


in 


undertake to consult each 


many, 
other 


and they 
in such a contingency. 


8) Italy-Jugoslavia: Concluded at Rome, 
January 27, 1924; duration, five years 
from date of exchange of ratifications, 
ratifications, exchanged at Rome, Feb 
22, 1924; expires, February 21, 
nature of alliance, pact of friend- 
Principal 


ruary 

1929; 
ship and cordial cooperation. 
provisions: 

‘Art, 1: The High 
Parties undertake to afford each other 
eordial cooperation in 
the established 
of Peace concluded at 
Saint-Germain and Neuilly, and 
respect and fulfilment of the 
laid down Treaties. 

“Art. 2. In the event of one of the High 
Contracting Parties suffering 
voked from any Power Powers, 
Party undertakes to remain neu- 
shout the conflict. « Furthermore, 
in the event of the safety and the interests 
of of High 
being threatened 
incursions from 
undertakes to 
matie support in the form of friendly 
for the purpose of assisting to 
remove the external cause of threat. 

‘Art. 3 the ernational 
complications, if the two High Contracting 
Rarties agreed that their 
interests be threatened, 
undertake one another 
in common 


two 
sup- 
order to 


the 


port and 


maintain position by 


Treaties Trianon, 
to ensure 
obligations 
in those 
an unpro 
attack 
the other 


tral throug 


or 


one the Contracting Parties 
the 
without, 


afford 


forcible 
Parts 
diplo 


result of 
the other 


political and 


as 


cu 
operation 
such 
In of 


event int 


are common 
they 
to 
pro- 


are or may 
to 


to 


consult 
taken 
those interests 


as 


the steps be to 


tect 
(19) 
Rome 


Italy—Czechoslovakia: 


July 5, 1924; 


Concluded 
five 
ratifications: 
Rome, 
August 20, 1929; 
pact of cordial collab- 
provisions: 


at 

duration, 

of 
at 


years 


from date of exchange 
modifications, exchanged 
1924; expires, 
nature of alliance, 


oration 
Art. 1. The 
decide in 
designed 
in 


gust 21, 


Principal 

high contracting parties 
cencert upon the 
to protect their 
the event of their being agreed 


as to the existence or possibility of a men- 
oe 


will 
best 
terests 


measures 


common 


ac 


“Art. z. The two contracting parties un 
dertake to afford mutual support and as- 
sistance in order to ensure the mainten 
ance the situation established 
treaties of peace concluded at St 
Trianon and Neuilly, and the ob 
and fulfillment of the obligations 
in the said treaties.” 
Italy—Rumania: 
is understood that a treaty 
in February, 1926 
and Rumania, advices 
of both but no details 
given as whether its provisions 
specifically directed against the 
However, it is presumed they were, since 
the accord was reached immediately after 
an unsuccessful attempt to reach an agree- 
ment on this issue between the Italian and 
Yugoslav governments during the 
month (see No. 12 of this report). 
At events, the text of such treaty 
net to be found in the 1926 numbers of 
League of Treaty Series 
which indicates that, if such a treaty 
concluded, it as yet been 
tered of Nations. 


of 


by 
Germain- 
en-Laye, 
servance 
specified 
(11) 
It 
cluded 


WAS con- 
between Italy 
after in the press 
countries; 
to 


were 
were 
Anchluss. 


same 


all a 
is 

the Nations 
1as not 
the League 


Alliances: 


regis- 
with 


Projected 
(i2) 
On 

M 
Foreign 
reported 


Italy—J ugoslavia: 
the of 


Jugoslay 


occasion 
Nintehitch, 
Affairs, 

to 


the visit to 
Minister 
in February, 1926. 
approached the 
government looking toward the conclusion 
of treaty between Italy and 
in the form of defensive 
directed against the Anschlass. 
It he reached 
ment which 


Rome 
foi 


of 


he 
have 
a Jugoslavia 
a convention 
is reported 
with 

of 


that an agree- 
extended Ar- 
Treaty of 
(see No. 9 
mutual un- 
the An 


however, 


Mussolini 


ticle 3 the 


Italo-Jugoslav 
Friendship of January 27, 1924 
ef this Report) to a 


include 
dertaking for the prevention 


The agreement, 
effected because of 
admit 


of 

schluss was 

Mussolini's refusal 

France member thereto. 
M. Nintchitch to go to Rome. 

The Belgrade Politika 
May 13 (repeated by 
Nintchitch, after 
ference at Geneva 
gotiations with 
eluding this 
drafted at 
February. 


not 


to as 


a 
announced on 
M. 
Con- 

ne- 
view to eon 

which 
last 


Le Temps) that 
Disarmament 
resume 
with 
accord 
of 
Italo-Ju 


according to 


the 
will 
Rome 


direct 
a 
political 
the 

This 


was 
in 
accord will 
Politika, of an 
pact (see No. 9 
M. Nint 


time his visit 
goslav 
consist. the 


elaboration of the Rome 


of this report), concerning which 
has already given final instructions 
Balowgdjitch, Jugoslay Minister to 
The conference between MM. Mus- 
solini and Nintchitch will be held at Rome 
Milan. 


) France-Jugoslavia 


chiteh 
to M 
Rome. 


or 
(13 
The history of this proposed treaty goes 
far 1924, negotiations 
were first begun between France and Jugo 
slavia for the conclusion of a defensive al- 
liance whereby the two states were to un- 
dertake to guarantee 
tablished by the Peace Treaties 
Europe and the Balkans. 
five vears. 
On August 
nounced 
cluded 
which, 


back as as 


when 


the status quo es- 


in Central 


for a period of 


20, 1924 


treaty 


Le Temps 
had 


the 


an- 
that such a 


been con 
at Bucharest, strength of 
giving Le T 


Temps as reference, the 

Bulletin Intermediare of August 31, 1924, 
under the section entitled, “Apereu des 
tapports Conventionnels Internationaux,” 
Vol. XI:2, page 426, it official 
nouneement. 
However, 


on 


gave an- 


the text was never published 
Treaty Series, 
it Was never 
League of Nations. 
did not mater- 
treaty, and the Buchar- 
est correspondent of Le Temps denies that 
they had. This denial 
tember of the 

During the 
Minister 
1926, 


in the 


the 


League of Nations 
assumption 
with 


the 


being 
the 

Moreover, negotiations 
ialize in any such 


that 
registered 


came out in Sep 
same 


visit of 


year. 
M. Nintehitech, Jugo 
Foreign Affairs, in Feb 
ruary, he is reported to have drawn 
up agreement with Premier Briand, 
which is said to be modeled after the treaty 
of alliance of January 1924, 


Slav for 


an 


or 
-9, 


between 


Contracting | 





Au- | 


in- | 


country 
the | 


| 
Was 
| 


is | 
Italian | 
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Education 
Of Youth 


Argentine Head 


Of Friendship 


Speaks of Amity With United 
States in Address and Re- 
views Finances of His 

Country. 


Marcelo T. 
spoke of the growing 


‘ 
Alvear of Ar- 


friendship 


President de 


gentina 


between the United States and his own 


country, as signified by the unveiling of the 
San Martin statue in Washington, 
address at the opening of the 
gentine Congress. 

The presidential message, received in 
cabled summary at the Argentine Embassy 
and transmitted as usual to the Federal Re- 
serve Board, deals largely with the finances 
of the southern republic. President Al- 
vear noted that Argentina had slight 
margin o& imports over exports, and that 
the internal and external debts had been 
consolidated and amounted to 1,743,.792,803 
paper 


in his 
65th Ar- 


as 


pesos. 

Monument Unveiled in 

The San Marttn monument, 
President referred, 
dent Coolidge on October 
the only monument hero in 
Washington. It was the Ar- 
gentine people as a token of friendship to 
the United States, and in return 
statue of George Washington which 
icans in Buenos to the 
Argentine people. Martin 
led the Argentine Armies in breaking Span- 
ihs rule and liberating South America. He 
is looked upen as the father of Argentina. 

Summary of Address 

The cabled summary of those 
of President Alvear’s address dealing with 
finances follows in detail 

The condition of the public debt 
favorable due;to the consolidation of an im- 
portant portion of the floating debt. 

The total internal and 
that has been consolidated was, 
31st of December, 1925, 1,743, 
per 


1925 
to which the 
was unveiled by 
1925 
foreign 


Prest 


22, and is 
of a 
donated by 
for a 
Amer 
Aires had given 


Jose de San 


portions 


1s more 


debt 
the 


pa 


external 
on 
92,852 
pesos. 


The foreign trade of Argentina during 
1925 amounted to 1,744,777,584 gold pesos, 
of which 876,847,666 gold pesos represented 
imports, and 867,929,882 gold pesos repre 
sented exports. 
number of schools 
number 9,936: 
ers, 42.230, and the 
242,485. 


Development of Oil Fields 


The in the entire 
the number of teach- 


students number 1,- 


The exploitation of the government 
troleum oil fields shows evident progress 
they having produced in 1925 143,549 cubic 
meters. The distillery in La Plata, operat- 
ing with full capacity, will be able to 
handle 2,500 tons daily, which will permit 
delivery to the public monthly of 5,400,000 
liters of naphtha, 3,780,000 liters of kero- 
sene and 41,000 tons of fuel oil 

The 
mated 
added, 

Exports by 
in 1925 


Two cruisers, 


pe 


Argentine Railway system is esti 
at 36.173 kilometers. 
makes total of 38,870 


ports reached 10,000,000 tons 


Other lines 


a kilometers 


being obselete, have been 
withdrawn from these will be fol 
lowed by three other ships later. The sur 
plus fund of Law 6283 will be used to pur 
two light cruisers, two 
three submarines and two explorers 
coast. 


service, 


chase destroyers 
for 


the southern 


Changes in 
Consular Corps 


in the 


United States 


Department of State an 
the following changes in the for 
consular corps in the United States: 
Kuwashima to be 
sul general at Honolulu, Hawaii. 

F. C. Peschardt to be in charge of the 
Danish consulate at New Orieans, 
during the leave of the consul 


The 
nounced 
eign 

Kazue 


has 


Japanese con- 


La., 


from June 


26 to October 1 


Lennart Wiklund to he 
of the consulate general of Finland 
York City in the absence of the 


consul general for three months. 


Vice Consul 
charge 
in New 


in 


this is directed particu- 
Anschluss and the main 
by 


Versailles 


Report). which 
larly ainst 
tenance of the status quo established 
the Articles of the Treaties 


Saint-Germain-en-Layre 


ag the 
€ 
of 


and quoted pre 
vious] 
The 


ment 


in this report. 

Belgrade Politika in 
of May 13, cited above, 
M hitch expected, 
Disarmament Conference 


its announce- 
stated 


after 


also 


that Ninte the 


at Geneva, to 
resume direct negotiations with Paris with 
a view to concluding this political agree- 
the time visit 
con- 
Friend 


Jugoslavia, 


of his last 


The 
Pact 


ment drafted at 


to Paris in February. article 
iting that the 
France and 
which has been given a finishing touch at 
Belgrade, will take final definite form and 
sign Paris. 

(14) France-Rumania: 

It is understood that France is now 
ing conclusion of similar 
to with Rumania. 

Summary. 
iven, by eountries, a 
foregoing treaties, which 
force, projected, containing provi- 
of a defensive character. Those 
marked with an asterisk (*) are directed to- 
the maintenance of the status quo 
of the peace treaties, and therefore against 
all others of 
defensive character, mainly directed 
against Hungary, Bulgaria Russia. 
Czechoslovakia—*France, *Italy, 
Jugoslavia 


eludes by st of 


ship hetween 


ature at 
seek- 
the accord, 


Na. 13 


an 


above, 
‘ 


Below 
the 


schedule 
of are now 
in 


sions 


or 


ward 


the Anschluss; are a purely 
or 
Rumania, 
France- *Poiand, *(pro- 
umania, *(projected) Jugoslavia. 
*(zechoslovakia, *Roumania, *Jugo- 
*(projected) *Jugoslavia. 
Rumania 
*(projected) 
*Iitaly, Poland, Jugosilavia. 
Czechoslovakia, *(projected) 
*(projected) Italy, *Italy, *Ru- 


*Czechoslovakia, 
jected) R 
Italy 
slavia 
Poland—*Franee, 
France 
Jugoslavia 
France, 


France and Czechoslovakia (see No. 8 of | mania. 
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Public Welfare 


Poverty Is Declared to Be No Excuse 


Food Import 


Regulations 


Importers of Food 


For Failure to Educate Child i Warned Against 
tes Violation of Rules 


Total of $11, 249 Collected 
During May on Forfeitures of 
Bonds Guaranteeing 
Proper Inspection, 


Children’s Bureau Declares State Should Insist 


on Schooling for Young. 


Trieste and Hamburg Resume Trade Rivalry 
To Capture Oversea Shipments of Austria 


is the child's right and the their 


to it 


Education What they and parents do not 
State's obligation insist upon for realize is that in a few years the children 
who stay in school will have passed them 


is 
of 


its 


every child is clear, especially when it 


and 


parents children to 
value, according to the Children's 
of the Department of 
should not be considered 
Bureau states, for depriving 
his right to an education. 

A statement issued 
“The Child's right 
follows: 

It 
every 
All the 


compulsory 


and gone beyond them in earning power. 
The boy or girl with little schooling usually 
tan 


threatened by poverty the failure 


Recent alleged violations of the Food 
and Drug Act by Mporters has brought 


understand 
Bureau 
Poverty 
the 
of 


and ' . 
enter only unskilled jobs in which 


the maximum wages are reached in a few 
years, They soon become too old for 
jebs and 
children. 


Labor. customs officers and Bureau of 


officials, state- 
the Department of Agrt- 


action by 
these 


younger 


an excuse, 


child 


are then replaced by Chemistry according to a 
a 5 


ment issued by 
then, 


the State's obligation 


Education, is the child's right and | culture. 
to 
especially 


poverty 


the Bureau 
education” 


by on 


insist upon it for 
it is 
of 
its 
of 


pov- 


to an is as The full text of the department's state- 
is clear, 
by 


and 


child 
threatened 


every when 

: es ment follows: 
and the failure 
to understand 


scholarships 


that 
education. 


sound American doctrine 
child right to 
States have made school attendance 
for of the children of 
because uneducated citizens 
little to the State. In 
States, children are 
to very early 


- American importers of food through the 


of New York during the 
of May, totaling $11,249, 


children 
Money 


has a an parents sok thee 
value. paic nes, 


the means now 


are one port 


being used in case of month as a Pre- 


of 
that 


most 


erty, to insure the education of 


who give promise of future usefulness. 
States 


children 
All 
requiring school attend- 
of at 
unenforced 
exemptions 
operations. 


certain ages, sult violating their bonds which guar- 


can render service antee the food products they import 


will 


5 e ‘ever anv have laws : 
ee pewevery ress not be sold until they are inspected 
at ance 14, 


and 
which 
These laws 
exempt a child because of poverty. 

may 


the age least 


are frequently 


to but they 
many of 


seriously 


allowed leave school 
age. 


Poverty 


a , 
and released by the United States Depart- 


them have 


be ‘considered an ex- 
depriving a child of his right to 
Not many years ago it 
taken for granted that there 
than child labor to 


caused by father’s 


should not ment of Agriculture, officials of the depart- 


cuse for cripple their may 
They 
district to 


The re 


have announced. 
Federal Food 
all importers of foods are required to post 
of 


large size to guarantee the purity of the 


ment 
an education 


was commonly 
other 
situation 
belief 
family need 
some way than 
of the child's future, and 
States now grant to 
until their children become of leg 
ing ag@ 

Fiven if there were no question of family 
need, many children would leave school 
to go to work the earliest 
moment. the children 
unable to see the value of going to school, 
whose parents, deprived of 
tion when they young, 
the need of an education their chil 
dren. The children may be eager to go to 
work because their friends going. 
They be dissatisfied with and 
they be attracted the feeling of 
adventure and freedom and of being grown 
that into industry brings. 
The wages are offered may 
2 10 them. 


so 


Under the and Drug Act, 


whole school 
itself from the State law. 
term of be extremely 
the not even compel 
the local district to build sufficient schools. 
the next 
enforced. 
attend 


allow a 


was no exempt 
the 


The 


way 


quired school may with the collectors customs bonds of 


may 


meet 
death 
that the 
for in 

sacrifice 


a 


is growing, however, short, and law 


should be provided 
the 


many 


foods imported. Enforcement of this act 


other by In these cases step 


But 
make 


is better 
what of 
little 
progress in school and as soon as they are 
free to enter the blind-alley of 
skilled Can anything done 
them’? There he laws which fix 
minimum standard of education, as well as 
minimum al 
lowed to go to work. There must be part 
time where working children are 
required attend. all, train- 
ing schools must made of such 
practical value that children will no longe) 
out because “they're not learning 
anything,” and, mother remarked, 
“might as well be wearing out their 
going to work as going to school.” 

child should be given the 
receive training 
ability 


has resulted in a great improvement in 


laws more strictly 


all » ts br ro 
children the quality of food products breught from 
all for 


of the importers 
violate the terms ef these bonds, however, 
and pass on to the public products which 
been ordered de- 

Officials of the Bureau of Chemis- 
cooperation with customs officials, 
to action against 
importer 


mothers | the who but 


al 


pensions 


world use by the 


A few 


work sections of the 


do so un American people! 


for 


jobs? be 
must 
at possible have condemned and 
stroved 
try, in 
prompt 

In May, 


291 for violation of his pure food 


These are who are ja age, hefore children are 


an educa 
not see 


and schools 


to 
the 


are take viola- 


do tors 


were And above a single Was as- 


for in be 


sessed $ 
these violations were on im- 


vinegar, and to- 


import bonds: 
portations of 
mato paste. 


are drop anchovies, 


may school as one 
may by shoes Warning is Issued. 





Every 
opportunity 
suited to 


A warning that the privilege of bonded 
entry may withdrawn from individuals 
firms frequently deliberately 
violate the terms of their bonds, has been 
officials of the Department of 
Agriculture and of the Treasury Depart- 
ment. This would mean that these impor- 
would to make bonded ware- 
house entry of each importation, and the 
goods subjecy to the Food and Drugs Act 

be held in custody until it could 


| 

| 

| would 

: determined whether not the goods 
| 

| 

i 


up entrance to 1 
; ve 
which seem vocational 


tastes. 


his 


or who or 
larg and 


issued by 


ters have a 


Department of Commerce Par Italian and German 
Railways in Close Race. , 


or 
met the standards of the food laws. This 
' procedure, if used, would delay delivery 
of merchandise and would cause such im- 
porters greatly increased expense. 


Competition between Trieste and Ham- [ Bohemian exporters and importers usually 


burg for the oversea trade of Austria and | shipped by Hamburg, owing to the favor- 


Government officials state that this strict 
procedure will be followed only as a last 
resort to prevent violations of laws which 
the 


neighboring states has lately become more | able railway connections. Heavy freight 


to and from 
the Elbe 
with Hamburg. 


keen, according to advices to the Depart- Bohemia was transported by 


are intended 
public. 


ment of Commerce from Consul Robert W. River with direct connections for the protection of 


Heingartner at Vienna. 


After the 


or 
-9 


war, when Trieste and its Until 19 German State Railways were 


Swiss Appointed to Mixed 
Greco- Bulgarian Board} 


hinterland became Italian, the Italian | prevented by the peace treaty from chang. 
ing freight rates 
meet the competition 
lower Italian Since the expiration 
of that it is expected in Aus- 
trial that the German lines will make de- 
termined efforts to capture the maritime 
trade of Austria and the Succession States. 

A conferengg was held in Berlin recently 
for the purpose of discussing these ques- 
tions, and both official and private repre- 
sentatives of all the countries interested 
present. The representative of the 
Italian govrnment proposed at this con- 
ference that a line of demarcation should 
be agreed upon and all freight north of 
this line should be directed to German 
ports while all freight to the south of the 
line should be transported to Trieste. The 
representative of the German government 
replied that this proportion could not 
considered. 


Government did everything possible to pro- to Trieste in order 


resulting from 


to 


mote the Trieste transit business. Rail- the 


rates. 
stipulation 


Colonel 
land, 
bor 


James de Reynier, of Switzer- 
former chairman’ of the Danzig Har- 
been appointed by the 
succeed M. 
member of 
Greco-Bulgarian Emigration 
an announfement of 
the League of Nations which has been re- 
ceived at the Department of State. 
commission, which was 
Article 8 of the Greco-Bulgarian 
reciprocal and voluntary 
emigration between these two countries, 
signed on November 27, 1919, is composed 
of each contracting party 
and of an equal number of members of 
other nationalities appointed by the 
eouncil which seleets the chairman from 
among the latter. 


Che Anited States Daily 


1926. 


way freight rates were reduced on goods 


shipped via Trieste, and other advantages 


Board, has 
League.of Nations ceuncil 


of Belgium, 


were offered with a view to diverting cen to 
de Roaever, 
the Mixed 


Commission, 


tral European oversea trade to that port. as a 


In prewar days the greater part of the 


says 
oversea trade of the Austrian Empire 


passed through Trieste and the Austrian 
ware The created 


under 
Convention on 


Government encouraged this trade by 


granting special railway rates to shippers. 


‘Quarantine Station 


At Mobile Planned 
To Be Model Post | 


Public Health Service Con- 
structing Depot on Island Se ee 
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A model quarantine station is being con- 
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gration 


Heretofore, Dr. Grubbs set forth, domes- 
tic maritime quarantine stations have been 
of 


the 


established through the remodeling Far 


and for that reason 


he 





other buildings, 


most desirable facilities could not ob- 





has 
all 
Dr. 


tained. The Mobile station, however, 
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been specially designed to care for 


quarantine needs, 


Grubhs, 


and, according to 


will be ideally situated 


the Mobile 
is about 10 


on an 
The 
com 


island close 
building now 


pleted. 


harbor. 
per cent 


to 
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Contributed by City. 

The island, known as Sand Island, was 
contributed the service by the city of 
Mobile, and Congress recently passed an 
appropriation bill granting $300,000 for 
the construction The station will 
be equipped “delousing’’ facilities, 
for the cleansing of immigrants hefore en- 
trance into the country. It also will have 
a hospital, detention station for undesir- 
able immigrants, and a dock for the fumi- 
gating of ships which may be purveyors 
of communicable diseases. The personnel 
will comprise two doctors and 
assistants and attendants. 

Dr. Grubbs declared that inquiries 
already have been received from many 
parts of the world for information on the 
projected station, which generally 
upon as the ideal immigration 


to 


work. 
with 





probably 
10 


is 
looked 
station. 
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Labor 


Gravity at Craters 
Of Two Volcanoes 
To Be Investigated 








Party of Coast and Geodetic 
Survey Will Make Study 
) During the 
Winter. 





The effects and value of gravity at the 
the 


two active volcanoes on the Island of 
Hawaii, and also at the seaport town of 
Hilo, will be determined by a party of the 
Coast and Geodetic Survey of the Depart- 
ment of Commerce under direction of Ed- 
win J. Brown. It was announced at the 
Department of Commerce that 
observations will be made next December 
and January, 

The results of the work on gravity de- 
terminations may throw some light on the 
cause of volcanic acivity in the islands and 
also of the earthquakes which frequently 
occur there. 


. T. S. Jaggar, jr., director of Volcano 
idee at Kilauea which is under direction 
of the Geological Survey, has requested 
that the gravity determinations be made. 
A close account of the behavior of the 
lava pool at Kilauea is being kept by Dr. 
Jaggar, who observes its rise and fall and 
the degree of its explosiveness. Dr. Jug- 
gar also keeps track of the many earth- 
quakes that occur on the Island of Hawaii, 
a study of the and fall 
ground at different the 


craters of Kilauea and Mauna Loa, 


the 


rise 
of the 
island. 


places on 


to 
announced 
ment of Commerce as follows: 


deter- 
Depiurt- 


A statement relating 


‘mination 


gravity 


was by the 


Gravity determinations made 
means of a pendylum about d0 inches Red 
swung in a metal case from which the 
completely exhausted. The pen- 
a free swinging one, that it 
has no force exerted on it other than that 
of gravity, after it has been given an ini- 
tial impulse. The pendulum pushed 
aside from the true vertical about 4 mm. 
and then released. The pendulum con- 
tinues to swing back and forth, making 
one oscillation each half second. At the 
end of 12 it still but the 
amplitude of the vibration has decreased 
from 8 mm., 4 mm. each side of the verti- 
cal line, to a total of about 2 mm. 


are 


air 
is almost 
dulum is 


is, 


is 


hours moves 


The exact time of making an oscillation 
at the base station in Washington, D. C., 
is known. When the time of the swing at 
the field station, is known, then a very 
simple formula will enable the mathema- 
tician to find out the difference between 
the value of gravity at the base ‘station 
and at the fia@ld station. The time of 
swinging the pendulum at the field station 
is obtained by a comparison with an as- 
trohomic chronometer which is similar to 
the chronometer used on ships in their 
navigation but which is of a higher degree 
of excellence than most ship chronometers. 
The rate of the chronometer, which is the 
important factor in determining the period 
of oscillation of the pendulum, is obtained 
by either local time observations, made 
with an astronomic transit on the stars as 
they pass the meridian, or by radio signals 
sent from an observatory. It is possible 
that the Hawaii party will be able to use 
the Annapolis signals which transmit the 
Washington time. 


The pendulum has a heavy bob weighing 
slightly over two pounds with an agate 
plane at the head of the pendulum stem. 
This plane rests on an agate knife edge 
which is so nearly a mathematical line 
that there is practically no resistance to 
the continuous oscillation of the pendulum 
after it has once been started. The period 
of the pendulum is determined to the 10- 
millionth part of a second. The value of 
gravity at a field station is determined 
with a probable error of about one part in 
a million. 


Survey Nearing End 
In Caseade hiekstn 


--— 


Triangulation Will Be Finished 
Probably During August, Says 
Department of Commerce. 





Using five theodolites, topographical 
measuring instruments, a party from the 


Coast and Geodetic Survey of the Depart- 
ment of Commerce will complete triangu- 
lation work in the Cascade Mountains, in 
the northwestern part of the United States 
next month, to Department of 
Commerce officials, who assert this is the 
most extensive and comprehensive work 
of its kind in the history of geodesy. 


according 


A “triangulation net’ covering the whole 
country is being taken to determine the 
curvature of the earth, and on the basis 
of this ‘‘net,’ it was stated, 
tional surveys for topographical maps may 
be made with greater exactness. 


smaller sec- 


The Coast and Geodetic Survey party 
hopes to avoid difficulties 4ncountered in 
1925, when the work in the ¢ 
begun. Last-yeat smoke from forest fires 
and the breaking up of glaciers made the 
work extremely hazardous. 

Concentration on the Cascade 
tains triangulation during this summer 
has been made necessary because the 
short are of triangulation there must bt 
included in the adjustment now being 
made at the Washington office of the 
Coast and Geodetic Survey of the “trian- 
gulation net” of the western half of the 
United States, beginning with the are 
tending along the 98th meridian. 


‘ascades was 


Moun- 


ex- 


Edward P. Warner Sworn in 
As Head of Naval Aviation 


Edward P. Warner, of Massachustts, 
was sworn in, July 12, as Assistant Secre- 


tary of the Navy for Aviation. on cere 
money took place in the office of T. Douglas 
Robinson, acting Secretary of zz Navy. 
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Publishers 


See 


Radio 


Secretary Hoover approves self-regula- 


“Postal Service. 


tion movement in radio industry. 


Page 1, Col. 2 
Station WTAG "licensed to operate on 
increased wave length...Page 1, Col. 7 


Railroads 


Monthly statistics of earnings and ex- 
Island, 


Louis South- 
Page 6, Col. 2 


penses of the Sante Fe, Rock 


Texas & Pacific, and St. 
western Railway.... 


Employes and lack of automatic con- 


trols blamed for Mansfield, Mass., wreck 
of New York, New Haven & Hartford 
train. .Page 6, Col. 7 


Permission asked to abandon six miles 
of track by Woodworth & Louisiana Cen- 
tral Railway Page 6, Col. 1 

St. Louis & Southwestern authorized to 
authenticate and deliver $1,291,000 of 
bonds... Page 6, Col. 5 

Brief 
findings in 
tion hearing 


filed 
St. 


opposing application of 
Louis & O'Fallon valua- 
.Page 6, 
Warrior River Terminal Co. asks 
trackage rights over line of Birming- 
hame Southern Railroad..Page 6, Col) 2 
to 


Col. 5 


authorized 
in Alabama. 
Col. 5 


Southern Railway is 
acquire connecting line 


Page 6, 


Union Freight Railroad authorized to 
extend maturity date of note. 

Page 6, Col. 5 

Artemus-Jellico IR. Tk. is authorized to 


acquire line in Kentucky..Page 6, 


carload 
Col. 5 


Proposed increased rates on 


loats of salt are suspended. .Puge 6, 


Texas tariff schedules suspended, 


Col, 5 


Page 6, 


Col. 4 


Page 6, 


See “Agriculture.” 


Reclamation 
Plans for Pan Pacific Conference on 
education and reclamation are explained 
by the Bureau of Education. 
Page 2, Col. 1 
Yuma irrigation projects totaled $76,- 
000 in June Page 4, Col. 1 


Rubber 


Imports of 24,914 tons of crude rubber 
and liquid latex in June are reported as 
the lowest since February, 1925. 

Page 5, Col. 7 


General and preferential tariffs on rub- 
ber tires are revised by Australia. 
Page 5, Col. 4 


Sci 

Report German scientists shows 
gold control of sea water to be only 
grains to metric ton Page 8, Col. 6 


of 
75 
Gravity at two Hawaiian volcano cra- 
ters is to be investigated..Page 3, Col. 1 
New beaver trap invented. 
Page 4, Col. 4 
Samples of dust being gathered in up- 
per air stratas by airplanes. Page 4, Col. 2 
Apparatus invented to measure varia- 
tion of sun's heat.. Page 3, Col. 5 


5 o 
hipping 

Emergency Fleet Corporation to adver- 
tise for proposals to purchase outright 
or charter U. S. Lines, American 
chant Lines, and ships..Page 6, Col. 3 
be en- 
Col. 2 


facilities to 
Page 6, 


London docking 


RI go oreo ie extn ces catee a ah 
Competition keen between Trieste and 
Hamburg for oversea trade Austria. 
Page 2, Col. 5 


Wild Animals Found 


Breeders of Germs 


Harbor Pests Fatal to Domestic 
Stock, Says Departinent of 
Agriculture. 


of 








Discovery that wild animals and fish 
may serve as reservoirs for parasites which 
kill domesticated animals has just been 
announced at the Department of Agricul- 
ture. Bureau of Animal Industry officials 
characterize this discovery “important” 
and declare it emphasizes the need for the 
study of the parasites of wild animals. 


as 


The full text of the department's state- 
ment follows: 

For a long time dogs along the Colum- 
bia River have been fed on 
salmon, and in certain areas it has been 
noticed that the dogs fed in many 
cases sickened and died. 

Careful examinations of the salmon and 
of the digestive tracts of dogs which had 
died of this disease revealed that a particu- 


“sore-back” 


so 


lar species of trematode or flatworm was 

always present in the intestine of the 

dead animal. Similar worms were found 

in the liver and muscles of the salmon. 
Other Factors Eliminated. 

By means of controlled experiments 
other factors which might have, been the 
cause or one of the causes of death were 
ruled out, and salmon-poisoning is now 


believe to be acute intestinal distomiasis. 
The experiments were repeated at Wash- 


ington, D. C., local dogs being fed upon 
wormy salmon shipped from Corvallis, 
Oreg., with the expected results. 


It 
host 
other 


was long evident that the natural 
the parasite was some animal 
than the dog, and recently the same 
has been recovered from 
and bobcats shot near Corvallis. 


of 
worm wild 
ceyotes 

The Bureau Animal 
siders this an important discovery. It 
emphasizes the need for the study of the. 
parasites of wild as well as domesticated 
animals, for it now evident that wild 
animals may serve as reservoirs for para- 
sites which will not only injure our domes 
ticated animals but may kill thew 


of Industry con- 


is 


Col. 2] 


Mer- | 





i 


| tition for Supreme Court review 


|} ate 


| tition 
lreight rates on green hides suspended. | 


ignated as bird refuges 


Decline in transits and tolls on Panama 
Canal for first 15 days of June. 

Page 6, Col. 6 

New York and Boston coast surveys 

being made Page 3, Col. 3 

Shipping Board report on Pacific and 

Gulf trade. Page 6, Col. 1 


Silk 
Government 
strengthen Rayon fabrics. 


tests to 
6, Col. 6 


conducts 
Page 


Sugar 


Full 
solution 


text of executive order for dis- 
of Sugar Equalization Board. 
Page 5, Col. 2 


Supreme Court 


of Justice to oppose pe- 


of ac- 


Department 


tion on valuations of materials in income 
tax returns .. Page 8, Col. 7 

Revised rules of Supreme Court of the 
United States prescribe oath for attor- 
neys upon admission. ..Page 11, Col. 7 

Review taken to Supreme Court in 
case involving alleged improper endorse- 
ment on Liberty Bond..Page 1, Col. 5 


Tariff 
Process of determining sugar beet pro- 
. and plans adopted for field 
Tariff Commis- 
before Sen- 
the 


Page 7 


duction costs 
are described by 
Brossard—testimony 
investigating 


surveys 
sioner 
Committee com- 


mission. 


Taxation 


Attorney 
property held by husband and wife under 
community property 
subject to Federal estate taxation. 

Page 1, Col. 1 
to pe- 
review ae- 


General rules entire value of 


California luws is 


Department of Justice 
for Supreme Court 
tion on valuations of materials in income 
tax returns Page 8, Col. 7 
Value of good will acquired for stock 
found indeterminable on evidence pre- 
sented in income tax appeals case. ~ 
Page 10, Col. 1 
President signs bill granting tax relief 
to 18 counties in Oregon. .Page 1, Col. 5 
See ‘Motion Pictures.” 


oppose 


of 


Territories 

service established for 

the Youkon River. 
Page 12, Col. 5 

to Hawaii are des- 

Page 4, Col. 2 


New medical 
Alaskans living along 


Islands under lease 


See “Science.” 


Textiles 


Mexican duties on cotton are reported 


changed ~Page 5, Col. 4 


Trade Practices 
Civil Service Correspondence School, of 
Philadelphia, served with cease and de- 
sist order for alleged practices intended 
to convey impression of association with 
Federal Civil Service Commission. : 
Page 6, Col. 1 


Veterans 


See “Postal Service.” 


Water Power 


Effect of water power utilization 
raising the standard of living is the text 
of an address by O. C. Merrill before the 
National Conference on State Parks. 

Pagé 8, Col. 2 


in 


Weather 


Weather Bureau is gathering samples 
of dust by airplanes in upper air stratas. 
Page 4, Col. 2 





H. A. Marmer Goes to Study 
New York and Boston Ports 


A. Marmer, 
of 





ei, 


Division 


of the 
of 
Department 
left for New York, July 12, 
the 


Army 


assistant chief 


Tides and Currents the 


Coast and Geodetic Survey, 
of Commerce, 
to 


vey’'s 


confer with the inspector of Sur- 


station there and with en- 


gineers relative to tide stations now in op- 


eration in New York harbor and vicinity. 


While in New York, Mr. Marmer will 
inspect the Arctic tide records of the 
American Geographical Society in order 


to ascertain whether they can be utilized 
in connection with the work of the Coast 


and Geodetic Survey. 


From New York Mr. Marmer will go to 
Boston to inspect the tide and currents 


survey party operating there under Lieut. 
W. Woodworth, 


the inspector at the 


R. and will confer with 
Survey’s field station 
concerning the primary tide station in Bos- 
ton and vicinity. 


During the course of his trip Mr. Mar- 


mer will inspect the tide station at Port- 
land, Maine, and a suryey party at Ports- 


mouth, N. H. 


Gunnery Trophy Awarded 
To Battleship California 


The gunnery trophy for the entire Navy, 
battleship class, during the fiscal year 
ending June 30, 1926, was won by the 
U. S. S. “California,” it has been announced 
by the Navy Department. 

The following message was forwarded 
to the department by Rear Admiral M. M. 
Taylor, director of fleet training: 

“The U. S. S. California stood first in 
the gunnery competition held by the ves- 
sels in the battleship class’ during the 
year ending 30 June, 1926, and was 
awarded the gunnery trophy. Captain R. 
BD. Hasbrouck and Captain .W. H. Stand- 
ley bad command .of the California. The 
gunnery officer during the year was Lieu- 
tenant-Commander M. C. Robertson.” 





National Defense 


[Nine Still Missing 











In Arsenal Wreck; 
19 Bodies Recovered 


Navy Aviator Flies Over Scene 
of Explosion and Takes 


Series of Photographs 
of the ‘the Ruins. 





(continued F From Page 1.] 

Private Henry D. Mackert, 107772 111th 
Street, Richmond Hills, N. Y. 

Private John, Wilson Monroe, 311 Louis- 
iana Street, Richmond, Va. 

Private Ernest Powell, Station 1, Ham- 
ilton, Ohio. 

Private Frank E. Wener, 22 Raymond 
Avenue, Cleveland, Ohio. 

Private Maurice R. Hardacker, Gallo- 
way, Fla. 

A telegram from Rear Admiral Charles 
P. Plunkett, commandant of the Third 
Naval District, to the Navy Department, 
announced the arrival in Dover of Rear 
Admiral Edward H. Campbell, Judge Ad- 
vocate of the Navy. The message said 
Admiral Campbell would look over the | 
situation July 13 and take an afternoon 


train for Washington. 
Captain Enochs in Charge. 

Another telegram received at the N 
Department on July 13 said Capt. John 
M. Enochs had relieved Capt. W. R. Sayles 
in charge of situation at Lake Densenrtt. 

Lieut. Col. Robert Y. Rhea reported 
to the Navy Department from Dover that 
22 enlisted men had reported at his camp 
six Marine non-commissioned officers and 


Vavy 


and asked for transportition to the Marine 
Barracks at Brooflyn. Ile said these men 
were without clothing or equipment. 

The following telegram was sent by the 
Navy Department to Admiral Plunkett, 
commandant, Third Naval District, by As- 
sistant Secretary Robinson: 

“Please convey the department's pro- 


found sympathy to the relatives of those 
who sacrificed their lives in the perform- 
ance of duty at Lake Denmark on Sat- 
urday, and also to those who suffered.” 

Photographs Taken From 

Lieut. F. H. Conant, U. 
tion Machinist’s Mate R. 
over Lake Denmakr late 
to Washington at night, 
at the Navy Department 

Mate Ruffell took a series of photographs 
from altitudes of 500 to 2,500 feet above 
the scene of the disaster. 


Airplane. 

S. N., with Avia- 
I. Ruffell, flew 
July 12, returning 
it Was announced 


Lieut. Conant flew over the naval reser- 
vation to locate a landing field for the 
Assistant Secretary Robinson, who flew 
from Washington on July 13 in & plane 
piloted by Lieut. Ben R. Holcombe, U. S. 
N. Lieut. Conant will accompany them. 


President Offers 
His Condolences 





[By Telegraph.] 
White Pine Camp, Lake Osgood, 
July 13.—President Coolidge today 


mee 
issued 


a statement on the arsenal explosion in 
New Jersey and oftering his condolences 


to the bereaved 
“The destructi 
tion depot at I 


on of the naval ammuni- 


sake Denmark, N. J., is a 
most geplorable catastrophe,” he said. 

“T extend my sincere sympathy and 
that of the country to the relatives of 
those who died and to those who 
been injured. The 
emphasize clearly that devotion to duty 
and heroism are not confined to the 
battlefield. The officers Ba men killed 


and wounded were 
in a hazardous 
honor that can be 


“All who 


serving their 
post 


country 
and deserve all the 
paid. 

so promptly and with great 
self-sacrifice responded to the calls for re- 
lief are to be commended and deserve the 
gratefulNthanks of us all.” 





have 
details received by me 


Immigration Lists 
Will Be in English 


Order So Directing Issued By H. 
E. Hull, Commissioner Gen- 
eral In Labor. 





The typewritten or printed lists or mani- 
fests required by the Immigration Service } 


of the Department of Labor containing 
of the Depzrtmert of Labor, containing 


aliens into this coun- 
try, will hereafter be written or printed 
in the English linguage, Harry E. Hull, 
Commissioner General of Immigration has 
decdeed in a General Order. 

Full text of Mr. Ilull’s order follows: 

Paragraph 1, subdivisjon C of Rule 2 of 
the Immigration Rules of July 1, 1925, is 
hereby canceled and the following para- 
graph substituted therefor: 


arrivals of incoming 


The typewritten or printed lists or man- 
ifests required by section 12 of the act of 
February 5, 1917, and 


paragraph 2, sec- 
tion 2 of the immigration act of 1924, 
With respect to «arriving aliens, shall be 


typewritten or printed in the English lan- 
guage on commerci:l ledger paper 40 by 
18% inches, 50 pounds, color, pink for 
first cabin, for second cabin, and 
white for steerage passengers, and accord- 
ing in every to Forms 500, 500a, 
and 500b, Government Printing Office is- 
sue of November, 1924, as approved by 
the Commissioner General of Immigration, 
or in such form or forms as may hereafter 
be prescribed. 


yellow 


respect 


War Department to Limit 
Students in Military Course 








It will be neces - to limit the number 
of college students to be enrolled in the 
Officers’ Training Corps, because 
increased cost of maintaining the | 
. T. C., it was announced recently at 
Department of War. ‘At the same 


it every effort would be 


Reserve 
of the 
R. Oo 
the 


time was said 
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Science 





Inventor Measures Sun’s Heat 











Apparatus to Measure Variation of Sun’s Heat 
Invented by Smithsonian Institution Scientist 


Device Is Result of Thirty Y 


® » ‘7 ° 
ears’ Experimentation by Dr. 


Charles G. Abbott. 


Dr. Charles G. 


Institution, 


Abbot, of the Smithsonian 
invented 
the 


has an apparatus, 


shown above, by which variations in 


the sun's heat can be measured, accord- 
the Weather 
Bureau of the Department of Agriculture. 

Dr. 


point to the fact that the heat of the sun 


ing to an announcement by 


Abbot’s 30 years of experimentation 


varies from day to day and from year to 

year, the Weather Bureau states. This 

is based upon Dr. Abbot’s measurements 

of the sun’s heat, which were taken on 
=< : 2 

days when atmospheric conditions were ex- 


actly the same. 
Dr. Abbot selected measurements made 
in July for the years 1910 to 1920, omit- 


ting the years 1912 and 1913 because the 
voleano of Mount Kamai in Alaska filled 
the atmosphere of the whole Northern 
Hemisphere with dust. He and his 
sistant, L. B. Aldrich, in there years had 
measured the sun from the same 
vatory on Mount Wilson, California. They 
used the same instruments throughout 
and these instruments were regularly 


as- 


obser- 


tested against standards and found 
changed, 

From the measurements he 
When the atmospheric 
and its content of water 
tically the same, 
parable groups. in 


which atmospheric conditions were not 


un- 


selected the 
transparency 
were prac- 


days 
vapor 
dividing these into com- 


All days in any year 


practically indentical to those in other 
years he discarded. 
As a result of his efforts, Dr. Abbot 


obtained what he regards as ample proof 
that the radiation from the sun varies over 
a long period of time closely in harmony 
with the sun's visible evidences of ac- 
tivity. He now working with a view 
to making Caily measurements of solar 
radiation as accurate as is humanly pos- 
sible. 

The National Geographic Society has 
given $55,000 to establish a solar observa- 
tory in Southwest Africa to cooperate with 
Dr. Abbot's two existing stations in “Cali- 
fornia and Chile. The Smithsonian Insti- 
tution says it is also desirable that inten- 
sive research on the relation between solar 
variation and world weather be carried on. 


is 





Unions of Fascists 
Reported Increasing 


Membership Gains Nearly a Mil- 
lion During 1925, Recent 
Statistics Declare. 


Recent statistics published by the Con- 
federation of Fascist Corporations in Italy 
and made public by the Bureau of Labor 
of the 


July" 12, show that the membership of the 


Statistics Department of Labor 


corporations (unions) has 
1,764,393 on December 


increased from 


















31, 1924, to $2,150,- 
511 on December 31, 1925. 

The following table shows the distribu- 
tion of the total membership among the 
individual corporations: 

Membership of Fascist Corporations, De- 

cember 31, 1924 and 1925. 
Kind of corporation Dec. 31, Dec. 31, 
1924 1925 
AGMICUHNIG ..646653.465% 694,842 724,900 
DEMONS Ss dike dee bois 45,565 76,390 
Metal working ....... 134, 070 184,200 
TORO Sookie 111,800 
Chemical industry 110,991 
Water, gas, and elec- 

BRIOCHE © 22655-0543. 03 18,825 23,100 
Glass industry , 14,665 18,910 
Building and construc- 

tion 124,665 142,476 
Paper and estntions 15,789 23,630 

od industries re 31,92: 62,100 
oi eas industry .... 13,23 21,436 
Clothing industry ..... 19,88: 31,108 
Transport 100,1: 125,495 
Hotel industry ....... 41,65 47,830 
PERT casts sap 668 21,3 26,450 
Sanitary industries .... 22; 26,825 
Intellectual workers 40,58 56,994 
Teachers : 40,33 38,855 
Actors, artists, ete. 32,92 45,420 
Private salaried em- 

ployes Rea . 185,000 192,500 
Manual workers, Gov- 

OTHMONe: 2.0505 soc 19,735 24,841 
Forest workers : 34,210 
Miscellaneous occupa- 

HIB Fees ccna Rs 35,595 

| Me a aes 1,764,393 2,150,511 
made to give the maximum number of 
students the benefit of the training. 

The full text of the announcement fol- 
lows: 

In response to communications received 
by the War Department expressing con- 
cern over a probable reduction of the num- 
ber of students permitted to take the R. O. 
T. C. training in certain colleges during 
the next school year, the Secretary has 
explained to those interested that because 
of increased costs of maintaining the R. 
Oo. T. C., it has been found necessary to 
limit the number to be trained to that 
which can be maintained with the funds 
and personnel = available. Each corps 
area commander has been assigned a cer- 
tain quota to be distributed’ among in- 
stitutions in his area. After a thorough 
study of conditions at each institution, 
every effort will be made by corps area 


commanders to give the maximum number 
of students the benefit of R. O. T. C 
training. i 








Protection Urged 


For All Arsenals 


Senator Edwards 


Proposes to 


Sponsor Bill to Isolate Muni- 
tions Depots. 


Edwards (Dem.), of 
New Jersey, in statement issued, 
said, “‘The tragic tale of the Lake Den- 
mark Arsenal disaster possibly will not be 
unfolded for weeks, but the lesson to be 
learned is known now.” 


a 


Senator Edward I. 
| In his statement, Senator Edwards de- 
clared that unless a repetition of the dis- 
aster at Lake Denmark Arsenal should be 
made impossible, and if immediate relief 
is not provided for by the Navy and War 
Departments, that he, together with Sen- 
ator Edge (Rep.), of New Jersey, would 
advocate legislation at the next session of 
Congress to make mandatory the location 
of powder and shell 
senals at least 


magazines and ar- 
50 miles from any town or 
settlement of 500 or more population. The 
legislation would provide, Senator 
Edwards that Army and Navy 
magazines shall not be main- 
tained in juxtaposition. 


also 
asserted, 
arsenals or 


“Let the Pacifists,”” he said, ‘“‘stop howl- 
ing down Federal appropriations  suffici- 
ently not only to discourage man- 
made wars but also to make less inviting 
an army and navy catastrophe 
has plunged into sorrow 


large 


such 
and ruin a large 
population and area of New Jersey. And 
let the President of the United States 


as 


to realize that a pound foolish 
and penny wise fiscal policy should not 
be carried to such extremes as to endanger 


the lives of more of communi- 


a score or 
ties. 

Location of the Army Arsenal at Pica- 
tinny, within shell range of the naval am- 
munition depot, was declared by the New 
Jersey Senator to be “policy to be de- 
plored and roundly condemned on moral 
and safety grounds.” He said that on the 
shore of Lake Denmark are two of the 
largest and most dangerous magazines and 
arsenals in the country, which less 
than three miles from Dover 
towns. 


a 


are 
and other 


“At the Navy Arsenal,” he said, ‘‘count- 
' lesS magazines are within a stone’s throw 
of a marine barracks, manufacturing and 
powder plant.” 





Soldiers of Jewish Faith 
To Get Holy Day Furlough 


Soldiers of the Jewish Vtaith will be 


granted their usual furlough for the High 
Holy Days in September, according to the 
announcement of the Department of War. 
The announcement is textually as follows: 

In order that soldiers of the 
faith may participate in the 
of the approaching High Holy Days, 


Jewish 


the 


celebrations ! 





| 





| 





Secretary of War has authorized the grant- | 


ing of furloughs for such time 
necessary to permit them to attend at such 
| places as these celebrations are held from 
| noon 7 to noon September 12, 


slacken his foolish economy pace long 
enough 
| 


September 7 


and from the evening of September 16 to 
t noon of September 2, 1926. 


as may be | 


| 


Government 
Scientists 


Picatinny Arsenal 


Is Considered Safe 


By War Department | 





Magazines Survive Bombard- | 


ment of Explosions From. 
Navy Plant Without 


Loss. 








The Department of War considers the 


Picatinny Arsenal, which has gone 


through the bombardment of explosions 
from the adjoining Navy arsenal at Lake 
N. J., 


as safe as any arsenal can be made. 


Denmark, without losing a magazine, 


The explosions at the Naval 
July 10 11 


arsenal through the severest possible test, 


arsenal on 


and ahve put the Picatinny 


and although and and 


the 


residences 
buildings at 


magazine 


shops 


laboratory Army plant 


collapsed, no exploded and no 


The 
are built of con- 


munitions were destroyed. Army 


magazines at Picatinny 
crete, heavily buttressed, and the roofs are 
of sheet iron, while magazines of shells and 


high explosive or powder are alternated 


at long intervals to avoid the danger of 
being detonated by neighboring explosions. 

The munitions stored at Picatinny are 
valued at $44,000,000 and the plant repre- 
sents a cost of $6,000,000. It is estimated 
that a transfer of stocks of 
plosives would cost about 2 per cent of 
their which with the 


these ex- 
$8,800,000, 
cost of the plant represents approximately 
$14,800,000. 


value, or 


Three years ago, Senator William FE. 
Edge of New Jersey presented to*the De- 
partment of War the protests of the resi- 
dents of the neighborhood of Raritan, N. 

against the presence there of the Army 
munitions stores. The late Secretary of 
War, John W. Weeks, pointed out at the 
time that there were then no funds for the 
transfer, and no place in which to store 
the munitions, unless the depot at Ogden, 
Utah, were enlarged to receive them. The 
stores at Raritan, it was stated at the 
Department of War on July 13, have a 
value of $200,000,000, and the plant is 
valued at $12,000,000. The removal cost 
would thus be about $4,000,000 for the 
munitions and an additional $12,000,000 for 
new storage plant. The danger of 
transporting this amount of explosive 
across the country also came in for con- 
sideration. 


Monthly Inspections Made. 


The Department of War points out, how- 
ever, that in all the present storage arse- 
nals, the buildings have been built) and 
the contents of each structure scaled so 
that they are within safe detonating dis- 
tance; in other words, one storehouse could 
be blown up without setting off another, 
and the contents of each structure are 
kept at the prescribed safety figure. Types 
of explosive are not mixed; smokeless pow- 
der and high explosive are not kept in the 
same building. Nor are arms or loader 
shells kept with powder, nor are there 
any large quantity of loaded shells kept 
on hand at the large depots. 


a 


Rigorous monthly inspections are made 
of the magazines. There’is, primarily, a 
visual inspection and following that chemi- 
eal tests are made for fumes. Samples 
are taken ‘monthly of all the stocks of 
powder, and these are tested chemically, 
and are also put in ovens to find if the 
safe temperature has been lowered by 
deterioration. Other samples are fired un- 
er test conditions. Deteriorated powder 
is destroyed, and the older stocks are used 
up continuously for target practice. In 
this year’s Army appropriation bill, the 
money assigned for the use of the ord- 
nanceedepartment is greatly increased over 
the previous year, in part to replace these 
deteriorating war stocks. 

Stores in Nine Centers. 


The Department of War now has its 
supplies of explosives and ammunition, 
which are held against a war emergency, 
in nine centers, designed to serve any 
mobilization plan, and to lessen the need 
of transporting such large stocks of ex- 
plosives over great distances. These major 
depots are located as follows: 

Charleston, S, C.; Baltimore, Md. (at 
Curtis Bay) Norfolk, Va. (Pig Point); Wil- 


mington, Del.; New York City, 2 (Raritan, 
N. J. and Picatinny, N. J.); Savanna, II1.; 


Benicia, Calif.; Fort Wingate, N. M. 

The Department of War makes public 
the value of the stores only at Raritan 
and Picatinny, the amount of munitions 
on hand of any government being a mat- 
ter of prime secrecy. 


Mexican Officers at Fort. 

The Department of War has announced 
that Major Centano and Lieut.. Moraila, 
of the Mexican Army, have reported at 
Fort Humphrey, Va., and have been at- 


tached to the 138th Engineers at that posi 
for duty pending the opening, in Septem 
ber ,of the Engineers’ School which they 
as students. 


will attend 
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ra By 


Relief 


Potato Shipments 
For Current Week 
Put at 4,800 Cars 


“Over Half Expected to Move 
by July 15, Is Forecast 
by Department of 
Agriculture. 


The shipment of 4,800 cars of early po- 


tatoes from sections east of the Rocky 
Mountains 
from July 
by 
nomics of the Department of Agriculture. 
It is axpected that more than half of this 
total, or cars, 
July 13, 14 and 15, and 


on the remaining four days 


is expected 
13 


the Bureau 


during the period 


to 19, according to a fore- 


east of Agricultural Eco- 


about 2,570 will move on 


about 2,230 cars 

Shipments of new potatoes from sections 
@ast of the Rocky Mountains for the week 
ending 11 


was approximately 


July totaled 4,551 cars, which 


the amount of ship; 
ments for a like period during 1925. 

The estimate of shipments for the week 
from July 13 to 19 is based chiefly on con- 
ditions and expectations 
the 
Shipments may vary from these 
if or 
change greatly or if 
this report changes the plans of shippers. 


on July as 


reported from important producing 


sections. 
estimates, it is 


explained, weather 


market conditions 


Estimates Detailed. 
estimates of ship- 
ments as contained in the report, follow: 

Bastern Shore, Md.—July 13-15, 330; July 
16-19, 340. 

Eastern Shore, 
July 16-19, 980. 

Norfolk Section—July 13-15, 555; July 16- 
19, 340. 

North Carolina—July 13-15, 105; July 16- 
19, 55. 

Kansas—July 13-15, 325: July 16-19, 

Mossouri—July 13-15, 50; July 16-19, 

All Others—July 13-15, 75; July 16-19, 115. 

Total—July 13-15, 2,570: July 16-19, 2,230. 

Shipments July 5 through July 11, 1926, 
totaled: New potatoes from States east of 
the Rocky Mountains, 4,551 old po- 
tatoes, all States, 14 cars. Shipments last 
year, July 13 through July 19, new pota- 
toes from States east of the Rocky Moun- 
tains, 3,539 cars; old potatoes, all States, 
28 cars; July 5-11, new potatoes, 4,514 cars: 
old potatoes, 137 cars. 

The peak in Norfolk section probably 
occurred part of last week. The Eastern 
Shore of Virginia reported more than two- 
thirds through shipping. The Eastern 
Shore of Maryland’s peak is expected to 
come this week or next with the quality 
and size reported generally good. 

Shipments from Delaware will be light 
next week. Shipments from Nebraska are 
mot expected to start for another week. 
Illinois shipments are expected to be a 
little larger than year’s. 


Detailed prospective 


Va.—July 13-15, 1,130; 


325. 
7 


o. 


cars; 


last 


-Watermelon Prices 
Maintained in Cities 


Values Shrink at Shipping Points 
in View of Record Shipments 
of 7.000 Carloads. 


[Continued [rom Page 1.] 
other States, price trends the 
have been downward. 

It will be a big pear year, with estimated 
production 56,000,000 bushels more than 
last year. Recent shipments have been 
about double those of early July in 1925. 
All important crop States expect a 
heavier crop than last season, the indi- 
cated total being 2,435 


Past week 


the 


455 tons. 

Larger, but still very moderate produc- 
tion of sweet potatoes is evident from the 
July forecast of sixty-eight million bushels. 
Plantings were increased in Virginia, Ten- 
nessee, and Texas. 

Markets for all products ex- 
cept lettuce declined during the week. 
Shipments increased to 28,820 cars 

Countrywide shipments of watermelons 
approached 7,000 cars the past week. They 
were mostly from Georgia, Florida, Texas, 
and the Carolinas. 

Movements from all were 
two or three times that of the same period 
for 1925. Prices declined sharply at coun- 
try shipping points and were far below 
last year’s level at this time, but city quo- 
tations have 

Lettuce 
with 
or 


practically 


these States 


not changed very much. 

rather high, 
of Eastern 
view of 
weather hav- 
ing restricted the development of Colorado 
lettuce, the of shipped 


may continue light until August. 
. 


has been 
great 


Western 


selling 
no either 
In 


cold 


supply 


far stock. the 


delayed movement and 


supplies in stock 


Australia Planning to Build 
Dam on Warragamba River 


H. H. Dare, a member of the Water Con- 
servation and Irrigation Commission, New 
South Wales, Australia, advised Dr. 
Elwood Mead, Commissioner of the Bureau 
of Department of the Inte- 
rior, that New South Wales plans to con 
struct a the Warragamba 
River, chiefly for the supply of water for 
Sydney. 

Commissioner 


has 
Reclamation, 


large dam on 


Dare expressed great in- 
terest in the proposed Colorado River Dam 
which, said, represents a tremendous 
advance in height and capacity over any- 


thing yet undertaken. 


he 


Shipments Totaling $76,350 
Made From Yuma in June 


The Yuma frrigation project in Arizona 
shipped 251 carloads of agricultural prod- 
ucts, at $76,350, during the month 
of June, according to the Bureau of Rec- 
of the Department of the 


valued 


lamation 
terior 

The total of the 1,475 of 
guch shipments since the first of the year 
@mounts io $1,350.000. 


In- 


value carloads 


Agric 
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Potato 
Production 


Gathering Dust Samples by Airplane 


Weather Bureau ‘Finds That Dust Increases 
Expense of Municipal Lighting Activities 


Effects of Using Soft Qoal on V isibility in Cities Sought in At- 
mospheric Studies. 


Dust in the air is being investigated by 
the Weather Bureau of the Department of 


Agriculture, and in the picture shown 


above, one of the officials of the bureau is 

shown gathering dust samples in an air- 

plane loaned by the Department of War. 
The 


creases the cost of lighting cities, and the 


Weather Bureau finds that dust in- 


danger of piloting airplanes. Every 


breath we take in is declared charged with 


dust which may be an important factor 
affecting public health. 
Kimball, 


Dr H 


the meteorologist makes 
studies for the bureau, there are about 
2,000 dust particles in one cubic inch of 
clear country air As many as 115,000 
particles to the cubic inch have been found 
in air samples taken in the city of Wash- 
ington on a smoky morning. This amount 
is small compared to such cities as London 
where more than 500,000 dust particles to 
the cubic not 

The 
phere, summer and in 
country, in a comparative study to deter- 
mine the effects soft 
visibility in cities. Studies also have 
made to find 
of dust in 
effect on visibility 
the aviator. 

In getting a of 
Dr. Kimball makes use of a 
device consisting of a tube lined with wet 
blotting paper, a small metal box contain- 
ing a glass plate, and a suction pump. 

By pulling the piston of the pump 
sharply, the sample of air is drawn 
the tube, 
slot into 
vacuum 


According to Herbert 


who the dust 


inch are uncommon. 


bureau has sampled the atmos- 


winter, city and 


using coal, on 


been 


of 


distribution 
summer and 
viewpoint 


out the vertical 
and its 


of 


winter 
from the 


sample dust from the 


atmosphere, 


into 
lining, through a 
which a 
created the 


past the 
the box 
has been 


wet 

in partial 
by piston 
suction. 

In passing the wet lining, any dust par- 
ticles in the into the tube be- 
come saturated with When the 
air passes through the slot at the rear of 
the tube and into the it 
is passing from high pressure to low pres- 
sure and in The 
cooling causes the moisture to condense on 
latter 
to stick to the glass when they strike it. 

These small glass plates are later placed 
under a 


air drawn 


moisture 


vacuum chamber 


consequence is cooled 


the dust particles, thus causing the 


microscope which magnifies each 


particle 10,000 diameters the 


infinites- 


and enables 


scientist to make a count of the 
imal motes 

In studying the relative numbers of dust 
particles at different levels in the air, sam- 
ples were taken from the 


speeding air- 


Islands Designated 
As Bird Reservation 


Executive Order Sets Aside Two 
Tracts South of Hawaiian 


Islands. 
Creation of a reservation for the pro 
tection of native birds on two small islands 
in the Pacific Ocean about 500 miles south 
of the Hawaiian 
authorized 
The 
the Johnston 
named after 
about half a mile quarter 
a mile wide. The other called 
Island and is about half as large. 


Islands reservation 
Executive Order. 
designated 

reservation, being 
which 


in a recent 


reservation is 
Island 


Johnston 


new as 


Island, is 
of 
Sand 


long and a 


is 


From time immemorial, according to the 
Department of the Johnston 
Island been the breeding ground for 
thousands of water fowl of several species. 
recently pointed 

the islands 
because they 
reservation be 


Interior, 


has 


The Governor 
out that a former 
had expired and urged 
were available a 
created, 

Both 


of Hawaii 
lease on 
that 

now bird 


Secretary Jardine of the 
ment of and Secretary 
of the of the Interior 


curred in ithe recommendation, 


Depart- 
Work 
con- 


Agriculture 
Department 


| ratory, 


| granted a 





was 





plane. In order to be gure that dust par- 
from the exhaust of the 
did not the counts, 
ples also were obtained by a meteorologist 
from a at the different levels. 
Traces of dust were found as high as 8,000 


ticles airplane 


engine figure in sam- 


balloon 


feet in the summer time. 
only 


at 


shown 
of dust 


far have 


the amount 


Investigations so 


the differences 


in 


| different places, different seasons, and dif- 


Soon, Ixim- 


to 


ferent levels. 
ball 


determine 


Dr. 
made 


however, 


States, an will be 


of 


country air 


attempt 


the character the dust. 


that 
up of harmless mineral 


It is known is 


largely 


made matter, but 


city air is suspected of containing con- 


siderable amounts of sulphur which 
have an 


may 
injurious effect on the health of 
who breathe it, doing con- 
siderable injury to building materials. 

In the Weather 
cooperate State Health 
and 
Pittsburgh, 


those besides 


this study Bureau will 


with Boards and 


other organizations 


established at 


will be 


Washington, 


stations 


| and Norfolk where samples will be taken 


and tested for sulphur content. 


To Study Wood Uses 


In Electrical Goods 


Forestry Technician to Make Sur- 
vey of Lumber Needs in Manu- 
facture of Appliances. 


A survey to determine the suitability of 


various grades of lumber for uses in the 


manufacture of electrical is to be 


N: 


goods 
made by L Ericksen of the staff of the 
Service's Labo- 


De- 


Forest Forest Products 


it has been announced at the 


partment of Agriculture. 


The full text of the department's state- 


ment follows: 


L. N. Ericksen of the staff of the U. S. 


Forest Products Laboratory has _ been 


year’s furlough to undertake a 


survey of the lumber requirements of the 
Western Electric Company of Chicago. 
The principal aim of the survey will be to 
determine the suitability of 


of 


different grades 


lumber for various uses in the manu- 


A study of the 
of 


facture of electrical goods 


practicability of the purchase small 


needs of the 


of 


made a part of 


ready-cut stock to t the 


mee 


giant electrical equipment plant the 


Chicago firm may also be 
the study. Mr. Ericksen expects to begin 
the investigation early in July 

Mr. Ericksen, who is a graduate of the 
forestry division of the University of Min- 
the Labo 


Forest Products 


he 


joined 


1921, 


nesota, 


ratory in where has carried on 


studies of small dimension stock, hardwood 
grading and the wood requirements of the 


hardwood consuming industries. 


Bumper Georgia Peach Crop 
Indicates Insect Controlled 


The bumper peach crop in Georgia indi- 
cates that the plum curculios insect is now 
control, according 
by the Department 
full text of the 


under complete to a 
statement 
Agriculture. 


ment follows: 


issued of 


The state- 

The plum curculios is a species of beetle 
which attacks peaches, plums, and other 
fruit. AS a of control activities 
followed since the unprecedented outbreak 


result 


of the curculio in Georgia 
in 1920, this 
complete control. 

A report received from its local represen- 
tative by the United States Department 
of Agriculture states that the Georgia 
peach crop this season is estimated to be 
the largest of the tndustry. 
There are signs of curculio 
damage. 


peach orchards 


insect seems to be under 


in 
very 


the history 
few 


>————— 


| 


| 


Scientist Invents 
Trap to Capture 
Beavers for Farm 


Device That Catches Animals 
Alive Is Described in Circu- 
lar From Department of 
Agriculture. 


How to build a trap to capture beavers 


| alive is described in a circular just issued 


the Bureau of Bilogical Survey, it has 
been announced at the Department of 
Agriculture. This trap aid in the 
possible development of a beaver fur farm- 


by 
may 


ing industry. 

The full text of the department's state- 
ment follows: 

A new trap designed chiefly to capture 
beavers ‘alive for propagation and restock- 
ing purposes, invented by Vernon Bailey 
of the Biological Survey of the United 
States Department of Agriculture, has been 
patented and dedicated to the people of 
the United States. It may be manufac- 
tured by anyone either for personal use 
or sale. The has been thoroughly 
tested and found satisfactory in operation. 

By following the specifications and di- 

rections given in Mfscellaneous Circular 
No. 69-M, just issued by the department, 
any machinist or practical mechanic should 
be able to make the trap in small lots 
at a cost for materials of about $7, and 
work about $3. 
The circular also gives detailed instruc- 
trap. A 
captive beaver can be carried to camp in- 
side the trap. or in a gunny sack, which 
can be slipped over the head and body while 
the animal still in the trap. 

Considerable time and patience are re- 
quired to frightening or exciting 
trapped beavers, and all movements should 
be slow quiet. Care must be taken 
at first not to give the animals a chance 
to their teeth, but as soon they 
get over being frightened they are easily 
handled. 

A 


trap 


for shop 


tions as to the operation of the 


is 
prevent 
and 


use as 


of 
obtained free 
writing to 
of Agriculture, 


the new publication may be 
while the supply 
United States 
Washington, 


cops 
lasts, by 
the Department 


_ <. 


Consumption of Ice Cream 
Trebled in Fifteen Years 


People of the States 
eating more 
cream as the) 
to 
Agriculture 

The full 
ment follows 

This isa 
United 
estimates 


United now 
three times 4S much ice 
15 years ago, according 
the Department of 


are 
than 
did 


estimates made by 


text of the Department's state- 
The 
Agriculture 
of 


nation of ice cream eaters, 
States Department of 
322,729,000 gallons 


that ice 


cream were eaten last year. 
Consumption 1910 
gallons. By 1 the figure 
224,000 and by 1920 it had 
260,000,000 gallons, 


Ik e 
year 


was 95,450,000 
reached 175,- 


increased 


in 
915 
to 
cream consumption varies from 
influenced by Weather 
the long-time trend is distinc- 
upward, department 
convenient 


to year, 
ditions, 
tively 

wholesome 


con- 
but 
the 
product, 
ice cream cones are given 
tor the increased consumption. 


says. <A 
packages, 


and 4s reasons 


Public Land in Mexico 
Is Opened for Settlement 


of 
lands 


of the opening 
20,375 of public 
of New Mexico has been made 
by the General Land Office, Department of 
the Interior. 

The 


erans may 


Announcement ap- 


proximately acres 


in the State 


World War 
file entries on the tract will be 
announced later by the register of the local 
land office at Santa Fe, New Mexico, All 
unentered lands after former men 
have given a 91-day preference 
b thrown open to the general public 

Th are 
Santa Ie 


exact date when vet- 


service 
been will 


lands to be opened located in 
County, New Mexico, and 
mountainous in eharacter. There 
small farms along the Rio Fri- 
joles and Rie Medio Rivers which are re- 
ported to be quite productiv e. 


are reported to be suitable fro grazing. 


are 
are a 
number of 


The slopes 


| 
| 





Conservation 


Corn Belt Farmers 


To Plan Farm Relief 


With Senate Leader | 


Chairman McNary, of Commit- 
tee on Agriculture and For- 
estry, to Stop Over in 
Chicago. 


(Continued from Page 1.] 
to leave Washington, I was unable to call 
up office and I 


writing now to express the hope that when 


your to say good-bye, am 


come let 


of 


west you will 


of 


you us know in 


idvance the hour your arrival in 


Chicago and how much time you will have | 


to spend here 


“Mr. Peek has been in the office for the 


last two or three days. We are preparing 


some final reports following the develop 


ments at Washington during the sessivr 
just closed, and he joins me in sending oul 
congratulations to your 
as chairman of the Committee on 
ture. We that of the 
responsibilities and hard work going with 
this chairmanship probably it is the Amer 


ican than 


you on selection 


Agricul- 


feel in view many 


farmer rather you who should 


be congratulated 
“Mr. Hirth is planning to call a meeting 
the belt 


jointly 


of 
mittee 


farm 
with the American 
to be held in 
20 I do not 


discuss a 


corn organizations’ com- 


Council 
of 


Agriculture 
about July 


Des Moines 


19 or suppose any 
formal 


cultural 


meetings to future agri 
that 
It is likely that the Executive Com 
of Twenty-two to 
after the farm organizations have 
and crystallized their sentiment as to 
the policy for this summer and fall. 

“We like 


what plans you have for the consideration 


program will be held before 


time. 


mittee called 


will be 
gether 


met 
should very much to know 
of agricultural legislation during the short 
Mr. Peek that if 


arrange in 


session. has suggested 


you hours’ 
small group 
collect here and quietly discuss with 
both the present situation and the 
course to follow in the future. 
written few of the 
whose primary elections are yet to 
suggesting the of the farm 
ganizations engaged in this program to do 
possible to help out in 
Such letters Cam- 
eron, Oddie, Gooding, Means and Nye. 

“If you have any suggestions as to work 
be doing to help out 
Senators who tight all 
for farm 
would send them to 
too anxious to help. 

“Trusting that 
with in Chicago without 
appreciation of 
work for agriculture, I am, 

“Sincerely yours, 
“CHESTER C. DAVIS.” 

Senator McNary said the Mr. Peck re- 
ported in the letter was George N. Peck, 
of Moline, Ill., chairman of the Admin- 
istrative Committee of the Agricultural 
Conference. 

Senator McNary to Meet Group. 

Senator McNary has announced that he 
is ready to resign the chairmanship of the 
Senate Committee on Irrigation and Re 
clamation in to assume the chair- 
manship of the Senate Committee on Agri- 
culture, of which he is the ranking Re- 
publican member now that Senator Norris 
(Rep.), of Nebraska, has resigned as chair- 
man of the Agriculture Committee. 

The Senators in the 
in the reference to the conference's willing 
ness to aid in their campaingns are: Sen- 
Cameron (Rep.), of Arizona: Oddie 
(Rep.), of Nevada; Gooding (Rep.),.of Idaho: 
Means (Rep.). of Colorado; Nye (Rep.), of 
North Dakota. 

Senator McNary stated, July 12, that 
the conference is back of McNary-Haugen 
plan of farm relief, that 
to confer with the group. 
of the conference, on his way to his home 
in He will Washington 
within a fortnight, He it 
is too early yet to figure definitely on the 
agricultural program of the 

“The Department of Agriculture reports 
he 


can for a few stay 
Chicago on 
will 


you 


your 


4 Way west a 


best 


“I have a Senators 
come, 
readiness or- 
everything 


States. 


them 


their went to 


we « some of the 
the 


wish 


‘an 
stood through 
session legislation, I 


We are only 


real 
you us. 
have some time 
fail 
your remarkably effective 


we may 


you and in 


order 


mnetioned letter 


ators 


and he expects 


representative 
Oregon. leave 
he stated. said 


next session. 
“indicated a 
the 
and four-tenths 
of the July 
years, due to 


said, 
that 
six 


received,”’ 
all 


crops are 


I have 
shortage of crops, conditions 
of the farm 
per average 
conditions for the past ten 
cold spring and drougth. 

“A short with 
large world crop and a surplus in the for- 
to intensify the 
movement for farm relief at the short ses- 
of High for the 
crops will be apt to make the demand for 
relief at this 


session ’ 


cent below the 


crop low prices with a 


eign markets, will be apt 


sion Congress prices 


farm less insistent short 
“It is too early now to say what the sit- 
uation until after the 
harvested and sold. 
“T think the marketing 
vision created in the Department of Agri- 
culture functioning will have a 


wholesome effect the sit 


will be crops are 


cooperative di- 


and now 
on agricultural 
it 


cooperative 


for a of and will 


the 
relief. 


ution period years 


increase movement for 
farm 

“The establishment 
not 


So far as 


division will 
of 
large basic commodities are 
division will 


of the farm 


of that 


take care of the surpluses 
the 
the 
any effect on 
situation.” 
Organization of 11 States. 

North Central States Agricultural 
of which “the Executive Com- 
mittee of Twenty-two,” which figured in the 
farm relief legislative hearings of the past 


session, is a part, is an organization of rep- 


crops. 


have 


relief 


new 
the 


concerned, not 


heart 


The 


Conference, 


resentatives of 11 States, organized at Des 
Moines, Towa, January 28, last. Its stated 
purpose is “‘to put agriculture on business 
parity with 

The story 


the 


other business 
of its creation 


letter 


enterpises. 
is told fol- 
of the organiza- 


as 
lows on 
tion: 

1. An “all-Towa” 
at December 
1925, attendance nearly 1,100, adopted plat- 
form 

(2) 


heads 


marketing 


29, 


agricultural 


conference Des Moines, 


and requested: 
“all 
advisory 


to 
marketing 


Governor Hamill appoint 


Iowa” agricultural 
of 459 representative 


(3) Advisory committee met at Governor's 


committee Iowans. 


| 
| 


AND WitHout CoMMENT Bry Tue UNiTep States DAILY. 


| Bureau of Fisheries Gives 
Terrapin to North Carolina 


Five hundred young diamond-back terra- 
pin been turned over to the State 
Fisheries Commission Board of North 
Carolina by the Beaufort, N. C., labora- 
of the Bureau of Fisheries of the De- 
partment of Commerce, it was announced 
July 2. The culture of this fish was 
dertaken by the Federal laboratory in co- 
operation with State fishery authorities, 

The fish will probably be distributed by 
the State Commissioner of Fisheries in 
public of the State. More terra- 
pin, not needed for further experimenting, 


have 


tory 


un- 


waters 


wil be turned over for liberation later. 


| Proclamation Amends 


Rule on Hunting in 
Migratory Bird Act 


Open Season on Waterfowl in 
Several States Changed 
by Presidential 
Order. 


The following proclamation 


bird 


amending 


the migratory treaty regulation, has 


been issued by the President: 
Amendment of the migratory bird treaty 
act and regulations. 
By 
America, 
A PROCLAMATION. 


the of 


the President of the United States of 


Whereas Secretary Agriculture, 


by him 


Bird 


virtue of the authority vested in 


by section three of the Migratory 


Tre: Act (40 Stat. 755), has submitted 


to me for approval, a regulation further 


amendatory of the regulations 


31, 


Secretary of Agriculture has determined to 


approved 


and proclaimed July 1918, which the 


be a suitable amendatory regulation per- 


mitting and governing the hunting, taking, 


capture, killing, possession, sale, purchase, 





shipment, transportation, carriage, and ex- 


port of said birds and parts thereof and 


their nests and eggs, as follows: 


Regulation 4, sub-title “Waterfowl (ex- 


session of certain migratory game birds. 


Regulation 4, sub-title “Waterfowl( ex- 


cept wood duck, eider ducks, and swans), 


coot, gallinules, and Wilson snipe or jack- 


snipe” is hereby amended so as to read as 


folows: 


Waterfowl (except wood duck, eider 


ducks, and swans), coot, gallinules, and 


Wilson snipe or jacksnipe.—The open sea- 
for 
ducks, 


sons waterfowl (except wood duck, 


eider and swans), coot, gallinules, 
and Wilson snipe or jacksnipe shall be as 
follows: 

In Maine, 
Massachusetts in Nantucket and 
Counties), Ohio, West Virginia, 
Michigan, Wisconsin, Minnesota, Iowa, 
Missouri, North Dakota, South Dakota, Ne- 
braska, Kansas, Colorado, Wyoming, Mon- 
and Nevada, the open shall 
be from September 16 to December 31; 

In New York (except Long Island) 


season shall from September 


New 
(except 


Hampshire, Vermont, 


Dukes 


tnan season 
the 
open be 24 
to January 7; 

In that portion of Massachusetts known 
as Nantucket and Dukes Counties, and in 
Rhode Island, Connecticut, Pennsylvania, 
Illinois, Indiana, Oklahoma, Utah, Idaho, 
Oregon and Washington, the open season 
shall be from October 1 to January 15; 

In that portion of New York known 
Long Island and in New Jersey, Delaware, 
California, New Mexico, Arizona and that 
portion of Texas lying west and north of 
the main of the International & 
Great Northern Railroad extending from 
Laredo to San Antonio, Austin and Long- 
view, and the Texas & Pacific Railroad ex- 
tending from Longview to Marshall and 
Texarkana, the open season shall be from 
October 16 to January 31; 

In Maryland, the District Columbia, 
Virginia, Kentucky, Tennessee, North 
Carolina, South Carolina, Georgia, Florida, 
Louisiana 
portion of Texas lying east and 
the main tracks of the Interna- 
& Great Northern Railroad extend- 
ing Longview to Marshall and Tex- 
arkana, the season shall be from 
November 1 to January 31; and 

In Alaska the open season shall be from 
September 1 to December 15. 

Now, therefore, I Calvin Coolidge, Presi- 
dent of the United States of America, do 
hereby approve and proclaim the foregoing 
regulation. 


as 


tracks 


of 


Alabama, Mississippi, Arkansas, 
and that 
south 


tional 


of 


from 
open 


amendatory 


office, 1926, 
Hamill honorary chairman, and 
gressional delegation 
and selected committee.” 

(4) Executive late Janu- 
ary 8, 1926; and January 9th arranged to 
call. 

(5) “All 
conference 


January 8, made Governor 
Iowa Con- 
honorary members, 
“executive 


committee met 


marketing 
at Des 


agricultural  area’”’ 
of 11 States; 
Moines, January 28, 1926. 

(6) adopted 
platform and requested Governor 
of to select from the 
“executive committee of twenty-two’ 
up of two men from each of the 11 
forward the platform. 

(7) “Executive Committee of Twenty-two’ 
held its first meeting evening of January 
28, 1926, organized and selected an adminis- 
trative committee. 


(R) 


called 
Conference agricultural 
Hamill, 
delegates an 


an 


Iowa, 
made 
States, 
to carry 


Representatives of Com- 
on 29, 
representatives 
and ‘‘American 
and defined uni- 


“Executive 


mittee of January 
1926, held 
of 


Council 


Twenty-two” 
conference with 
belt committee” 
of Agriculture” 
form course of action. 


“corn 


(9) “Executive Committee of Twenty-two’ 
held meeting at February 15, 
1926, and adopted comprehensive plans for 
future work, and subject to conven- 
of in Washington, dates for 
conferences, to present its agricul- 
tural platform, March 1, 1926, with Repre- 
sentatives and Senators of original 
States, with 


Chicago, 


set, 
ience those 


three 


eleven 


House and Senate Agricultural 





Committees, with Secretary 


President Calvin Coolidge. 


Jardine and 








Scientific 
Experiments 


Mange Is Declared 
To Reduce Value of 


Hogs in Marketing 


Department of Agriculture 


Suggests Use of Oilers to 
Kill Mites That Carry 


Disease. 
mange reduces the value of 
out in a statement just 


The 
hogs 


way 
is pointed 
issued by the Department of Agriculture, 
The full text of the statement follows: 

The raising and marketing of hogs is 
now a profitable enterprise than 
number of years. On 
price of hogs in the Chi- 
market ranged from $13.55 to 45 a 
hundred pounds. Swine growers and feede 
ers are interested in getting the top price. 
It important, then, that the animals 
reach the buyer in good condition, well- 
finished and, especially, free of disease. 

Mange Found to Affect Growth. 

The United States Department of Agri- 
culture calls attention to the depreciation 
in market value of animals affected with 
It frequently happens that 
allowed to reach 
often affects 


more 
been for a 


25 


it has 
June the 


cuge 


is 


skin disorders. 

with mange are 
market This condition 
and fattening an dmakes the 
desirable. The carcasses of 
unsightly appearance, 
reduced in value, 
necessary to 
entire skin in order to make 
salable. Hogs affected with the 
in the advanced are con- 
unfit food the Fed- 

regulations. It is 
the packer to pdy 
market quotations for mangy 
hogs, or refuse to buy them at any price. 

Hog mange is caused by insect-like para- 
The sores in the early 
the head around the 
and and from these they 
spread, according to the activities of the 
the entire skin is involved. 
prevented by keeping 
pens pastures away 
holes and by the use 
of rubbing posts. Crude (petroleum) 
is effective keeping the free 
from parasites, including mange mites. 

Types of Hog Oilers. 

While there types of hog 
oilers on the market, a simple home-made 
one be arranged by driving a 
firmly in the ground and wrapping it se- 
curely with gunny sack. Oil poured 
over the post from time to time to keep 
the cloth saturated. It a clean cement 
wallow is provided, the oil may be poured 
the water in this way reach the 
skins of the animals. A sand wallow may 
be utilized also where hog lots are sandy. 
A space about 20 feet square is provided 
wide boards 8 to 10 inches high, the 
filled with and 
over the sand. The hogs 
get the benefit of the oil in the 
bath. The sand should be changed 
from time to time, otherwise some of it 
may become hard. 

If the herd affected with 
mange, dipping will be found effective in 
the mites. Full information 
concerning mange, its prevention ana § 
treatment, is given in Farmers’ Bulletin 
1085-F, a copy of which will be furnished, 
as long as the supply lasts, upon applica- 
tion to the United Statets Department of 


Agriculture, Washington, D. C. 


Irregular Feeding 
Lessens Milk Yield 


Bureau of Dairy Industry Aw 


nounces Results of Experi- 
ments With Cows. 


hogs 
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growth 
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hogs 
cuts 
in 


less 
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of 
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and 
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the 
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pork are 
cases it is 
the 
meat 
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eral meat inspection 


only reasonable for 


than 


less 
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stage 


mites, 
found 


ites 
are on 


eves, nose ears, 
mittes, until 

Mange may 
the hogs in 
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be 
clean or 
oil 
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on and 
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being 
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sand 


has become 


destroying 


Cows are more sensitive to changes in 
the feeding routine than to variatians in 
the hours of milking, results of experi- 
ments at the Bureau of Dairy Industry 
farm at Beltsville, Md., indicate, the De- 
partment of Agriculture has announced. 

The full text of the department’s state- 
ment follows: 

Of all dairy operations, milking on most 
farms takes the greatest amount of time, 
and to make persons is the most 
task. [It has commonly been assumed that 
cows should not only be milked regularly 
but by the same man each time. 
Doubtless this has had much to do with 
the distaste many persons have for dairy 
work. 

Experiments the United States De- 
partment of Agriculture at the experimen- 
tal farm of the Bureau of Dairying at 
Beltsville, Md., show that with cows that @ 

average to milking take 
at irregular without any 
marked effect upon production. Whether 
very high products would show similar re- 
sults been determined. 

It was found, however, that when irreg- 
ular milking was accompanied irregu- 
lar feeding the production lessened 
about 5 cent. Apparently cows are 
more the feeding 
routine than to variations in the hours of 
milking. The conclusion is not to be drawn 
from these experiments that regularity in 
doing the dairy work is a matter of little 
importance, but rather that cows can 
occasionally be milked earlier or later than 
if there is something else to which 
the dairyman desires to give his time. 

Though it is generally believed that a 
will produce milked al- 
ways by the same person, the practice in 
many large dairies where there sev- 
eral milkers is to milk the cows as they 
come, rather than to reserve certain cows 
for each man, At the bureau’s experimen- 
tal farm, 12 cows were divided into three 
groups of four cows each, and each group 
was milked regularly by the same man for 
40 days. The 12 cows were then milked by 
the same three men in such a way that no 
cow was milked twice in succession by the 


irksome 


also 


by 


are good, may 


place hours 


has not 


by 
was 
per 


sensitive to changes in 


usual 


cow more when 


are 


same man. 
changed to 
The 
about 
fat 
man, 


After 40 days the cows were 
regular milking again for 40 
results show an increase of 
0.05 in the milk and 
Steady milking the 
This is so little as to be al 
most negligible. 


days. 
only 
butter 


Same 


per cent 
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Italian * 
Finance 





Coal Strike Catises 
Many British Plants 
To Stop Producing 





Trade Seriously Impaired, Is 
Report; Government Pro- 
ceeding With Remedial 
Legislation. 


A picture of the British industrial situ- 
ation is provided in a cablegram review- 
ing conditions which has been received in 
the 
ing 


Department of Commerce from Act- 
Butler 
Despite efforts of the Govern- 


Commercial Attache Hugh D. 
at London. 


ment to terminate the disagreement be- 
tween coal miners and owners, Mr. Butler 
reports, coal mining has not yet been re- 
sumed a substantial and 
consequence the nation’s industrial produc- 
tion is gradually being more and more re- 
stricted. 

Mr. Butler’s cablegram states, in full: 

This situation, intensified by the usual 
seasonal dullness, is reacting seriously on 
the country’s trade. The increasing im- 
portations of coal, however, are extending 
somewhat the ability of industries to oper- 
ate on a limited scale over a long period 
of time. The volume of coal imported to 
June 28 from the beginning of the mining 
stoppage on May 1, is said in England to 
be 585,000 tons, - 


on basis as a 


The Government, during the past month, 


‘has proceeded with legislation along the 


lines of the Coal Commission’s recommenda- 
tion. 


Two bills, providing for voluntary amal- 
gamation of the mines, pithead baths, re- 
striction of labor recruitment from out- 
side industries, and permissible eight-hour 
working days—have been receiving the at- 
tention of parliament. Among suggestions 
brought forward from various sources for 
improving the coal situation is a proposal 
for the constitution of a central selling 
agency for the exportation of coal. 


Unemployment Increases. 


An indication of the effect of the gen- 
eral strike and the coal stoppage on the 
country is seen in the following unemploy- 
ment figures which, excluding miners idle 
on account of the coal stoppage, totaled 
1,634,700 persons for the week ended June 
21. This was an increase of 4,761 over the 
previous week’s comparable figures, of 
335,033 over the same week of last year, 
of 638,100 since April 19 and of 37,000 since 
May 24. 

Bank clearings from the beginning of 
the year to June 23 were 3.2 ‘ber cent under 
the 1925 volume for the same period. The 
deficit between public income and expendi- 
ture for the fiscal first quarter ended June 
30 was £78,013,679, as compared with an 
adverse balance of £51,000,000 for the same 
period of 1925. Overseas trade figures for 
the five months ending with May, as com- 
pared with the same period of last year, 
show valuation decreases of 10.9 per cent 
in imports; 13.7 per cent in exports; and 
16.4 per cent in reexports. 

Iron furnaces in blast now number only 
12 as compared with 23 on June 1. Iroh 
and steel production is negligible, and 
where produced, foreign fuel is being used. 
Domestic iron prices are rising, and large 
orders have been placed in Germany for 
shipbuilding steel. Several tinplate works 
in South Wales have closed and the re- 
mainder are feeling the shortage of coal. 
Tinplate is scarce. 

Motor car sales and production are below 
normal owing to the disturbed industrial 
outlook. Imports of automobiles are 
down. Owing to the extension of the Mec- 
Kenna duty to commercial cars, imports 
of trucks are the smallest in recent years, 
and several new British light trucks are 
on the market. British exports of auto- 
mobiles are heavy, especially of passenger 
chassis to Australia. The machine tool 
and machinery markets are dull, as a 
result of fuel restrictions and the general 
uncertainty. 


Cotton Trade Held Up. 


The Lancashire cotton goods trade is 
being held up by the continued coal stop- 
page, and by fear of further decline in raw 
cotton prices. Yarn prices are slightly 
lower, and supplies are sufficient to meet 
demands. Spinners in the American sec- 
tion are operating on alternate weeks at 
a reduced schedule. Egyptian mills 
running about 75 per cent of capacity. New 
orders for wool cloth are limited. Yarn 
output is fairly substantial and prices are 
practically unchanged. A reduction in 
rayon prices varying from 3d to 1s 3d, ef- 
fective July 1, has ben announced by 
Courtaulds. The price drop is made 
cording to size and the greatest reduction 
will apply to the fine counts. The knit 
goods tariff hearings have been concluded, 
but no official decision has yet been an- 
nounced. Applicants asked for a 45 per 
cent duty on the imports of knit goods. 


are 


ac- 


Retdil business is reported as being quite 
good although lower prices prevail. Whole- 
sale trade, however, is experiencing dif- 
ficulty owing to the disinclination of re- 
tailers to stock; many small country stores 
are unable to buy. Business, which was 
decidedly on the up-grade prior to the gen- 
eral strike, has now fallen off, and the 
outlook is unfavorable for early activity. 

The leather trade is operating at about 
50 per cent of normal, through lack of 
power. Many factories and_ tanneries 
have closed, but improvement is reported 
in the retail footwear business, and this 
promises better trade later on for leather 
merchants and shoe factories. \The latter 
are now sampling for fall and winter busi- 
ness. 

Shipbuilding is further depressed by the 
effect of the prolonged coal stoppage on 
the steel trade. All yards, except a few 
working to complete contracts on‘ time, 
are closing for an etxended holiday period 

The petroleum market and imports of 
petroleum are normal with a continued 
trend toward larger imports of crude prod- 
ucts and smaller imports of refined prod- 
ucts. The seasonal gasoline consumption 
is heavy, but aside from automobile lubri- 
cants the demand is_ restricted. Price 
levels are being maintained. The  non- 
ferrous metals market is strong. 


Copper, 
’ 4 lead, and sSpelter are firm, and tin is up. 
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British 
Coal Strike 


States Adopting Uniform 
Regulations for Traffic 





Tho States are proceeding with plans 
for uniform traffic regulations growing out 
of the uniform vehicle code adopted at 
meetings of the National Conference of 
Highway “Safety in Washington last 
March, Secretary of Commerce Hoover 
said July 13. 

No second national conference will be 
called, Secretary Hoover said, the work of 
the Federal agencies cooperating in the 
movement having been practically com- 
pleted when the uniform vehicle code was 
drawn up’ and promulgated. Secretary 
Hoover said that 12 or 13 State highway 
conferences are in view. In several States 
the uniform code already has_ been 
adopted. 





Sugar Equalization 
Board to Turn Back 
$11,370,629.39 Fund 


Full Text of Executive Order 
of Dissolution Made Public 


by Department of 
State. 


. 
The full text of the Executive Order 
signed by President Coolidge on July 12, 
for the dissolution of the Sugar Equaliza- 
tion Board, was announced by the De- 
partment of State on July 13 as follows: 
EXECUTIVE ORDER. 

Whereas the corporate life of the United 
States Sugar Equalization Board, Inc., ex- 
pired according to the terms of its char- 
ter on July 14, 1923; and 

Whereas the period provided for its dis- 
solution under Section 40 of the Delaware 
Corporation Law will terminate on July 
14, 1926; and 

Whereas the assets and liabilities of the 
said corporation have been fully liquidated 
and there remains nothing’ further to be 
done than to pay the assets thereof to 
its stockholder, United States of America; 
and 

Whereas said corporation has fully ac- 
counted for all its acts and for all the 
funds which have come into its hands, 
showing the disposition thereof and the 
exact balance on hand. 

Funds Total $11,370,62939. 

Now, therefore, I. Calvin Coolidge, Presi- 
dent of the United States, pursuant to the 
power and authority conferred on me by 
law, and as the holder of all the issued 
and outstanding capital stock of the United 
States Sugar Equalization Board, Inc., do 
hereby approve, ratify, confirm and adopt 
all the acts of the said United States Sugar 
Equalization Board, Inc., and of the offi- 
cers and directors thereof, and I do here- 
by approve, ratify, confirm and adopt the 
final accounting of the funds which have 
been in the treasury of this corporation, 
and the disposition thereof, as shown by 
the audit of the accounts submitted to 
me by said corporation; and I do further 
order and direct that prior to the 14th day 
of July, 1926, the proper officers of said 
corporation pay the balance in its hands, 
amounting to the sum of eleven million 
three hundred seventy thousand six hun- 
dred and twenty-one and 39-100 ($11,370,- 
621.30) dollars into the Treasury of the 
United States in full and final liquidation 
of the affairs of the corporation, in full 
and final dissolution and in full and final 
payment to the stockholder thereof. 

In witness whereof I have hereunto set 
my hand and caused the seal of the United 
States to be hereunto affixed. 

Done this 10th day of July (in the year 
of our Lord one tnousand nine hundred 
and twenty-six, and of the Independence 
of the United States of America the One 
Hundred and Fifty-first. 





(Signed) CALVIN COOLIDGE. 
By the President. 
(Signed) FRANK B. KELLOGG, 


Secretary of State. 
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Commerce and Trade 


Finances of Italy 
Continue to Make 
Favorable Showing 


Finance Minister Estimates 
Surplus of 1,000,000,000 
Lire at Close of Fiscal 
Year June 30. 


Italy’s efforts to establish economic sta- 





bility provides the subject of a cablegram 
from Commercial Attache H. C. MacLean, 
at Rome, to the Department of Commerce. 
In the full text of his cablegram, which 
summarizes the Italian situation as fea- 


; . 
tured by economic reforms, Mr. MacLean 


states: 
The far-reaching program of economic 
reform instituted by the Italian Govern- 


ment is designed, it is understood, pri- 
marily to eliminate unfavorable balance in 
international payments, 
to be the 


direct cause of the depreciation of the lire. 


the country’s 


which is considered in Italy 


The new orders*foster an increase in do- 


mestic production, a reduced consumption 
of imported products, especially luxuries, 
and prohibit the application of funds to 
non-productive enterprises. 

Industry More Active. 


The present indications in Italy are for 
a better demand for manufactured prod- 
ucts, especially textiles, notwithstanding 
the fact that production continues on a 
reduced scale. The iron and steel industry 
maintains its normal activity, but the 
situation in ‘the engineering trades has 
been less satisfactory. The outlook in the 
automobile industry is somewhat uncer- 
tain. 

The demand for cotton goods is improv- 
ing, but spinners have decided to shut 
down one day per week until stocks on 
hand are distributed. Wool combers are 
fully employed and sales of fine goods are 
satisfactory. The situation in the carded 
branch is somewhat depressed. Slight re- 
lief has been felt in the’ rayon industry, 
which was. suffering on account of over- 
production, decline in prices and keen 
foreign competition. 

A further increase in prices was regis- 
tered during June. The Milan index of 
wholesale prices for the fourth week in 


June, registering 659.2, compared with 
647.8 during the corresponding week in 
May. 


Finance in Good Shape. 


finances continue their 
During May effective 
revenues were 1,966,000,000 lire and ex- 
penditures 1,823,000,000 lire. The surplus 
for the 11 months ended May 31 stands at 
812,000,000 lire, and it is estimated by the 
Finance Minister that the surplus for the 
complete fiscal year will exceed 1,000, 
000,000 lire. 

Deposits in private banks on April 30 
were 2,349,000,000 lire, showing a gradual 
increase, and loans and discounts 7,54%,- 
000,000 lire, which represents a reduction 
of 369,000,000 lire. Bank clearings during 
April were 107,117,000,000 lire, which 
shows an increase of 6 per cent over April 
last year. 

Capital investments during May were 
471,000,000 lire and withdrawals 197,000.000 
lire, leaving a net total of 1,924,000,000 iire, 
which was the smallest figure since Octo- 
ber. The average monthly failure during 
the period from January to April were 
640, as compared with 624 last year. 

No improvement has been noted in 
security markets and prices have sagged 
somewhat. Credit stringency and high 
interest rates continued and collections 
are slow. 

The provisional figures for May trad? 
show imports at 2,506,000,000 lire, an in- 
crease of 65,000,000 lir@ as compared with 
last year, and exports at 1,302,000,00 lire, 
which is a decrease of 136,00,000 lire as 
compared with last year. 


Government 
favorable showing. 





Bituminous Coal Production in Unionized Field 
Tabulated by Mines Bureau For 1898 to 1924 





Relation to Total Output of Country Is Shown in Figures for 
Twenty-Six Years. 





‘A tabulation showing the production of 
bituminous coal in the Central Competitive 
Field for the years 1898 to 1924, inclusive, 
and its relation to the total bituminous 
coal production of the United States has 
just been issued by the Bureau of Mines 


of the Department of Commerce. 

The Central Competitive Field embraces 
the States of Illinois, Indiana, Ohio, and 
Western Pennsylvania, in what is known 
as the unionized, as distinguished from the 
non-union, bituminous coal fields of the 
country. The tabulation is as follows: 


PRODUCTION OF CENTRAL COMPETITIVE FIELD AND ITS RELATION TO 
TOTAL BITUMINOUS PRODUCTION OF THE COUNTRY. 
(The figures represent all coal produced in the areas shown, including any that may 


have 


been produced by mines not affiliated with 


the United Mine Workers of 


America. Figures in net tons.) 


Western 
Penns’ via.* Central 
15,349,000 
17,157,000 
17,421,000 
9,967,000 
24,267,000 
25,593,000 
24,556,000 
28,378,000 
34,098,000 
38,471,000 
30,871,000 
33,960,000 
40,988,000 
39,117,000 
41,787,000 
46,267,000 
39,098,000 
40,974,000 
43,188,000 
47,816,000 
50,558,000 
42,350,000 
49,824,000 
34,090,000 
31,941,000 
56,618,000 
41,940,000 


Ohio 
14,517,000 
16,500,000 
18,988,000 
20,944,000 
23,520,000 
24,838,000 
24,400,000 
25,553,000 
27,732,000 
32,142,000 
26,271,000 
27,940,000 
34,210,000 
30,760,000 
34,529,000 
36,201,000 
18,843,000 
22,435,000 
34,728,000 
40,749,000 
45,813,000 
35,877,000 
45,878,000 
31,943,000 
26,954,000 
40,546,000 
30,473,000 


Indiana 
4,921,000 
6,007,000 
6,484,000 
6,918,000 
9,446,000 

10,795,000 
10,842,000 
11,895,000 
12,093,000 
13,986,000 
12,315,000 
14,834,000 
18,390,000 
14,201,000 
15,286,000 
17,166,000 
16,641,000 
17,006,000 
20,094,000 
26,539,000 
30,679,000 
20,912,000 
29,351,000 
20,319,000 
19,133,000 
26,229,000 
21,480,000 


Illinois. 
1898 18,599,000 
1899 24,439,000 
1900 25,768,000 
1901 27,332,000 
1902 32,939,000 
1903 36,957,000 
1904 36,475,000 
1905 38,434,000 
1906 41,480,000 
1907 51,317,000 
1908 47,660,000 
1909 50,905,000 
1910 45,900,000 
1911 53,679,000 
1912 59,885,000 
1913 61,619,000 
1914 57,589,000 
1915 58,830,000 
1916 66,195,000 
1917 86,199,000 
1918 89,291,000 
1919 60,863,000 
1920 88,625,000 
1921 69,603,000 
1922 58,468,000 
1923 79,310,000 
1924 68,323,000 


Year. 


*Western Pennsylvania includes the following p : 
Beaver, Butler, Greene, Lawrence, Mercer and Washington. : 
the United States Geological Survey, and Bureau of Mines, 


annual reports of 
{Total for United States, 


Tl. United 7Per Per cent 
States. cent. by years. 
166,594,000 32.0 ) 
193,323,000 33.2 
2,316,000 32.3 
28.9 
34.7 
34. 
33. 
33. 
33. 
34. 
35. 
33 
33. 
33 


Total 


53,386,000 
64,103,000 
68,661,000 21 
65,161,000 225,828,000 
90,172,000 260,217,000 
98,183,000 282,749,000 
151,487,000 450,105,000 
104,260,000 315,063,000 
115,403,000 342,875,000 
135,916,000 394,759,000 
117,117,000 332,574,000 
127,639,000 379,744,000 
139,488,000 417,111,000 
137,757,000 405,907,000 
151,487,000 4501,05,000 33. 
161,253,000 478,434,000 33. 
132,171,000 422,704,000 31. 
139,245,000 442,626,000 31. 
164,205,000 502,520,000 32. 
201,303,000 551,791,000 36. 
216,341,000 579,386,000 37. 
160,002,000 465,860,000 34. 
213,778,000 568,667,000 37. 
155,955,000 415,922,000 37. 
136,496,000 422,268,000 32. 
202,703,000 564,565,000 35.9 
162,216,000 483,687,000 33.5 
Allegheny, 
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Armstrong, 
Statistics taken from 


counties: 


Australia Revises Tariffs 
On Petrol and Auto Supplies 


A new schedule of general and preferen- 
tial tariff rates on certain commodities has 
been made effective from July 9 by the 
Australian Government, according to a 
cablegram to the Department of Commerce 
from Trade Commissioner EB, G 
Sydney. The increases affect imports of 
gasoline and other 
pneumatic tires, 
motor chassis. 


petroleum 
other rubber 


products, 
tires and 


The general increase in each case is 
the same as the increase in the British 
preferential tariff, which applies only to 
goods imported from the United Kingdom. 
Detailed changes are obtainable from the 
Foreign Tariffs Division of the Department 
of Commerce. 


Italy Gives Metal 
Items Temporary 
Free Importation 








Steel Springs for Use in Manu- 
facture of Rifles One 
of Articles 
Listed. 





Additional commodities granted tem- 
porary free importation into Italy by the 
terms of reyal decree-law No. 957 of July 
5 included a variety of metallic items. One 
article listed was steel springs for use in 
the manufacture of rifles, 

The commodities added to the list of 
goods which may be imported into Italy 
temporarily free of import duty were an- 
nounced July 13 by the Foreign Tariffs 
Division of the Department of Commerce. 
The Foreign Tariffs Division several weeks 
ago announced a royal decree-law of May 
6 which listed, among other commodities, 
steels for the manufacture of bullets for 
rifle cartridges and for the manufacture 
of rifles. 

Minimum importations of 100 kilos are 
permitted for the commodities affected by 
terms of the royal decree-law of 
and a maximum time allowed for re- 
exportation for all but the last named 
(lead in pigs) is established at one year. 
Re-exportation of the lead in pigs item 
within six months is required. Following 
are the items, and the purpose for which 
the duty-free importation is granted: 

Olive oil, for the manufacture of soap 
(temporary concession, valid for two years). 

(a) Chrome, tungsten or nickel steel, 
hot-rolled in bars or unworked ingots. 

(b) Barrels forged of tungsten steel. 

(c) Cylindrical springs of steel, weigh- 
ing not more than 500 grams each, for 
the manufacture of rifles (temporary con- 
cession, valid for three years). 

(dq) Walnut and beech 
sawn or cut lengthwise. 

Aluminum in ingots, for the manufac- 
ture of wire, tubes, and sheets of alumi- 
num, including aluminum paper (very 
thin leaves for wrapping). 

Lead in pigs, the manufacture of 
bird shot, wire, tubes and sheets not more 
than 2 mm. thick (temporary extension, 
valid one year for the bird shot and two 
years for the other products). 

The temporary free importation granted 
by decree-law No. 43 of January 3, 1926, 
to unworked iron and steel, not rolled, from 
150 to 300 mm. wide and from one to 12 
mm. thick, for the manufacture of cold- 
rolled hoops and boxes, black or ‘tinned, 
to be exported as such or around goods, 
is extended to the same material, intended 
for the same purpose, when having a width 
of 50 to 150 mm. 


June 5, 


wood, quarter- 


for 





Canada Limits Preference 
On Australian Raisins 








An order in*council, effective from June 
25, withdraws from Australian raisins and 
dried currants the unconditional prefer- 
ence granted by Canada under tariff item 
99c to similar products from other British 
sources, according to a eable to the De- 
partment of Commerce from Trade Com- 
missioner L. W. Meekins. at Ottawa. 

This does not modify the provisions of 
the Australian Trade Agreement Act of 
1925, under which raisins and dried cur- 
rants imported direct from Australia are 
admitted free of duty into Canada, but it 
limits such free admission to direct ship- 
ments. Australian raisins and dried cur- 
rants shipped via Great Britain direct to 
Canadian ports are dutiable at three cents 
per pound, less a discount of 10 per cent, 
and when shipped otherwise the duty is 
three cents per pound without the 1@ per 
cent discount. 

Raisins ,and ared currants are subject 
to a duty of three cents per pound under 
the general and intermediate tariffs. 


Mexico Announces Change 
In Export Duties on Cotton 








Changes have been made in the Mex- 
ican export duties on cotton, effective 
July 10, according to a cablegram received 
in the Department of Commerce from Act- 
ing Commercial Attache George Wythe in 
Mexico City. The new rates, compared 
with the former ones, follow: 

tate of duty, pesos 
Per gross kilo. 


Tariff Item. Old New 
64 Raw cotton, ginned... 0.03 Free 
64a Raw cotton, unginned 0.03 0.02 


The usual surtax of 12 per cent of the 


amount of the duty applies on the above 
rates. 


Time Extended for Building 
Bridge at Stockton, Cal. 








The Department of War announced on 
July 13 that*upon request of the Chairman 
of the Board of Supervisors of San Joaquin 
County, Calif., the Secretary of War had 
amended the authority previously issued 
for the construction of a bridge across 
King Island Cut, about 12 miles from 
Stockton, Calif. 

The revised authority extends the dates 
previously specified for commencing and 
completing the work to July 12, 1928, and 
July 12, 1930, respectively. 


. Babbitt at | 

















Good Market Found 


By Exporters for 
Shipments of Fish 


Foreign Trade Large Despite 
Domestic Consumption, 
Says Department of 
Commerce. 





Although the United States export trade 


in fish has been curtailed during recent 
of 
consumption, this country still is shipping 
quantities of lower priced fish to the West 


Indies and to South and Central American 


years as a result increased domestic 


countries while Europe continues to pur- 


chase varieties of the higher priced fish 


eS S, 


products from the United States, accord- 
ing to the Foodstuffs Division of the De- 
partment of Commerce. 

Exports of fresh salmon from _ the 


United States totaled 4,234,000 pounds in 
1925 as compared with 3,634,000 pounds in 
the preceding year. Foreign shipments of 
smoked and dry cured salmon amounted 
to 1,626,000 pounds last year as against 
1,830,000 pounds in 1925. Exports of pick- 
eled salmon declined to 23,869,000 barrels 
(of 150 pounds) in 1925 as compared with 
26,827,000 barrels in the preceding year. 

Exports of herring increased to 3,437,- 


000 pounds in 1925 from the total of 2,- 
114,000 pounds sent abroad in 1924; for- 


eign shipments of salted or dry cured cod 
rose to 4,382,000 pounds from 4,118,000 ex- 
ported in the previous year and exports 
of haddock, hake and pollock increased to 
8,164,000 pounds in 1925 from the 1924 
ugure of 2,660,000 pounds. 

United States imports of fish exceeded 
the exports. In 1925 this country im- 
ported 6,549,000 pounds of fresh salmon 
as compared with 8,608,000 pounds in the 
preceding year while imports of cured sal- 
mon showed little change during the year, 
comparative figures being 2,652,000 pounds 
for 1925 and 2,679,000 pounds in 1924, 

Fresh Water lnports Decline. 

Imports of fresh water fish declined 
somewhat to 41,241,000 pounds from the 
total of 42,200,000 pounds received in this 
country in 1924. Imports of dried cod 
totaled 29,753,000 pounds in 1925 and 380,. 
993,000 pounds in the previous year. te- 
ceipts of herring declined to 41,470,000 
pounds in 1925 from the figure of 51,734,- 
000 pounds imported during 1924. Re- 
ceipts of mackerel advanced to 18,782,000 
pounds from the 10,524,000 pounds received 
in 1924. 

In practically every case, Canada is by 
far the largest source of United States 
fish imports. This is particularly true 
of tresh water fish, more than 41 million 
pounds of such fish coming from Canada 
in 1925, practically all of which was de- 
rived from the Great Lakes. In addition, 
large amounts of sardines for use in the 


Maine canneries were brought in from 
Canada. 

The quantities of the other fish im- 
ported from Canada are not very large, 


but the preponderant proportion of each 
kind came from Canada. 

One of the recent developments of the 
import trade in fish is the obtaining of 
very consdierable quantities of tuna from 
Mexican waters. These are packed in ice 
sent to San Diego and Los Angeles in 
fast ships, to the canneries in those dis: 
tricts. 





Czechoslovak Visa 
Required on Imports 


Origin to Be Marked on Ship- 
ments of Hog Fat, Lard, Bacon, 
Onions, Garlic, Fresh Grapes. 





Effective immediately, all shipments of 
hog fat, lard, bacon, onions, girlic 
fresh grapes to Czechoslovakia must 
accompanied by certificates of origin, 
visaed by a Czechoslovak consular répre 
sentative, according to advices received by 
the Department of Commerce from the 
Czechoslovak Legation at Washington. 

In accordance with the arrangement re- 
ported by the Czechoslovak Legation, the 
new procedure shall be as follows: 

The exporting concern shall have writ- 
ten, typed, or stamped on the commercial 
invoice the following statement: 

“T certify that the shipment described 
above is the product of the soil or industry 
of the United States.” 

This statement shall bear the signature 
of an official of the concern over his title. 
The certificate shall then be sworn to be- 
fore a notary public and presented to the 
Czechoslovak consul having jurisdiction 
over the particular territory for visaing. 

Visa may be accomplished either in the 
district of origin or in the district of ex- 
portation from the country, and the fee 
charged by the consul for the service of 
legalization shall be $2.50 for each original 
invoice. 

Czechoslovak consuls are located in 
Chicago, Cleveland, Galveston, New York, 
Omaha, Pittsbugh and Los Angeles. 


and 
be 





Value of Mineral Exports 
From Madagascar Enlarged 


Figures published by the Madagascar 
Service of Mines show that the total value 
of Madagascar mineral exports in 1925 
was $45,230,000 francs ($2,129,103) 
pared with 24,455,101 ($1,264,930) in 1924, 
according to a consular report to the De- 
partment of Commerce from Tananarive, 
Madagascar. 

The quantities of the different mineralg 
exported in 1925 as compared with the year 
1924 were given as follows: Graphite, 14,980 
tons against 11,556 tons in 1924; gold dust, 
7,336 troy ounces against 10,810 ounces; 
precious and semi-precious stones, 51,226 
lbs. against 329,705 lbs., ‘“‘“muscovite” mica, 
37 tons against 47 tons; ‘phlogopite’ and 
other mica, 230 tons against 238 tons; 
radioactive ores, 7 tons against 5 tons; in- 
dustrial zircon, 4 tons against 49 tons; and 
all other minerals, 449 tons against 754 
tons in 1924, 
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Exports 
Of Fish 


Spain Extends Protection 
To Its Olive Oil Industry 








Protection has been extended to the 
Spanish olive-oil industry by a recent royal 
decree-law, according to a report to the 
Department of Commerce from Commer- 
cial Attache C, H. Cunningham at Madrid. 
The law includes the following provisions: 

Import prohibition on (item 999-2) pea- 
nuts, colza seed, sesama seed and soya 
beans; and (item 801-a) non-siccative liquid 
vegetable oils used for food purposes. 

Importation of cotton seed permitted 
only by the State Cotton Commission for 
planting. Prohibition against the adulter- 
ation or coloring of olive oil,,the term 
“olive oil” or “edible oil’ to be used only 
for pure olve oil. 

Labeling of containers 
show its purity. 
denatured 


of olive oil to 
All cottonseed oil to be 
in Spanish factories before its 


} use is permitted. 





British Coal Situation 
Reviewed in Report 
Of Commercial Aide 


Statement by Department of 
Commerce Also Covers Ex- 
port Conditions in Other 
Countries. 


The British coal export situation as of 
July 1 is reviewed in a statement issued 
July 13 by the Minerals Section of the 
Department of Commerce. In view of the 
change of events, due to the coal strike, 
the Minerals Section observes, its outline 
serves ‘“‘only as a record of conditions ex- 
tant at the close of June.” 

The British coal stoppage, Acting Com- 
mercial Attache Butler cabled on July 1 
from London, had continued through two 
months with no signs of relaxation or a 
settlement. Mr. Butler added that the 
British Government has decided to pro- 
at with legislation along the 
lines of the Coal Commission’s report, not 
waiting longer for an agreement between 
the mine owners and miners. The state- 
ment continues: 

“The first two 


ceed once 


bills cover voluntary 
amalgamations, with provisions for pit- 
head baths, the restricted recruitment of 
new men from outside the industry, and a 
permissive eight-hour working day, the 
latter arousing strong labor oppdkition. 
Interest in Selling Proposal. 

“There is much interest in the proposal 
for a powerful central selling agency to 
handle the export trade, but some mine 
owners express serious doubts regarding 
the plan, which-makes very early action 
unlikely. Owners of individual mines are 
already proposing special amalgamation or 
cooperative plans but their scope is nar- 
row and will not greatly affect the national 
position. 

“The Government expects the eigh-hour- 
day bill to enable production without a 
cut in wages for one-half of the men and 
only a five per cent cut for another quar- 
ter, And a 1 per cent reduction for the 
remaining quarter. It is not unlikely that 
some workers will report for work, but 
not in sufficient numbers to make coal 
imports unnecessary. Increasing imports 
—total for May 1 to June 28 was 585,000 
tons—somewhat extend the ability of in- 
dustries to stand a long stoppage. 
abroad by foreign buyers, the Germans 

“Long term contracts are being placed 
refusing stopgap orders and seeking longer 
term contracts. Families of miners can 
draw poor relief, the wife 12 shillings ($2.92) 
and each child 4 shillings ($0.97) a week, 


supplementary to the union strike pay. 
During the week of May 22 poor relief 


was distributed to 2,329,00 persons in the 
United Kingdommmend the extra expendi- 
ture resulting from the _ coal _ strike 
amounted to £1,079,000.” 

Situation in Other Countries. 

Other reports relating to coal from vari- 
ous parts of the world received in the 
Department of Commerce from its field 
representatives state, in substance: 

yerman production has increased and 
Ruhr stocks have decreased a million tons 
in May and June; coke stocks increase. 
Ruhr stocks generally are not suited to 
the export demand. 

France is receiving largely increased ton- 
nage from Belgium and Germany. Ameri- 
ean coal arrives Marseille and Algiers. 
May production slightly below that for 
April, but June again at record height, 
notwithstanding car shortage and labor 
searcity. June imports are estimated as 
the same as for May. 

The Italian market is only moderately 


active and exchange fluctuations are 
hindering business. Prices show little 
change but considerable increase is ex- 


pected if the British strike continues. 

Belgian production is up with pithead 
stocks around a million tons. 

Canadian prices of Welsh and Scotch 
anthracite were advanced July 1. 

Brazil Takes American Coal. 

Rio de Janeiro receives large shipments 
of American coal, a cargo of Welsh 
briquets, and 6,000 tons of German coal. 

Buenos Aires stocks are ample for 
several months. 

Chilean mines are operating normally 
and there is little activity in the market 
for foreign coal. Australia quotes prices. 
Chilean prices are unaltered. 

At Alexandria the market was firm at 
the close of the month with stocks about 
sufficient for one month. There is a de- 
mand for dust for use in making briquets. 

Some British and German coal arrived 
at Montevideo during June, but the greater 
part of arrivals came from the United 
States. 


Bids for Floor Oil Are Asked 
By Post Office, Department 


Proposals have been issued for 3,000 gal- 
lons of floor oil, bids for which are to be 
opened August 2, Thomas L. Degnan, Pur- 
chasing Agent, Post Office Department, has 
announced. 

The oil is for use of the postal service 
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“Made in America” Label 
Might Create Resentment in 
Markets Abroad, Secretary 

Hoover Declares. 
There is no “measuring rod’ by which 
the effect of a foreign label, such as ‘Made 


“Made has 
upon sales of competitive articles in the 


in Germany” or in Japan” 


domestic market, says Secretary of Com- 


merce Hoover. The question is one ‘of 
psychology, Mr. Hoover beliéves, some 


purchasers preferring foreign-made goods 


and others choosing to buy home-made 


products. 

A label like ‘Made in America’’ has no 
effect in foreign trade, and is not encour- 
aged for American exporters. Home slo- 
gans may please the domestic population, 
Secretary Hoover 


believes, but they can 


create resentment only when 


the 


placed on 


articles destined for export market, 


In England, for example, it is believed a 
“Made in America” label would not have 
a pleasing effect. 

Australian Campaign Cited. 

The attention of Secretary Hoover had 
been called to a report to the Department 
of Commerce from 
G. Babbitt 
told of 


domestic trade in goods produced at home. 


Trade Commission E. 
at Sydney, which 
stimulate 


Australia, 


Australian efforts to 


Seeretary Hoover was asked to comment 


on the 
here. 


effect of a similar move if made 
The report from Australia said: 
Encotiraged by the success of the “Great 
White Train,’’ which returned from 
its mission of encouraging the people of 
the Commonwealth to buy Australian 
made goods, it is now being proposed that 
the Federal Government send a “Great 
White Ship” abroad to Australia’s chief 
markets equipped to exhibit Australian 
products. 


has 


Since leaving Sydney on November 11, 
last year, the Great White Train has cov- 


ered 21,000 miles and visited 60 towns. 
Over 270,000 people have viewed the ek. 


hibits and the message “Buy Australian- 
Made,” has been delivered, by means of 
radio, moving pictures, etc., to more than 
500,000 persons, according to officials of 
the Australian Made Preference League, 
The great White Ship proposal is still in 
its initial stage and it is not known as yet 
whether the United States is to be included 
in the itinerary. 





Shanghai Shipments 3 
Show Drop for May 





Thirty Per Cent Decline Noted.in 
Exports by Department of 
Commerce. 


Declared exports from Shanghai, China, 
to the United States during May were 
valued at $3,576,839, a decline of more than 
30 per cent compared with the same month 
of 1925, according to advices to the De- 
partment of Commerce from Consul Gen- 
eral Edwin S. Cunningham, at Shanghai. 

The greater part of this decline was 
in such items as feathers, raw cotton, cot- 
ton waste, cotton laces and embroideries, 
raw white silk and sheep’s wool, while in- 
creases were noted in goat and kid skins, 
weasel skins, buffalo hides and skins, wood 
oil, wild silk, waste silk and porcelain 
and pottery. 

The first five months of 1926 show total 
declared exports to the United States of 

25,058,889 against $23,737,078 for the same 
months of 1925, a gain of more than 5 per 
cent. The principal increases for the 1926 
period were in goat and kid skins, weasel 
skins, wood oil, raw white silk, raw wild 
silk, raw waste silk, silk pongee, bristles 
and unenumerated articles, while the more 
important declines were in sheep and lamb 


skins, feathers, intestines, raw cotton, 
waste cotton, cotton laces and embroid- 





eries, sheep’s wool and musk. 


Imports of Rubber 
Fall Off'in June 


Shipments of 24,914 Tons Into 
United States Are Smallest 
Since February, 1925. 


Preliminary returns to the Department 
of Commerce from customs authorities at 
the ports of New York and Boston indi- 
cate that June imports of crude rubber 

were the smallest in amount in value since 

February, 1925. The total June imports 

of crude rubber and liquid latex into the 

United States amounted to 24,914 long tons 
at $34,737,000, 


valued the average value 


per pound being 62.24 cents. 
In February, 1925, 24,646 long tons “of 
imports were received with a valuation of 
$18,532,115, but the average price paid at 
that time was 33.5 cents per pound. June, 
1925, imports totaled 31,569 tons valued 
at $26,855,883, or 38 cents per pound. 
| The high peak of prices paid by the 
United States for rubber this year was 
reached in January, when 24,040 long tons 
valued at $72,528,151, or an average of 
76.86 cents per ton, were received. In 
February, 32,865 tons valued at $58,733,370, 
| or 79.78 “cents per pound were imported. 
| In March the figures were 42,152 tons 
valued at $70,589,581, or 74.76 cents per 
In April there were 34.544 tons 
valued at $48,742,539, or 62.99 cents per 
pound, brought in, and in May the im- 
ports declined to 29,757 tons valued at $36,- 


pound. 


and is to be in accordance with Federal | 896,080, or 55.35 cents per pound. 


Speciations Board Specification No. 2. 
These specifications, Mr. Degnan stated, 
cover the grade of oil for polishing wooden 
floors. 


During recent months, 95 per cent: of 
the total tonnage of rubber imported into 
the United States has been entered through 

| the ports of New York and Boston, 
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Trade Practices 


School Is Forbidden 


To Imply Connection 
With Government 


Catalogues Held to Cause False 
Impression of Association 
With Civil Service 
Commission. 


An order has been issued requiring the 
Civil 
Philadelphia, Pa., conducted by J. L. Heaps, 


Service Correspondence School, 


to discontinue certain practices which, the 


Federal Trade Commission finds has pro- 


duced the erroneous impression that the 


concern is connected with the Civil Serv- 
ice Commission of the United States Gov- 
ernment, it was 13 


the Commission. 


announced July by 
Findings of Commission. 

A statement issued by the 
in connection with the issuance 
“cease and desist” order says: 

“The findings state that the 
ent’s school is conducted for the 
purpose of tutoring who 
take Civil Service examination 
tions with the Government, such de- 
partmental clerkships, railway mail clerk- 
ships, post office clerkships, city and rural 
mail carriers, stenographic and 
internal revenue positions. 

“The Commission found that in solicit- 
ing students for its of instruc- 
tion the respondent used a catalogue bear- 
ing a pictorial representation of the Capitol 
of the United States, and of “Uncle Sam’ 
in conjunction with the words “Civil Serv- 
ice Correspondence School, Philadelphia, 
Pa.” These catalogues contain statements 
to the effect that courses of instruc- 
tions consist of questions and answers sim- 
ilar to the 
Service further 
that its students promptly will secure po- 
sitions in one of the 
partments. 

“Many other statements are made by the 
respondent, the findings recite, which cause 
the erroneous that it 
nected with States 
ment, and 
practice, 
tomers 
schools.” 


Commission 
of the 


respond- 

alleged 
those wish 
tor posi- 


as 


positions 


courses 


its 


those propounded by Civil 


Commission, and implies 


Government's de- 


impression is 
the United 
is therefore an 
which deceives its 
and prejudicial 


con- 
Govern- 
unfair business 
student 


to competing 


cus- 


is 


Order to Cease and Desist. 

The full text of the order, as made public 
by the commission, follows: 

It is ordered that the respondent, J. L. 
Heaps, trading under the name Civil Serv- 
ice Correspondence School, his agents, 
representatives, servants and employees, do 
cease and desist from: 

1) Using and displaying 
“Civil Service” as part of a trade 
upon catalogues, letterheads, 
letters, advertisments, circulars, literature, 
or other advertising matter or otherwise 
in connection with the solicitation of cus- 
tomers or students or the sale of its course 
or courses of instruction. 


the words 


name 


Stationery, 


(2) From publishing and circulating or 
causing published and circulated 
throughout the various States of the United 
States, advertisements, circulars, booklets, 
letters, circular letters, catalogues, litera- 
ture or any other printed or written matter 
wherein it is stated, implied or imported or 
held out to the public: 

(a) That it is a part of the United States 
Government or of the United States Civil 
Service Commission, or in any manner 
connected therewith. 

(b) That the United States Government 
is in need of employees to be selected, ap- 
pointed and employed from the register of 
eligibles of the United States Civil Service 
Commission. 

(c) That the United States Government 
is seeking employees through respondent. 

(d) That respondent's 
siudents secure employment 
Civil Service of the United States. 

(e) That examination examina- 
tions prescribed by the Civil Service Com- 
is pending 
nounced by said Civil Service Commission. 


to be 


customers or 


will in the 


an or 


mission or are when not 


Commerce Increases 
On Pacifie Coast 


Nearly 20 Per Cent Gain Offset by 
Nearly 10 Per Cent Loss of 
Gulf Foreign Trade. 


Pacific Coast 
has 
shipping 
off, 
quarter 


n 


shipping ir 


huge 


foreign trade 


shown a increase, but Gulf 


undergone a_ slight falling 
to 


1926 


has 
according first 
of 
States Shipping Board and 

“The ca 
Coast 
cial statement 
the first 
tons, un increase of 19.4 per cent 
first f 1925, 
$5.7 
year 
by 
of Research of 


statistics 

by 
just announced 
Pacific 
an. offi- 
in 


3.000 000 


compiled the United 
volume of 
trade,”’ 


board 


tonnage 
borne 


rgo 
wate foreign 
the indicates, 
a 


by 


quarter of 1926 exceeded 


over the 


quarter o and an increase of 


per cent over the first e 


1922 


quarter of th 


These figures were 


by 
the Shipping 


compiled 


current the Bureau 


of for- 


a survey made 
Board 
eign trade activities during the period from 
1922 to 1926. 

“The export tonnage out of 
ports in the first 
gated 2,367,000 
cess of the 1925 
$9.8 per cent 
1922 The first 
nage of 644,472 
above 1925, and 71.9 per cent greater than 
the first 1922. 

‘The tonnage volume of Gulf Coast 
ter-borne foreign the quarter 
of 1926 was 5,238,000 tons, 9.8 per cent less 
than the total in the first quarter of If ' 
and 11.1 per cent less than the same quar- 
ter in 192: 


Pacific Coast 


quarter of 1926 aggre 


tons, 20.9 cent in 
quarter exports 
the 


quarter 


per @xXx- 
and 
in 


ton- 


first 
over same 
1926 


nearly 


quarter 
import 

tons is .4 per cent 
quarter 
Wa- 
first 


trade in 


Asks to Abandon Line. 

Louisiana Central 
to Interstate 
for 


The Woodworth and 


Railway has the 
Commerce 
abandon 

Lamorie, six miles, 
and timber traffic for which 


has been exhausted. 


applied 


Commission authority to 
to 
log 


built 


Woodworth 
the 
was 


its line from 
because 


it 


La 


1770} 


| 


| 


of ! 


| 


| declared 
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Joint Report to Be Made 
On St. Lawrence Waterway 


[By Telegraph.) 

White Pine Camp, N. Y., 13.—A 
report on the proposed St. Lawrence wa- 
would link 
Atlantic 


July 


which the 


the 


project, 
Lakes 
will be forthcoming thig fall, the 
for 


terway 


Great with Ocean 


probably 
official Coolidge 


spokeman President 


today. The joint board of engi- 
neers representing the United States and 
Canada which has been surveying the pro- 

indicated it will 
work completed 


most 
that 


route has 


have 


posed 
likely 
time. 


its by 
of 
started 

States 


this re- 


a 


Immediately receipt 
negotiations will 
the United 
the construction 
waterway—provided, 


upon 
for 
and 


port, be 


treaty between 
Canada to cover op- 
eration of the of 
course, the engineers find the project feas- 


and 


ite and not too expensive, the President's 
spokesman said. 


Extensions Planned 
In Doek Facilities 


For Port of London | 


Shipping Tonnage Reaches 

Record Figure in 1925: 

Expenditure of £4.000.000 
Contemplated. 


The that 


using the part of London last year reached 


fact the tonnage of shipping 


the record figure of 47.000,000 net register 


tons has made it necessary for the port 


to give consideration to the plac- 
date of ad- 
facilities, according in 


authority 
ing at 
ditional 
the British press received in the Transpor- 


an early contracts for 


to a report 
tation Division of the Department of Com- 
merce. An of £4,000,000 on 
new works has been authorized, and a 


ginning was made with the placing of con- 
of 


expenditure 
be- 
tracts in April, when a tender for some 
the new works at Tilbury was accepted. 

Additional facilities planned for Tilbury 
include the construction of a new entrance 
lock to 1,000 feet in 
length, a pasen 
tract forthe floating portion of which has 
been allotted—and additional graying 
dock. The accommodation at this of 
the Thames dock system has been extended 
recently the of the main 
dock and the construction of a cargo jetty 
The new floating pas- 
designed on similar 
in 
with 


dock system, 


ger landing stage—the con- 


the 


an 
part 
by enlargement 
1,000 feetin length. 
senger jetty, which is 
lines to the landing 


pool, will be 1,140 feet long, 
accommodate 


Liver- 
su ffi- 
alongside to the 
that passengers can be 
embarked and landed direct to and from 
rail without the inconvenience and delays 
associated with the use of tenders. 
Planned. 
the’ London, 
station 


stage 


great 
a 
cient depth 


largest ilners, so 


New Station 
with Mid- 
in 


stage 


3yv arrangement 
land & Scottish Railway new 
direct communication with the 
will be built and equipped 

with liner traffic, 
ices to and from London will be provided. 
The dry dock will feet long, 
but be capable of expansion to 1,000 
feet, will be 110 feet width, di- 
mensions which should meet all require- 
ments for graving dock accommodation for 
The new entrance 
long 110 


a 
new 
for dealing 


and special train serv- 


new be 750 


will 


and in 


come. 


feet 


many years to 
will 


width. 


lock be 1,000 and also 
feet 

Improvements at other parts of the dock 
to put in hand 
a new entrance lock, 553 feet 
feet depth 


the India Docks, 


in 


system, which are be 


shortly, are 
long 


35 feet, 


with of 


Hillwall 


gO wide, 


and 


by a 


to 


| and additional passage-ways to enable ves- 


| 
| 
| 
| 


| also be provided. 


} operate a 


lock to berth at any 
Additional 
cargoes 


at 


using the new 
these docks. 
refrigerated 
The 
include 

five 400-foot 
tional storage for 
practically completed. 
at 
to 


sels 
part 
dation 


accommo 
will 


of 
for meat 
extensions the 
new 
berths 
trade. 
The 
expected 
and 
inevita 
traffic 


Surrey Docks a 


dock with and addi 


the timber 
works are 


these docks are in 


berthage 
nd 
gestion 

ble 


timber. 


minimize the delays con- 


Engla 


which hitherto have been 


in dealing with the seasonal 


Traffic Rights Sought 
In Application to I. C. C. 


Warrior River Terminal 
to the Interstate 
mission on July 13 


acquisition 


The Company 


applied Commerce Com- 
certificate author- 
the 


trackage 


for a 


izing the from Birmingham 


Southe Railroad of rights over 


rm 


its line to connect with the Ensley South 


ern Railway line which the company has 


Junction and 


between 


Ala 


acquired, Iensley 
Birmingport, 


Railroad Is Authorized 
To Acquire Branch Line 


The 
Division 4, on 
Artemus-Jellico 
of 
Ky., extending from a connection with the 
& Nasliville 
southerly direction to Anchor, 
12.9 


Interstate Commerce Commission, 
July 3 


Railroad t 


the 
and 


county, 


authorized 


acquire 


line railroad in Knox 


Louisville Railroad Artemus 
in a 


a distance of 


at 
generul 
miles, 











deep-water | 


These | 


new | 


: | 
in 
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Commission 


Proposal to Sell | 
Ships Authorized 
By Shipping Board 


Fleet Corporation Ordered to 
Advertise for Bids on Dis- 
posal of Ameri- 
can Lines. 


The United States Shipping Board July 
13 authorized Fleet 
ration to “advertise in the press and pub- 
lications” pro- 
posals to purchase outright or charter 
United the 
chant Lines and the Stcamships 
non,” 

This 
offered by 
the regular board 
clared that it 
ships the 
and American 
that it 
about 


the Emergency Corpo 


throughout the country for 
ine 
Mer- 
Ver- 


American 
“Mt 
“Agamemnon.” 


States Lines, 


“America” and 
reso.ution 
Teiler at 
Teller de- 


these 


action was taken on 
a 
Mr. 
to 
American 
He further 
Fleet 


prepare 


a 
Commissioner 

meeting. 
purpose 
of 
brains. 

take 


weeks 


is the get 
capital 
stated 


Corporation 


hands 


in 


the 
to 


would 


two this advei 


tising. 
There are three separate 


to 
Teller 


groups now 
these 


He 


organizing in the East bid on 


Commissioner declared. 
that felt something 


this proposal. 


ships, 


asserted he will 


of 


out 


Statement Issued. 


The dissued after the 


follows 


boar a statement 
meeting 
The Shipping 
July 19, 
lution: 
Where 


1920, 


as 


Board 


adopted 


at a meeting on 


1926, the following reso 


is, the Merchant Marine of 


act 
declares 

national 
growth of 


that the 


it is for the 


necessary 


defense and for the proper its 


foreign and ad commerce 


United 
rine of the 


ymestic 


States shall have a merchant ma- 


best equipped and most suitable 
sufficient the 
of its commerce 


types of vessels to carry 


greater portion and serve 


rf 


as a naval or military auxiliary in 


time 


war or national merg ultimately to 


owned 


of 


nd operated by 


United States 


privately citizens 


the and it is hereby de- 


clared to be the policy of the United States 
whatever be 


the 
marine;”’ 


may necessary to de 


velop and encourage maintenance vo: 


such a merchant and 


. It has been determined, and is 
reaffirmed, that 

important of the regional 
to 


Marine 


hereby one of the most 


trade route 
of 
efficient, 

express 


serv- 


ices necessary the the 


Act 


reliable 


effectuation 


Merchant is an com 


petitive and passenger, 
the port 
United Kingdom-Continen- 


ports the English 


mail and freight line between 
New 
tal on 
and North Sea, and 

Where 


service by a 


of 
York and 
Europe Channel 
ab 


or 


the of 


persons 


any such 


person citizens of 


the United States, the Shipping Board in 
Marine Act re- 


established 


pursuance of the Merchant 

has 
for Government 
United States Lines with 


quirements, and is now 
the 
*‘Le- 


*‘Repub- 


operating account 
the vessels: 
Viathan,"’ “George Washington,” 
Harding,” “President 
in reserve for 
the 


and 


lic,” “President 


Roosevelt.”’ (and has 
tial 
Agamemnon, 
and 
chant 


“American 


poten- 
operation in said line vessels 
Mount Vernon 
operating the American 
in which the 
Trader,” ‘American 
Merchant,” “American Farm- 
“American Shipper,” 
Whereas 
it Marine 
erate 


tial 


America), 
Mer- 


vessels: 


is also 


Lines are 
sanner,”’ 
“American 
er.” and 
it is contemplated by the Mer- 
Act that the 


for Government 


board shall op- 


account such essen- 


trade route services “until the 


business is developed so that such vessels 


only 


may be sold on satisfactory terms and the 
service maintained,” and 

Consolidation Likely. 

, it is the judgment of the board 
two be consolidated 
with more advantageous results in respect 


lat said lines can 


n 
of adequate, 


regular, and 


consequent 


certain, perma- 


nent and with 
able 


said 


service, favor- 


financial returns which will render 


lines more attractive to prospective 


American buyers who will secure 


and 
maintain said services, and 
Whereas, the 
be 


with 


permanency 
by 
tonnage, 


of said sery- 


must provided for uugmenting 


ne additional to 


se- 


cure a reliable passenger, mail and freight 


service in this 
of the 
Merchant 


therefore, 


region, and to for 
of 


now, 


provide 


one most important branches 
Marine 
it 

That 


now 


national defense: 


be 


Resolved, in order if 


con- 
of 


determine 
sonstituted 


to 
said lines, 
solidated, 


responsible 


as or 


as 


can be in the hands 


American 


placed 
private ownership 
capable of developing and maintaining said 
or, if it will 
Government to 
nent program for its mz 
velopment, including furnishing 
such new or substitute tonnage 
the Shipping 
order 


service, hecome 


the 


necessary for 


enter upon a perma- 


ntenance and de- 
of 
“as be 


may 
required, soard does hereby 
States Ship- 
Corporation 
to the 
action in 
press and pub- 
of the 


to be 


and 


direct and the 
ping Board 
to proceed, 
visions of 


to advertise, 


United 
Emergency |} 
with 


law 


“leet 


due regard pro- 


governing such 


matters, in the 
lications in the vario regions 


country, an invitation for proposals 
before a fixed date 
not 30 after the first 
advertisement, and under specifications to 
by the Board, 


acquisition and said 


received, on or 


your less than days 


be first approved Shipping 


for the Operation of 


service on any of the following bases: 


Federal Trade 


come | 


| of 


| Freight Rate on Green Hides 
Declared to Be Reasonable 


A freight rate of 48.5 cents per 100 
pounds, with a minimum of 36,000 pounds 
to carload, was found for 
the transportation of green or green salted 
pelts, tallow and grease, in 
Straight or mixed carloads, from Norfolk, 
Nebr., to Chicago, Ill, and to points tak- 
ing the same rates, in issued 
by the Interstate Commerce 
| The decision was rendered on 
filed by the Norfolk Hide and Metal Com- 
pany, Opposing rates varying from 53 
62 cents, which had been charged at vari- 
} ous times. 


the reasonable 


hides, skins, 


a decision 


Commission, 
a complaint 


to 


Low-Priced Films 
Needed in Germany 
Because of Taxes 





Impost on Admission Tickets 
Averages 25 Per Cent, Says 
Department of 
Commerce. 


“Excessive munictpal taxes on admis- 
given for 
necessity of booking low-priced motion pic- 
throughout re- 
port to the Department of Commerce from 


Attache 


sion tickets is as a reason the 


| tures Germany,” states a 
Assistant 


Miller, 


These 


Commercial Douglas 
Berlin. 
from 15 cent in 


Berlin to 50 per cent in some of the smaller 


taxes vary per 
cities, with the average amounting to about 
The 
having 
difficult 
hand-to-mouth 


25 per cent. municipal tax is de- 


scribed as placed theatre owners 


oe ae financial position ,resulting 


in a existence, since most 
unable to obtain bank credits.” 
film 


country, 


of them are 
A summer dullness in the 


the 


seasonal 
business obtains 
Mr. Miller 
Theatre 


throughout 

reports, Yet, the 
Owners for Berlin at recent 
public the fact that the 
March box office receipts for 90 Berlin pic- 
felt the difficult 
past 


Association 
of a 
meeting made 
houses 
of the 
the extent of 


ture business situ- 


ation spring and winter 
250,000 marks, 
with the box-office receipts for March, 1925, 

The Theatre Owners’ Association for Ber- 
lin estimates receipts, remaining after 
payment the tax at 200°) million 


marks for the past year. association 


only 


to compared 


its 
about 
The 


has been endeavoring to organize some sort 


a cooperative body, which could handle 


all funds and force banks to offer better 


credit terms. 


Sale of the “Lake Miraslores’ 
Approved by Shipping Board 





The United States Shipping Board 
13 approved the sale of the 
“Lake Miraslores’’ to Stanley 
of San The award 


understanding that the 


July 
steamship 
Hiller, Inc., 
Francisco was made 
the 
will certain 
changes to convert the ship into a fishing 
unit with tankage and 
The 


deep-breast 


with purchas- 


ers make alterations and 


necessary machin- 
Miraslores is 
lake type ship of 4,336 

built by the 
building Company, in April, 


ery. Lake a_ typical 


dead- 
weight tons, Saginaw 


1920. 


Ship- 


The board also approved the settlement 
and 
the 
r & 


This settle- 


of all outstanding claims in favor of 
& for 
of $500,900 sey 


against Pusey Jones Company, 
sum to paid 


Jones to the Shipping Board. 


be by 


ment covers a number of claims and coun 
ter claims arising from the ship construc- 
tion program during the war period 


hb To outright 
States Lines, so-called, 

2 To purchase outright 
Merchant Lines, so-called, 

2 co United 
so-called, 
4. To 
Lines, so-called 

5. To 


States 


purchase the United 


the American 


charter the States Lines, 





charter the American Merchant 
the 


the 


United 
American 


outright 


purchase 


Lines and charter 
Merchant 


6. To 


Lines 
the American 


the United 


purchase outright 


Merchant Lines and charter 


States 
7. To 
Mount 

Agamemnon, ¢ ‘ 


Lines 
of 
America 


of 


incorporate the tha 5. 8 


use 


Vernon, 8. 8 and 


s. 8 
ther them t 

with 
Shipping Board in connec- 


pur- 


chase or chai without 


ditioning by the 
tion 


on recon: 


with the several propositions herein 


mentioned, 
A 
whole 


proposer may submit a proposition, in 
the 


resolution. 


or in to accomplish 
this 
ns shall provide for pro- 
mAmerican that 
accompany his proposal 
k for $100,000 
ith, and that the 


right to reject any and-or 


part, 


Intent of 


pur- 
and 
The 


posals 


pose 
specificatic 
cittzens 


only fro 


each bidder ll 


certified chec 


by a as evi- 


dence of good fa 30ard 


shall reserve the 


all bids: and _ be 


Further resolved, That the Board does 
whatsoeve1 
to 


shipping 


hereby announce 
be 
sentiment 


that 
its effort 


response 
from 
f American 
their 
herein 


may had 
the 


American 


ascertain 





oO 


and 
toward and 
field 
for will 
under the 
successful bidder, or by 


capital entry 


investment in the described, 


the service offered sale be per 


manently maintained American 


flag, either by the 


the either 
the 


continued 


and in 
that 


made 


Shipping Board, event 


publie is assured consistent 


will to 
h it has so generously 


and 


effort be improve 


the service whic 


and 
gratifying supported in the past. 


Railroads 





| 


| 
| 
i 








county, 





Western Railroads 
Oppose Fixed Rule 


In Valuation Cases 


Brief Filed With I. C. C. Holds 
‘t. Louis and O'Fallon 
Hearing Should Not 
Apply to All. 


In a brief filed with the Interstate Com- 


merce Commission valuation of the 


& 


counsel 


on the 


St. O'Fallon Leslie 
for 


presidents’ 


Louis Railway, 


Craven, the western group of 


the railroad valuation commit 


tee, says the arguments advanced are not 


intended to how the valuation of 


all 


suggest 


the railroads shall be made for 


The O'Fallon 


western 
hear- 


to 


rate-making purposes. 


ing test « to determine methods 


be 


Is a ase 


used in valuing railroads to determine 


their 
As 


income 


in the oral argument before’ the 


Commission on July 1 and 2, Mr. Craven 


opposed the method of valuation recom- 


mended in a proposed report by Examiner 
J. Paul 
of 
tended 


Kelley, based 
the 
that 


by 


mainly 
Mr. 
value of a 
it 


on an 


esti- 


mate investment Craven con 


railroad 
to 


the is 


measured what would cost repro- 


duce it. 
oan 


conclusion, 


the of 


“there 


time the argument,” he 


sa\ 
In was 
the 
reference to,the effect upon the rates of 
the if 


of 


some comment 


on the part of certain of counsel with 


western those rates 


the 


lines, were 
of 


present- 


based upon a. value property 


these in consideration of 


carriers, 


day construction costs. 
Denies Issue Is General. 
“Under such circumstances we are led to 
make this concluding observation 
“The before 
these proceedings 
the of 


cause, 


issue 


in 


of 


the Commission 
the straight 
O'Fallon 


Obviously, 


is issue 


value the road in a 


the 
that rail- 
less than the present 


re- 


capture und for reu- 


sons Which we have suggested, 


road has a value 
full cost 
“Our effort 


demonstration 


not 
of its construction. . 

confined 
that 
Ss applied 
uneconomie 


here has been to a 


of the proposition the 
prudent 
that 
well 

“We 
intended 
all 
for 


rates. 


investment theory to 


railroad produces 


unlawful 


an as 


as result. 


have and have 
the 
should 


fixation 


not discussed 
to s “st 
western 
purpose of 
As a that 
now before the Commission in the Western 
Advance 
western 


not 
of 
made 


how valuation 


the railroads be 
of the 


practical 


the group 


matter, issue is 


tate Case. The position of the 
They 
are not requesting that rates at present be 
based on a full measure of present-day 
costs, for sufficient 
which there appear, these being considera- 
tions of policy of 


peculiar to that and 


carriers there defined 


is 


construction reasons 


and rate conditions 


case not pertinent 
here.” 


Proposed Tariff Schedules 
In Texas Suspended by I. C. C. 


The Interstate Commerce 
July §& 
5 the operation of tariff 
as published by the Missouri Pacific 
road proposing to restrict 
governing the 
from points 
Mi 


Galveston, 


Commission 
until No- 
schedules 


has suspended from 
vember 
Rail- 
the 
on 
in Colorado, 
Nebraska and 


and 


Company, 
terminal rules 
carloads, 


rates 
grain, 
Kansas, 

Oklahoma 
Texas City, 


Iowa, ssouri, 


to Houston 
Texas, when for export. 

This action 
amounts 


would result in increases in 
equal to the charges 
necessary to effect shipside delivery, which 
are $4.05 per ear via the Galveston Wharf 
Company $3.15 the Gal- 
Harrisburg Antonio 


switching 


and per car via 


veston, 
Railway. 


and San 


New Salt Rates Suspended. 
The Interstate 
has suspended from July November 
12 the of tariff sched- 
ules which propose to increase the freight 


Commission 
to 


Commerce 
15 
operation railroad 


rates on salt from 


W. 


K\ 


carloads 
M 
Louis 


in Pomeroy, 
Va., and 


and 


Ohio, Mason City ilden, 


ille, 


and 


related points to re- 
lated destinations. 


Southern Railway Granted 
Permit to Acquire Road 


The 
Division 4 


Southern 
of 
on 


Railway authorized 


Commerce 


was 
by 


Commission 


Interstate 
13 to 
railroad 
from 
easterly 


the 
July 
of 
Ala., extending 
at Parrish 
distance of 6.4 


and 
Walker 
connection 
to High 


acquire 


operate a line in 


a 
with its 
Level, 


line 
a miles. 


Bond Delivery Authorized. 
The St. Louis Southwest rn Railway was 
recently authorized by the Interstate Com- 
merce Commission to procure the authenti- 
$1,291,000 of 
terminal and unifying mortgage bonds. 


cation and delivery of first 


Extension of Note Granted. 
The Union Freight Railroad been 
authorized the Commerce 
Commission extend the maturity date 
of mortgage for $60,000 for a period of 
three years from June 1, 1926, with 
at 


has 
by Interstate 
to 
a 
inter- 
est 5 


per cent 


Freight 
Rates 








Att Statmments Herern Ant Given on Orricrat: Autuority ONLY 
AND WitHouT COMMENT BY THe UNiTen States DAILY. 


Shi 


Reports From Panama Canal 
Show Decline in Shipments 


The Department of War has announced 
that during the first 15 days of June, 1926, 
205 vessels and 6 = small 
through the Panama 
the commercial vessels 
aggregated $903,582.75, and on the launches 
$33.90, or total tolls collection for the 
15 days of $903,616.65. 
average 


commercial 
launches passed 
Canal. Tolls on 


a 


the 
the 


of 
was 


The’ daily transits for 
first 15 days June 13.66, and 
daily average tolls collection $60,288.85. 

As compared the 15 
May, the above figures show decline of 
30 of $51,056 in tolls 


with first days of 


transits and 
collected. 


Tests Being Made 
To Add to Strength 
Of Rayon Fabrics 


Government Expert States 
Overcomoing Weakness 
When Wet Is Greatest 
Task in View. 


Rayon, the only textile fiber of commer- 
cial value which nas been perfected by in- 


still to much 


bv as 


subjected 
industry, 

Standards, 

better 


being 
textile 


is 
the 
Bureau 
it 


vention, 
research well 
the 


making 


us by of with a 


view of a product com- 
mercially. 

production of 
obtained 
wood pulp, 
Schoffstall, 
the Bureau 


prepared state- 


The steps taken in the 


rayon, the basics of which are 


from 
Ww. 


of 


from cotton linters or 


are described by Charles 


chief of the Textile 
in a specially 


Section 
of Standards, 
ment. 

The 
formation 


technical in- 
forth, 


inferior 


addition 
it 


ity of 


necess 


on rayon, was set does 


not necessarily indicate proper- 
rayon 
it 
when 


processes. 


ties. One of the shortcomings of 


been particularly stressed, 
lack of 
laundering 
to 
the shrink- 


under 


which has 


Was asserted, is its 


of 


characteristic 


strength 


Wet, us a result 


This was said be prob 
no more undesirable than 


ably 


age cotton or woolen materials 


certain conditions. 
By 
manufacture 


the 


the 


on, 


in 


goes 


f the 


rayon 


improvement o 
of 


prediction 


processes 
time 
made that the 
doubt will be 
this end 
its 


as 
wet 
in- 
that 
research 


was 


strength of rayon no 
It 
is conducting 
into the rayon industry. 

Given Great Study. 
full text Mr. Schoffstall's 


follows: 


creased materially. is to 


the bureau now 


The 
ment 

The 
jected to a great deal of study at the pres- 
It 
tively a new fiber and holds the unique po- 
sition of the fiber of 
commercial silk which has been achieved 
the of 

The name ‘rayon’ was obtained by agree- 
ament. 
tificial silk,”” “ 
etc., have 


casionally. 


of state- 


properties of rayon are being sub- 


is rela- 


ent time in the textile industry. 


being only textile 


by inventive brain man. 


such “ar- 
“art silk’, 


are still 


other 
“fiber silk’’, 


Various names, as 
glos” 
been used and seen oc- 
The definition most generally 
accepted is that adopted by the American 
Materi: as : 
“Rayon—tThe generic name of filaments 


made from various solutions of modified ce- 


Society for Testing follow 


lulose by pressing or drawing the celuulose 
solution through an orifice, and solidifying 
it in the filament 
by means of some precipitating 
Having Cellulose 
of modified 
commercially either 
from pulp. The 
ting or coagulating media 


or filaments, 
medium.’ 


form of 


The 
tained 
linters 


is ob- 
cotton 
precipita- 


solution cellulose 
from 

or wood 
most commonly 
used are air, acids, salts, alkalies, ang wa- 
The spinnerets containing 


orifices of platinum, monel 


ter. nozzles 
the 
mctal, or 
There chemical 
processes used commercially in making 


or 
are made 
glass, 
are four basic methods 
or 
rayon, each producing a product somewhat 
different from 
1. Nitrocellulose 


2. Cuprammonium. 


the others: 

or Chardonnet. 
Viscose 

4 Acetate. 

1. Nitrocellulose 


Cellulose 


Process—lIn this proe- 
a mixture of 
The 


removed by washing, and the material dis- 


ess, cellulose is nitrated with 


nitric and sulphuric acids. acid is 


solved in suitable solvent, generally 
of It 
forced through fine orifices and coagulated 


either in in 


a a 


mixture aleohol and ether. is then 


air or water. These fibers 


after thorough washing are passed through 
a of alkali sulphide which 
denitrates them them 
flammable. 


9 


2. Cuprammonium 


solution an 


and makes less in- 


Process—This proc- 


ess is based the solubility of cellulose 
in The 
solution thus formed is forced through the 
bath of 


caustic soda 


on 


copper hydroxide and ammonia. 


coagulated in 


sulphuric acid and 


spinnerets and a 


water, or 
solution. In this process most of the cop- 
per and ammonia are recovered. 
Manner of Treatment. 
Viscose Process—Cellulose is first 
caustic. Part of this caustic 
by pressing. The material 
is then treated with carbon bisulphide and 
This solu- 
put through 
spinning operation by fore- 


3. 


treated with 


is removed 


in turn is dissolved in water. 


tion 
the 


after proper maturing is 


regular 


ing the cellulose through fine orifices into | 


an acid or acid-salt fixing bath to form 


the 
4. 


fiber. 


Cellulose-Acetate Process—This proc- 


Monthly Statistics of Railroad Earnings and Expenses as Reported to L. C. C. 


Freigh. revenue 
Passenger , 
Total, including other revenue 
Maintenance of way 
Maintenance 
Transportation expenses 

Total expenses, including other 
Net from 
Taxes 
Net after 
Net 
Average miles operated 
Operating ratio 


revenue 


of equipment 


railroad 


taxes, etc. 


after rents 


Atchison, Topeka & Santa Fe Railway. 
5 Months 

: 1925 
50,380,173 
15,769,384 
72,470,457 
10,767,926 
16,830, 
24,659,048 
$04,061 
16,666,396 


r een 404 


5,573,423 
11,079 
10,898,239 

9,184.64 


77.0 


3,199,185 
5,153,473 
,845,246 
3.129,947 
,742,617 
509,663 
3,643,810 
186,420 
2,455,096 
2,417,546 
9,219.83 


76.0 


.277,530 15,822,308 
404,100 73,990,245 
,658,395 11,575,739 
.846,188 15,507,995 
827,943 24,047,258 
.493,890 54,625,886 
7 910 210 


941,869 


707 


965, 
957 
9,186.06 

79.8 


499 | 


Chicago, Rock Island & Pacific Railway. 
May Months 
1926 1926 1925 
35,443,159 34,853,882 
8,959,373 9,256,501 
48,774,313 47,839,566 
6,278,824 486,38 
11,762,300 622 
19,550,965 624 
40,537,913 471, 
,236,400 368, 
?,600,: 


5,733, 


5 


9,754,198 
1,306.82 
2,422,§ 
3,873 
189 
1,564, 
| HR 
970,416 
591, 
7.563 
| $4.0 


.274,034 
3,440,104 
7,563.56 


83.1 


Texas & Pacific Railway. 
May 5 Months 
1926 1926 1925 
010,416 10,391,127 9,750,644 
471 379,305 ,689 
RR5.617 72 
264,584 
2.735.128 
5,216,866 
050,490 
2,835,127 
770,000 


1925 
1,750,915 
552,052 
2,511, 

394, 
544 


957, 


006 
469 
782 


826 


2,018,811 
2,741,714 
5,082,919 
10,617,485 
2,733,687 
712,500 
035 2,058,527 2,007,646 | 


1,631,863 


331 


183,986 
511,573 
162,000 
348,897 
296,930 
1,953.49 
$1.0 


2,057,67 
453,33 
150 
301 
242.6956 
1,95 


81.9 


1,624,105 
1,953.49 


79.6 


St. Louis 
May 
1926 9° 1 


Southwestern Railway. 
Months 
1925 
5,360,287 
960 
43 
055,305 
088,196 
862,461 
144,104 
139 
276,989 
£974,208 
68,224 
946.438 
69.6 


5 
926 
49,030 
568 
.804 
O87 
336,482 
359,069 896,323 
903,986 977,015 
423,752 . 2,327, 
58,140 i ve 323,648 

419,536 2,003,611 
352,706 1,580,371 
940.58 


65.7 


1,171,929 > 5,3 
109,963 
1,353,426 
196,391 
241,429 
360,625 


929,674 


741 
250,748 


791 


365.5 

284885 

940.58 
68.7 


02 


-__ a satiate EET 


pping 
Fatal Train Wreek 
Is Laid to Lack of 


Automatic Control 


Report to I. C. C. Also Blames 
Employes for Fatality at 
Mansfield, Mass.. on 
New Haven. 


The failure of the engineman of one of 
the colliding to properly observe 
the of signal improp- 
displayed, or the absence of a signal, 


trains 
and 
erly 


obey caution a 
was the cause of the side collision between 


a passenger train and freight. train on 
the York, New & Hartford 
Railroad at Mansfield, on May 23, 
according to a report of the accident to 
the Interstate Commerce Commission. The 
report was made by W. P. Borland, Direc- 
tor of the Bureau of Public Safety, after 
an investigation of the accident. 

The report states, that had this line been 
equipped with an adequate automatic train 
at this point, 
the have occurred. 
The death of one 
employe and the injury to four passengers 


a 
Haven 
Mass., 


New 


device 
not 


stop or train control 


accident would 


accident resulted in the 


and four employes 
Text of Conclusions. 
The conclusions as reached by Mr. Bor- 
land in his report follow: 


failure 
prop- 


the 
of ingineman Durley, of train No. 1, 


This accident was caused by 
to observe and obey the caution indi- 
cation of distant 
of the signal light 


indication of home signal 9. 


erly 
the absence 
the stop 


signal 1 and 


as well as 
Under the rules, a signal imperfectly dis- 
of at 
is shown, 
the 
be 


plaved, or the absence a signal a 


place where a_ signal isually 


restrictive 
by that 


garded most 


that 


must be re; 


as 


indication can displayed 
signal. 

The 
at the 
field and 


escaping 


was extinguished 
Mans- 
steam 


signal 9 
No. 


IEengineman 


light 
time train 


on 
1 approached 
Durley 
standing 
material 
that 


said 
on an 
factor 


the 


from an engine 
adjacent track also was a 
in preventing him from seeing 


signal was in the stop position. 
Had Engineman Durley 
the distant signal indication 
the speed of his train accordingly, he prob- 
ably would have discovered that the light 
out and that the 
signal was at stop, in time to have stopped 
passing it; the signal light 
9 been properly maintained by 
Harding, the accident probably 
have occurred. 
Operator Held in Error. 

The rules also require that an operator, 
after having unlocked the block station 
the not permit train 
switching that will endanger 
an approaching train. Operator Manning 
of the opinion that only engine 275 
one car train PL-2 would move 
prior to the arrival of 
while as a matter of fact, the 
entire started the 

Had Operator Manning definitely 
thinea what was contemplated, before giv- 
ing the to East train 
No. 1, and acted accordingly, the accident 
could have been averted. 

Had this been equipped with an 
adequate automatic train train 
control device at this point this accident 
would not 

All of 
perienced men, and at the time of the acci- 
dent none of them had been on duty in vio- 
lation of any of the provisions of the hours 


properly observed 


and governed 


wus on home signal 9, 


before had 
on 
Lampman 
would 


or 


signal 


not 


in rear, must or 


movements 


was 
and of 
over 


train 


the crossing 
No. 1, 
train 


over crossing. 


ascer- 


unlock Foxboro for 


line 
stop or 
have occurred. 


the employes involved were ex- 


of service law. 


ess consists in acetylating cellulose (form- 
ing the acetate) with mixture of acetic 
acid and acetic anhydride in the presence 
of eatalyzer. The catalyzers commonly 
used are sulphuric acid or a zine salt. 
The cellulose acetate thus formed fs then 
dissolved in suitable solvent—for 
ample, acetic acid—and discharged through 
a fine nozzle into coagulat- 
ing bath, such water. 

The technical 
rayon does not necessarily indicate inferior 
properties. A deal stress 
been laid on the lack of strength when wet, 
but this characteristic is probably no more 
undesirable than the shrinkage cotton 
woolen materials under certain condi- 
It is well to recognize that the 
now’ in is markedly weaker 
when wet and avoid any rubbing or strain- 
of the material during the washing. 
Some hosiery manufacturers are combin- 
ing a thread or two of silk with the rayon 
to add the during the 
wet processing and laundering. The wet 
strength of will doubt be in- 
ereased materially by improvement of the 
processes as time goes on. 

Conference Held. 

The conference of manufacturers 
and users, held recently at the Bureau, dis- 
of the technical 
lems with which they were confronted. A 
general agreement reached that data 
! on the effcct of moisture on rayon and the 
aging of the great- 
est Textile materials 
will various of moisture 
different relative humidities. This at- 
mospheric moisture condition affects such 
preperties the weight, strength, etc. 
In general, information as to this effect on 
most textile fibers is available. Similar 
data are for the fibers. 
especially in regard to strength and stretch 
characteristics. Since Rayon is a manu- 
factured fiber, it was stressed that the 
effect of moisture should not only be meas- 
ured, but every effort should be made 
find out why it occurred to ascertain 
whether any improvement in the manufac- 
turing process might eliminate or minimize 
those effects that were not desirable. 

This study has just been started and 
will probably require a long time for com- 
pletion, necessitating development of test 
procedure,* thousands of measurements, 
and study of the relation 
of the results to the rayon processes. 

The Bureau of Standards has found the 
wayon industry anxious to cooperate in any 
projects that will improve their product. 
very commendatory attitude and 
help help but react beneficially to 
4 the ultimate consumer. 


a 





a ex- 


a non-solvent 
as 
need information 


for on 


great of has 


of 
or 
tions. 
rayon use 


ing 


necessary strength 


rayon no 





rayon 


cussed a number prob- 


was 


would be 


this time. 


properties 
at 


absorp 


value 
amounts 
at 


as 


necessary rayon 


io 


an exhaustive 


This is a 


|} cannot 
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AND WitHouT COMMENT By THE UNITED States DaILy. 





Plan Adopted for Surveys in Field. 
He States, Now Settled Practice 


Records Were Taken on 475 Farms in Nine W 
ern States Representing Ninety-Four Per 
Cent of Total American Output. 


The full text of record of hearings in the investigation of the United States 
Tariff Commission hefore a Sclect Committee of Congress is beiny presented in 
Committee is 


daily installments. The Select 


Process of Determining Cost to P 


*st- 





composed of Senators Robinson 





(Dem.), Arkansas, chairman; Wadsworth (Rep.), New York; Reed (Rep.), Penn- 
sylvania; La Follette (Rep.), Wisconsin ; oud Bruce (Dem.), Maryland. 

In the installment of July 13, Henry H. Glassie, a member of the commission, 
concluded his testimony, and Edgar B. Brossard, another member, took the stand. 
Sommissioner Brossard, in the present installment, continues his testimony, describing 
his work as a staff expect in farm surveys to determine the cost of production of 
jugar beets. The record proceeds: 

Chairman ROBINSON: During the tine @—— ———— = 
of your employment with the Commission | with the acting chief of the agricultural 
what, in a general way, were the functions | giyision, to prepare a report to the com- 
or services that you performed? mission in form to be submitted to the | 
Mr. BROSSARD: I have here a list of | president of the United States, setting 
the work which I did, which I will read | ¢o-th the facts ascertained in the butter 
with your permission. investigation. This assignment was not 
Chairman ROBINSON: Very well. completed at the time I was appointed as 
Mr. BROSSARD: The memorandum is] 4 member of the Tariff Commission. 
entitled “Work of I. B. Brossard from the As shown by this statement, I have 
time of his appointment on staff of Tariff participated actively, and I may say with 
Commission, September 1, 1923, to Jul5 considerable authority I think, in five in 
21, 1925, inclusive.” vestigations of the Tariff Commission; five 
First, my appointment became effective reports 
September 1, 1923. 
Second, two months, September and | Sugar Beet Investigator 





Ietober, 1923, L was field 


sugur bects costs of production 


getting 
Michi 


gan, Ohio, Nebraska, Colorado, and making 


in the 


in 


preliminary arrangements for the sugar 
beet cost survey in Utah. 

Chairman ROBINSON: Had you had 
any connection with the subject of sugar 
beets prior to that, or had you made any 
special study of it, or had any employment 
in connection with it? 

Mr. BROSSARD: No, Senator; nothing 
except as an agricultural economist dues 
with all farm products. Naturally, sugar 
beets, being one of the important crops 
of that whole western country or inter 
mountain country, it was a crop which 
hud, from time to time, been given some 
consideration. 

In any classes in farm management 
where we had studied the costs of pro- 
duction of the various crops, we had taken 
up the cost of production of sugar bects 
along with the others, and I had my stu 
dents go into the question and analyze it 


and attempt to use the data that had been 





prepared by the Agricultural Department 
here at Washington, and from other cost 
data, and estimate what our costs were. 
Expert on Sugar Beets 

As Practical Grower 

Chairman ROBINSON: You had, not 
had any practical experience in the pro- 
duction of sugar beets, I take it? 

Mr. BROSSARD: Yes. As a boy I had 
thinned beets and had done the whole jols 
from beginning to end on our own farm. 

Chairman ROBINSON: Tell us about 
that, in a general way. Do you’ know 
about the business, as a practical sugar 
beet grower? 

Mr. BROSSARD: Do I? 

Chairman ROBINSON: Yes. 

Mr. BROSSARD: Yes, sir 

Chairman ROBINSON: What had been 
your experience in that? 

Mr. BROSSARD: Well, when [ was 


about 15 years old I went out and thinned 
sugar beets for a whole group of farmers. 
My father grew them on his own farm. I 
have had the experience of preparing the 


land for sugar bects, sowing the bects, 
thinning the beets, hocing bects, topping 
beets. 


ROBINSON: You 
practically every phase of the work in con- 


Chairman have done 


nection with the production of sugar 
beets”? 
Mr. BROSSARD: Yes, sir, as I have 


with every: other farm product grown, al- 


most, cotton and tobacco which 
grown in that 
had the same 
with cattle, 


raised on a 


except 
were not 


I 
wheat, 


western country. 


have experience with 
and 


Senator. 


horses livestock. 


] was farm, 

Chairman ROBINSON: 
ahead. 

Mr. 
1923, 
investigation 
ton. Db. Cc. I 
caleulations and 


Very well. Go 
BROSSARD: Third: 
I was put in charge of the sugar bect 
and 


November 1, 


was called to Washing- 
had charge of the sugar beet 
tabulations 


analysis of the sugar beet data and prepa- 


and economic 


ration of the reports on the costs of pro- 
duction of sugar beets. 

This was my principal 
1923, 
member 
This was 


from No- 
to July 21, 1925, when I 
became of the Tariff Commis- 
sion. not all of the work 
however, during this period. 

Fourth: In December, 192 
ary and February, 1924, I worked on 
wheat investigation and took 
discussions of the 
the final report to 
wheat investigation. 

Ilifth: June, 1924, I devoted one week 
to the preparation of the butter schedule 
and discussion of the factors that 


work 
vember 1, 
a 


done, 


Janu- 
the 
the 

in 
the 


, and 


part in 
involved 
in 


problems 


the President 





in- 
volved in the butter investigation and par- 
ticipated in the Advisory Board 
sions of the problems in the butter inves- 
tigation. 


were 


discus 


Sixth: In February and March, 1925, by 
request of the Advisory Board in the 
agricultural division I reviewed both the 
foreign ad domestic reports on the cost 
of production of butter fat and checked 
the figures in some of the icbles of those 
reports, 

I also assisted in the preparation of 


Statistical tables 
production 
the report 
the foreign 
cheese. 
Seventh: 
viewed the 
vision 


for the domestic costs of 
of Swiss cheese, reviewed 
of the agricultural division on 
costs production 


and 


of of Swiss 
In April and May, 
report of the agricultural di- 
submitted to the Advisory Board 
on the cattle industry of the United States 
and Canada, and attended 
the 


discussions 


1925, I 


re- 


the meetings of 
part in the 
involved in 


Board 
the 


Advisory 
of 


and took 
problems 


this report. 


I,also assisted in the revision of the 


report before final publication. 
) Bighth: 


In July, 1925, 1 was assigned, 








For Tariff Commission 


Chairman ROBINSON: In that connec- 
tion, you say you were in charge of the 
sugar beet investigation for about two 
years? 

Mr. BROSSARD: Yes. Almost two 
years 

Chairman ROBINSON: At what salary 
did you commence work with the commis- 
sion. 


Mr. BROSSARD: When I began work, 


I was given $3,350 a vear and traveling 


sxpenses, und $4 per diem, and I was em- 
ployed for field work. 

Chairman ROBINSON: Were you receiv- 
ing that of 


in charge 


> 


same salary while 
the sugar beet investigation? 

Mr. BROSARD: When I 
ington | voted an 
the unanimous vote of the Tariff Com- 
mission, January 19, 1924, to ef- 
fective January 1, 1924, to $4,000 per vear, 
and voted 


Wash- 
salary, 


came to 


was increase in 
by 
on be 


subsequently was another in- 
crease in salary. 

My appointment was a 
appointment for three months only. 
end that first temporary 
I given six months’ 
unanimous the 


at the end 


first temporary 


At the 





of appointment, 
extension, 


Commission, 


was a by 
and 
extension, 


the 


of 
of that six 
offered by 


vote 
months’ 


I was unanimous vote of 


Commission also, as shown by the rec- 


ords, a permanent position on the staff of 
the Tariff Commission. 
1 have the dates of those appointments 


and the changes here. 





Chairman ROBINSON: 1 do not know 
that the exact dates are material. You 
may state them, however. 

Mr. BROSARD: It will make them easy 
to find if anyone wants to look them up 
in the record. 

Chairman ROBINSON: Very well. 

Mr. BROSSARD: On November 16, 
1923, by unanimous vote of the Commis- 
sion, my employment was extended for 
six months, 

On January 19, 1924, by unanimous vote 
of the Commission, my salary was _ in- 
creased to $4,000 per year, effective Janu- 
ary 1, 1824. 

On june 16, 192 I was transferred to 
the economies division at a salary of $4,- 
400 per year. 

Chairman ROBINSON: You say that 
vote was unanimous? 

Mr. BROSSARD: Yes, sir, all but the 


last one. The last vote, when I 


ferred to the economics division, 


Was trans 
Mr. Costi- 





gan voted in the negative. 

Chairman ROBINSON: Did vou apply 
for employment with the cominission, or 
were you invited to join the statf, do vou 
remember? 

Mr. BROSSARD: Well, I have here 
detailed account of just exactly how I 
came to be employed by the Tariff Com- 
mission. May I read what I have here? 

Chairman ROBINSON: Yes. “You may 
or you can state it. 

Mr. BROSSARD: It will save your time 
if I go straight ahead with it. 

Chairman ROBINSON: All right. Yeu 
may proceed. 

Mr. BROSSARD: For two years, from 
September 1, 1923, ta July 21, 192 T was 





employed as agricultural economist on the 
staff of the United States Turitf Commis- 
My employment by the ‘Tariff Com- 
mission was brought about as follows: 

21, 1923, the Tariff 
over the signature of its 
tary, John F. Bethune, offered me a_posi- 
tion as agricultural economist on the staff 


sion. 


On February Com- 


mission secre- 


of the Tariff Commission to assist in the 
raw wool investigation that was then an 
ticipated and for which plans were being 


made by the commission. 





ature of Investigation 

s Outlined in Letter 

The following quotation that 
ter the kind of investigation the 
commission expected to make and the fact 
that the commission 
because 





from let- 


shows 


wanted 
considered 


my 
a 


services 
they 
specialist: 
“The Tariff Commission 
sideration 
growing 


me “qualified 
has under 
investigation of the wool- 
industry in the United States 
and in competing foreign countries, whieh 
will be supplementary 
studies. Ve 
rary 


con- 
an 


to 
obtain 
number 


our former 
the tempo- 


of qualified 


desire to 


assistance of 
specialists. 

“The chief part of 
sist of the collection in the field of 
of production other competitive data 
in the’ wool-growing industry of the west- 


a 
the work will con- 


costs 
and 





ern states of the United States and in 
certain foreign countries. 

“It has been suggested to the commis 
sion that you might be interested in co- 
operating with it in this important un- 
dertaking. It would afford you not only 
an opportunity to extend your aequaint- 


ance with the wool-growing industry. but 


also an opportunity to render a 





publie 
service. 
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ae. of the work 
tralia and Argentina. 
will 
seven 


This 


part will be in <Aus- 


This foreign investi- 
of six 





gation extend 


over a_ period 


or months.’ 


letter was written almost six 
months before the sugar beet investigation 


was ordered by the commission on August 





7 and more than six months before 
I entered the employ of the Tariff Com- 
mission. This fact should be noted be- 
cause of testimony given by a former wit- 
ness before this committee in which an 
attempt was made to imply how I came 
to be employed by the Tariff Commission. 

In February when I received that: first 
letter from the commission I was engaged 


in teaching and research work at the Agri- 


cultural College and declined the offer. Six 
months later, however, when I had com- 
pleted my contract at the college and was 
on leave of absence for the year, which 
had been granted me in June to begin 
September 1, I received a second offer to 
join the staff of the Tariff Commission 
for three months and accepted this offer 
September 1, 1923, after the following cor- 
respondence had taken place between the 
Tariff Commission and President Peterson 


of the State Agricultural College. 
I wish to give that correspondence. 

21, the following night 
letter was received from the United States 
Tariff Commission, by Dr. Elmer G. 
president, Utah Agricultural College 
Tariff Commission will begin in 
Michigan on September 4 field work on an 
investigation the of 


desires add 


On 


992 
<0, 


August 19 


Peter- 
son 


“The 


of 

It 

12 
with 


cost producing 
to field 


one inves- 


sugar beets. 


of 
tigator 


to a 


force about men, at 


Utah 
obtaining 


least 


familiar conditions and 


experienced in sugar beet costs. 


“Could your college or experiment sta- 
tion, if requested, detail such an investi 
gator to us for two or three months for 
use in all the producing sections so as to 
insure uniformity of method. We should, 
of course, continue his present compensa 
tion plus traveling expenses and $4 per 
diem. Your cooperation will be appre 
ciated. Please wire reply and state com 
pensation and name of expert available.” 


In reply to the commission's night letter 
of August 1923, 
dent telegram 
United 
ington, 


4 


2 on August 22, Presi- 
to the 
Wash- 


following 


Peterson 
States 
mn Oy 
is quoted: 
“DY. 


Agricultural 


sent 
Tariff 
from 


a 
Commission, 


Which the 


Edgar B. Br 


Economics, available 


sard, 





professor 
for 


beets 


of 
cost 
of production 
He on 
September 1 


work on sugar 
of 


special 


in 
be- 
research 


Michigan. is leave absence 


ginning 


at 


for 
work Harvard. 


“ELMER G. PETERSON, 
““President.”’ 
right here that 
to the Utah Agricul- 
just preparing to go 
ame on August 21, and I was 
going to leave September 1 for the east. 
President 
office 
asked me 
wanted to 
“Well, I 
Harvard, 


I might state 
this telegram came 
tural College, I 
east. This 


when 


Was 


Peterson called 


this 


his 
and 
= I 


me _ into 
telegram 


about it; 


and showed 
what I thought 
I said: 

my plans all 
this sounds 
anything 
place else. to 
opportunity to do piece of 
research work, the very thing I was going 


me 


go. 
had 
but 
investigation 
University or 
me 


made to 
4s good 
Harvard 


looks 


go 


to 
an 


like 
at 
It 


as 
any 


like an 


to Harvard to do.” 

Chairman ROBINSON: What were you 
going to do at Harvard? 

Mr. BROSSARD: I had expected to 
make some special studies in foreign 
trade. 

Chairman ROBINSON: Proceed. 


Mr. Brossard Accepted 
Three Months Appointment 


Mr. BROSSARD: So, when he handed 
me the telegram I took the telegram 
home and talked it over with my _ wife, 
and we said, ‘Well, I guess we will take 
it for three months any way.’ We went 
hack and told President Peterson the next 


morning. 
On 

ceived 

United 


August 
the 


President Peterson 


telegram 


re- 
the 
the 

in 
simply 


following from 
States Tariff Commission—by 
way, these of record 
the Tariff files; I 
borrowed 
24: 

“Appointment 
only if available 
in Michigan, 


telegrams are all 

Commissione’s 

the files and made these 
* 


copies 


of Brossard warranted 
three months’ field 
Colorado, Utah and 


Your telegram indicates avail- 


for 
work 


California. 


ability only for Michigan. 
“Tariff Commission.” 

The same day, August 23, 1923, at 11 
p. m., President Peterson sent the fol 
lowing telegram in reply to the commis- 
sion’s wire of that date: 

a. Brossard available for three 
months’ field work as outlined in your 
wire of even date. He will await your 


instruction. 

“ELMER G. 
6. 1923, 
by 


PETERSON.” 
the following tele- 
the Tariff Commission 
Peterson: 
With 


25, 


On 
gram 
to President 

“In 
please 
P.O 
Mich., 
beet 

On 
was 


August 
was sent 


accordance 
instruct Dr. Brossard 
Bidwell on September 
Bancroft Hotel, for 


costs.” 


your 

to 
3, 

work 


telegram, 
report to 
Saginaw, 
on sugar 
August 


mailed 


oF 
=f, 


the folowing telegram 
the United States Tariff 
Commission confirming telegram of August 
25, 1928: 

“Dr. Elmer” G. 
Utah Agricultural 
Logan, Utah. 

“Dear Mr. 
“We confirm our telegram of August 
24th: 


by 


Peterson, president, 


Experiment Station, 


Peterson: 





‘In accordance with your telegram, 
please instruct Dr. Brossard to report’ to 
» , i “e - e ¢ aa ri ° 
P. W. Bidwell, on September 3, Saginaw, 


Michigan, Bancroft Hotel, for work on 
sugar beet costs.’ 
“It is anticipated that Dr. Brossard’s 


knowledge of Utah conditions and experi- 
ences in beet cost work will be of substan- 
tial aid, and we thank you for your help- 
ful cooperation. 

“The two field, crews, comprising ten 
or twelve men, should be in Utah by early 
October, and we shall then ask the privi- 
lege of consulting you and your extension 
officials regarding local problems, areas 
to be visited, representative farms, etc. In 
particular we should like to have the co- 
operation of county or local agents in as- 
central 
can 


sembling 

“Te be so obtained, a 
larger number of Utah figures will be avail- 
able, and the work expedited. An 


growers at points, 
cost records 


expert 


ee 





the 
make 
“Please 


of 
to 
be 


Commission 
such arrangements 
of 


will 


assured 








the 
. 


precede crews 


our appreciation 


of your helpful cooperation 
“Very truly yours 


“United 
“By 


States 


Tariff 


JOHN 


Commission, 
BETHUNE, 


Secretary 


I took the oath of office before Winfred 


L. Case, nota 


ry 


public, 
and entered on duty September 1 


Saginaw, 


Mich., 


1923. 


Employment Is Extended 
By Tariff Commission 


After working for a littl 
months 
the costs of production o! 
Nebraskx 


one-half 


on 


the 


over one and 
investigation of 
sugar heew in 


Michigan, Ohio, and Colorado, I 
received the following letter from the 
Tariff Commission: 

“October 19, 1928 

“Mr. E. B. Brossard, 

General Delivery, 

“Greeley, Colorado. 

“Dear Mr. Brossard: 

“In connection with eport on sugar 
beet costs we are planning to publish a 
general survey of the industry in the 
United States. We hope to present a well- 
rounded view of economic conditions, with 


particular 
tion, and 


beet crop in t 


each producing region. 


“Wei shall be glad 
sistance in the prepara 
Cun you arrange to 


attention 
the place occup 


he 


to 


agricultu 


cor t 


the labor competi- 


ed by the sugar 


of 


il economy 


of 


° 


ave as 


your 
this 


report. 
Washington 


at once and begin this work? 


“It may ne 


rt 


be 


possible 


to complete 
such a study in the six weeks remaining 
before your appointment expires. How- 
ever, if vou would like t job we shail be 
glad to have your period of employment 
extended for one month, or longer, if 
necessary. 

“With best personal regards 

“Yours sincerely, 

fe W. BIDWELL, 
“Economist, 
“Agricultural Prod. and Proy's 

I may say that this was two months o1 
a month and a half after I had been work- 
ing for the Tariff Commission, and 1 had 
been in cooperation wit] e other twelve 
or thirteen field men wh: id started out 
in this investigation, charge of the in 
vestigation, and after two months I was 
selected to come into the office to make 
that report. 

Upon further communication with the 
Commission, arrangements were made for 
me to come to Washington to assist in the 
preparation of the report on the costs of 
production of sugar beeis in the United 
States. I arrived in Washington, Novem 


ber 1, 1923. 


It will be noted that the 


ment 


was for three moni! 


original appoint 


s only. 
I have given the rest of that. I give 
here then a recital of what happened, my 
appointment, the extension of my period 


for six months, and then my 


appointment 


by unanimous vote of the Commission, @nd 
then the permanent employ ment 


Chairman ROBINSON 


By what author- 


ity were you placed in charge of the sugar 


beet investigation, and how 


been with the commission when that 


done? 
Mr. BROSSARD 
after the investi 


It 


tion 


long had you 


was 


Was three months 


had been started. 


The investigation into the cost of produc- 





tion of sugar beets was ordered by the 
commission August 1923 [ was in 
charge of the sugar beet invest gation 
from Novembe: 1923 or almost three 
months after the beginning of the inves- 


tigation. 


Chairman ROBINSON: You w 




















in charge of it by the wommission ? 

Mr. BROSSARD: Well, I was ass igned 
in charge of it by the chief of the agri 
fultural division and just took the as- 
signment. I do not know. I never looked 
to see whethe: commission actually 
confirmed that report or not, but the com- 
mission recognized the appointment. 

On page 406 of the published minutes, 
of the commission, at a Commission meet- 
ing held October 24. 1924, Mr. Costigan 
made a motion which recognizes that I 
Was put in charge of the sugar investiga- 
tion. [ would like to read a part of that 
at least. 

The second pit aph reads as follows 

“Moved further that Dr. Brossard, who 
has been in charge of the investigation of 


the costs of growing 


instructed to | 


such of the material 
ROBINSON: 


Chairman 


ganize the 


se 


of it, in respec 


tion, or did t 
Was in progre 
of it. 
Mr. 
made prior t 
Tariff Commi 
Chairman 


yrepa 


rvic 


he 


ss bef 


BROSSARD 


on 


ssion 


ROBINSON; 


charge of it before 


sug 


ar beets, is hereby 


for the sugar division 





ve you Went 


The 
ippointment, 


requested” and so on. 


Did 
you 


you reor- 


took charge 


sugar beet investiga- 


service 


proceed 
n 


as 
charge 
had heen 
the 


plans 
by 
Who 


Was in 


you superceded him? 


Beet Sugar Research 
Taken Up by Mr. Brossard 


Mr. 


Gf Dr: F. V. 
thereafter, an 


BROSSARD 
the investigation wa 


Bidwe 


} 


d wh 


The direct 


charge of 


in the hands, I think, 


tion was undertaken, 
said: 


matter over, and he 


“Which one do 
you want to take 
beets?” 

I said: 

“It does not ma 
me. You take 

We were both 
on the staff of tl 

“Weil, TX wil 1 


more about 
Chairman 

each other? 
Senator 


the sug 


REED 


vou 


agricultural 


with 
the 


he 


want 
wheat 


whom I 
wheat 
and 


officed 
investiga- 
I talked the 
take? Do 
the 


to 


or sugar 


bit of difference to 


choice.” 


economists 


commission. He said: 
wheat. You knew 
beets than IT do.” 


Robinson 


charge of sugar afte! 


Mr. 
sugar beets. 


tion and alse 


BROSSARD 


I want 


» that 


this 


And 
that? 
Not 


So you 


assigned 


did you take 
sugar. It 
that distine- 
investigation of 


was 
make 


the cost of production of sugar beets is an 


agricultural 


investigé 


under the general 


sion, and 


tion 315 or wi 


Was 


not 
tha 





ition and was made 
powers of the commis- 
made at all under Sec- 


tv a change in the 


duty and was an entirely distinct investi- 


gation from 


which was m 
Chairman 
object of the 
Mr. 
been quite al 


sion exactly 


the 


mnder 


ade 


sugel 
BROSSARD 
to 


se 


what 


ROBINSON: 
beet 
Well, 


Lilie 





gar investigation, 
Section 315. 
What was 
investigation? 
I have 
from the commis 


vurpose of this in- 


the 


never 








Pre placed | 





vestigation 
it. 
Chairman 


charge of 


trying to do? 


to accomplish’? 


Mr. BROSS 
made under 
course, gives 


make these general investigations and re- 


port to Cong 
Chairman 

of 

to 


tion suga 


then Secti 


Mr. BROSSARD: Not at all, as I under- 


stand it. 
Chairman 


was, 


ev 


ROBINSON: 
What was the investigation 


ARD: 


the general 
the commission authority 


YESDAY, JULY 14, 1926. 


en 


The investigation was 
which 





ress, 
ROBINSON: T 
r beets had no 
on 3! 


ROBIN 


SON: _ It 


thoug 


What 


powers, 


n. I 


w 


he 
rela 


was 


investiga- 


was in 


rere you 


of 
to 


tionship 


an in- 





as 





( 


YEARLY 
INDEX 


roduce Sugar Beets Described by Mr. Bross 


Charges Included Labor of Children, 
ses and Rental Value of Land 
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Machine Operations and Maintenance of Horses, 


Commissioner Kxplains, Were Also Covered 
in Calculating Production Costs. 


a 


they were the largest producers of sugar 
vestigation under the general powers con: | ) 00+. They produced, as 1 remember it, 
ee Se oe Sere } Something like 94 per cent of the total 
ee: se ee . sugar beet crop of this country 
Senator REED: Was it of any assist- | : aoe 
ance in the subsequent sugar investiga- | In these States, areas of produc tion were 
tion? | selected, to get a representative sample 
z Mr. BROSSARD: It was, and if I might | Of the beet growers of the State. In the 
; ; States where there were a great many 
be permitted to continue my story in a x ; . 
chronological way, I will show just exactly beet growers, having a large acreage of 
ad : sugar beets, like Michigan, something like 
what relationship this developed oe 
Chairman ROBINSON: Well, we will | 475 farm survey records were taken. 
come to that directly It is necessary to |} In a State like Colorado [ think over 500 
ask you some questions as you go along. | records were taken In Utah 478 records 
Mr. BROSSARD: IT do not object at all Ll think, were taken, and in other States, | 
I want to be sure it goes in straight records were taken in accordance with 
Chairman ROBINSON: Did you have | their total production in order to get a 
any written instructions when you were | representative sample. 
placed in charge of the sugar investiga- The local areas, of course, were selected 
tion? largely around the sugar factories, be 
Mr. BROSSARD: I was not placed in | cause that is where the sugar beets were 
charge of the sugar investigation. It was | grown in rather extensive and important 
the sugar beet investigation. producing sections 
Chairman ROBINSON: Well, [ meant In this investigation, as in all other 
sugar beets agricultural investigations, the same plan 
Mr. BROSSARD You mean, was I] was followed. The same plan was fol 
given written instructions? lowed in the wheat investigation. The 
Chairman ROBINSON: Yes. Were you | same plan exactly was followed in the | 
given any instructions, either written or butter investigation and in the Swiss | 
verbal? cheese investigation. 

Mr. BROSSARD: Well, I will have to The same plan fs now being made and 
understand the question. : wil be followed in the cottonseed trivesth 
Chairman ROBINSON: You Sa) you do | sutton, in Wee suabut teedination: ta the 
not know what the purpose of the sugar soya: taan tnveetiontika. “We ate workin 
beet investigation was? In order to find on the olen ten, Ge dane wetled ot 

out what the purpose of it was I asked 


vou if you were given any instructions as 





| determining and ascertaining costs of pro- 


A ducing farm yroducts. 

to what you were to do or what the object I 
of the investigation was to be, or what It is the only practicable method, Mr. 
W to be accomplished Chairman, that there is for ascertaining 
as ” ¢€ $ a 

Mr. BROSSARD: Senator, I understood farm costs, because farmers do not keep 

, ROSSARD: Seni , : : 
that the investigation was made for the detailed cost accounts, and on that ac- 
purpose of learning about the sugar indus- | count, this is the only method by which 
try in general, and the cost of production the farm costs can be ascertained. Other- 
of sugar beets and I thought all the time, | “?S®: if we did not use this method, the 
although I never got confirmation of it, farmers would be denied any relief what- 
that it was made to study the costs of soever under Section 315 of the Tariff 
le as i stud) ts 

t qo» 

production of sugar beets and to compare Act of 1922 a 
that cost with the price paid to the farmer There has been some criticism of this 
for the sugar beets, by the factories, in method of ascertaining farm costs. No 
or Pf € Pts, d é 8, : 7 : ; 
order to see whether they were being paid | CM: I think, believes: that it is perfect. 
a fair price: and for comparison to see No method of ascertaining farm costs or 
if they had been very greatly out of line— any other costs of production, is perfect. 
there might have been some argument No one claims that it is perfect, but 


for a substitution for the costs of preduc- 


tion. 


Inquiry Undertaken 


used 


stations 


by the 


throughout 


Department 
the agricultural experiment 


the 


oO 


entire 


this is the practicable and accepted method 
largely 
culture and by 


f Agri- 


country, 


" and agricultural economists who are in- 
l nder General Powers terested in developing a method have used 
Chairman ROBINSON: Was there a | it throughout and accepted it and put their 
resolution of the Tariff Commission re- ]| o. k. on it. 
specting the sugar beet investigation when Experiments by the Department. of 
it was ordered Agriculture show that the error involved, 
Mr. BROSSARD: Yes, sir when rightly applied, is less than one- 
Chairman ROBINSON: Did the resolu- | tenth of 1 per cent. 
tion not show what it was for? Senator REED: What is the accepted 
Mr. BROSSARD: It said “Under the | method of treatment of the value of the 
general powers of the Commission.” I | labor of the farm owner himself? 
may read that. Mr. BROSSARD: In that, there have 
Chairman ROBINSON: Well, I am ask- ] been various methods suggested. 
ing you. If you have read it you can Senator REED: What method do you 
state I do not care about encumbering follow? , 
the record with it. Mr. BROSSARD: In this investigation 
Mr. BROSSARD: Yes. sir. we used the following method: We _ took 
Chairman ROBINSON: It was just an | wages of the farm labor that were ac- 
instruction to make an investigation under | tually paid,, in some instances, on the 
the general powers of the commission? individual farms, where the farmer had 
Mr. BROSSARD: That is as I remember | 4 hired man. 
it. Suppose he paid him $40 a month, we 
Chairman ROBINSON: Well, how was | allowed the farm owner, if he did the work 
the investigation conducted? on the beets that same wage, or $40 a 
Mr. BROSSARD: As is usual, with all | month, not allowing him anything addi- 
farm cost surveys—there had been by the | tional at all for his supervision or his 
way a number of applications received for | management or his extra or longer hours, 
this investigation. On December 19, 1922, | put simply allowing him the workman's 
two months after the Tariff Act of 1922 | wage. That is the method by which the 
became effective, the Mountain States Beet | wage was determined for the owner. 
Growers’ Association, representing the The labor of grown children or young 
sugar beet producers of Colorado, Montana, | men who were at home was prorated on 
Nebraska, and Wyoming made formal | the phasis of that Wage paid to the hired 
request to the Tariff Commission for an ] japor. There has been some criticism of 
investigation of the costs, returns, and | {pigs method of valuating labor, saying that 
economic conditions in the sugar beet in- 


dustry. Th 


eir 


request 


we 


As 


vigorously 


the wages are jacked up because the farm- 


ers do not get that. much for it; because 
supported by the sugar beet producers of they are willing to work for less; but, in 
other States. all fairness, I think that wage has been 
“Because of the significance’ —I am read- | epted by all agricultural economists, 
ing from one of the sugar heet reports, avid it lace tatated in theae reports. 
and this is what was put in the report: Saniléy REDS Did sol: dake fo ak 
“Because of the significance of sugar lowance for the other advantages given 
beet production in the sugar industry of to hired labor, besides money paid? 
the United States, the commission on 7 
August 7, 1928, voted: ‘That an investiga- 


tion under the general powers of the com- 


mission is 


hereby 


instituted 


on 


the cost 


of production of sugar beets; that the co- 


operation of the Department of Agricul- 
ture in such investigation is invited; and 
that the Advisory Board be directed to 
draft a plan for the conduct of the in- 
vestigation, if practicable, in conjunction 
with the Department of Agriculture.’ 
“In aceordanee with this action, the 
Advisory Board submitted plans for the 


investigation which were approved by the 


commission 

report 

that 
“The 


repre 


direc 


on 
sents 


investigation. 


‘t field 


August 


14, 


in part t 


investigi: 


1923, 


he 


ition 


costs was begun on September 4, 


Mic 
Ana, 


Owosso, 
Santa 
January 4, 

Chairman 


higan, 
Califor 
24.” 


ROBINSON: 
ean you state what was the plan which the 


and 


nia, four 


Ne 


commission adopted? 


Mr. 


BROSSARD: 


was completed at 
months 


yw, a 


follows: as well as I can state it: 


“The plan 


about six men each, go into the field with | 


cost sch 


the 


be found.in the appendix to the suga 
reports, pages 87 to 96 inclusive, to go to 
produced 
nie States, to ascertain from those farm- 
of 


iis is what 


the farms w 
their ¢ 


ers 





schedule. 





Was 


edules, 


hich 


osts 


Yes, sir. It was as 
to have two crews of 
a copy of which may | 

r beet 


produc 


we 


Farm Survey Records 
Taken in Nine States 


The State 


tion were 


rado, Wyoming, Montana, Utah, 





California 
nine Statas 


Michigan, Ohio, 


nine States. 


ware 


selected 


for 


Th 
salactad 


sugar 


‘tion 


call the survey 
method of ascertaining farm costs. 


the 


Nebraska, 


I 
son 


becuuse | 


e 


rea 


Was 


results 


this 
of 


and 


of farm 


1925, at 


later, 


fter that, 


beets in | 


on this 


investiga- 





Colo- | 
daho and 


these | 


of 


Allowances Are Made 
For So-Called Perquisites 


Mr. 


we 


BI 


ROSSARD: 


perquisites. 


Oh, yes. 


Suppose 


th 


We took an 
evaluation of the other advantages, which 
called 


e hired 


farm labor, for example, was given $40 a 


month and a house to live in; of 
the value of the rent of the hou 
added to that wage. The same w 


course, 
se 
ith 


was 
the 


fact that of a garden spot or anything he 


might 


he 


ive gotten. 


It was evaluated at the basis of its value 


at the farm and added to the wage as part 
the 


wage. But, of course, there are 
two ways of figuring this. They are given 
in the United States Department of Agri- 
culture yearbooks. The wages are given 
With these perquisites, or with this food, 
clothing and shelter, and they are given 


also 


without food, 


clothing 


and shelter. 


Naturally, when you include food, cloth- 
ing and shelter on some of the farms, be- 


cause it is actually paid for, you have to 
make them comparable, and include the 
value of the food, clothing and shelter. 

Senator REED: I did not mean to get 
you off the track. 

Mr. BROSSARD: I am glad to answer 
the question. 

Chairman ROBINSON: In that connec 
tion, how do you deal with the labor of 
children, and the members of the family 
of the farmer? I take it there are many 


instances where they work in the produc- 
How do you treat that 


tion 


labor’ 


Mr. 
a 
of 
years 


jury 


ful and wholesome for them, and peuple | 
gut in the West encourage the growing | 


of the 


> 


B 


sugar 


ot 
to 


beets. 
ROSSARD: 
wh 


beets 


age up ce 


themselves, 


Of 


ich 
an 
and 


do 


cc 


it 


durse, th 


without 
is very 


from 


ere are 


lot of farm operations in the production 
children 


1? 
any in 


health 


of sugar beets to provide employment for 
those children during the summer, time. 

Chairman ROBINSON: Do you, in es- 
timating these costs, take that into con- 
sideration? 

Mr. BROSSARD: Yes, sir. 

Chairman ROBINSON: What allowance” 
do you make? 

Mr. BROSSARD: We do it in this way, 
Senator: There is a wage paid for a boy 
of 15. They will pay him, say, 75 cents 
a day in the thinning of beets 


Where there is such a wage as that, and 


farmer has a boy himself 15 years of 
age doing the same kind of work that the 
other boy is doing who is paid 75 cents, 
we allow the farmer's boy 75 cents a day. 
That is the way that wage is determined 
for all children where there is a compar- 
able age of that kind. 

Chairman ROBINSON: How do you as- 


certain the length of time devoted to the 
production? 

Mr. BROSSARD: 
schedules— 


We have in our cost 


Chairman ROBINSON: Do you take the 


actual number of days worked? 

Mr. BROSSARD: We take the actual 
hours We get the hours. 

Chairman ROBINSON: You get the 
hours? 

Mr BROSSARD: We get the hours 


worked. We go to each individual farmer 
and allocate the time specifically by opera- 
tions. 

ROBINSON: 
record of that, do they? 


Chairman They do nat 


keep a 


Mr. BROSSARD: No, but any farmer 
in the United States can tell you within 
30 or 40 minutes almost the time it takes 
to perform these operations on their in- 
dividual enterprises. He knows it because 
he has done it a hundred times. Every 
one of them know it. 

Chairman ROBSINSON: As a rule do 


they keep any records? 

Mr. BROSSARD: In the production of 
sugar beets, there are a great many rec- 
ords that are kept. There are more rec- 


ords kept in connection with sugar beets, 
perhaps, than a number of other investiga- 
tions, because of the fact that the contract 
labor, which is perhaps 60 per cent of the 
total labor cost, is paid a certain fixed 
amount. You can get the contracts. They 
all all available, 
and of course in getting these farm costs 
records in the sugar beet investigation we 
checked all of our data right off the con- 
tracts. The farmers the 
contracts, 


are available. They are 


would produce 


Then, of the other labor, there is direct 
labor, and the acreage is measured ac- 
curately by the engineers ef the sugar 


company and checked by the farmer. They 
go along together and measure the fields. 








The yield is accurately measured, be- 
cause the beets are weighed in, and the 


farmer 


gets paid for a certain tonnage. 

We check that with the factory. 
The amount of return is a matter of 
absolute accuracy. The farmer usually 


has his amount received, and he has state- 
ments from the mill all the time, that 
we check that accurately with the mills. 


so 


Matters of Consideration 


In Cost of Production 


Chairman ROBINSON: In that investi- 


gation when you wish to ascertain the 


cost of production with respect to a partic- 
ular farm, what would you take into con- 
sideration besides the wages for labor? 
Mr. BROSSARD: In this investigation, 
our costs of production have been distrib- 
uted follows: I am now from 
Table 15, page 34, of the Report on the 
Cost of Production of Sugar Beets in Mich- 
igan, as illustrative. , 


as 


reading 


We have the labor cost divided into ‘ma- 


chine operations and indirect labor": ‘“‘con- 
tract labor,” which is what I just spoke 
about: and then there are “horse labor 


costs.”’ 
Chairman ROBINSON. How do you ar- 

rive at that? 

Mr. BROSSARD: 
this investigation 


The horse labor costs 

were ascertained by 
separate investigation of the cost of 
horse labor. At the same time we were 
in the field getting the cost of production 
of sugar beets, we had additional blanks, 
additional schedules made up for the as- 
certainment of the costs of horse labor, 
and great many of the same farmers 
from whom obtained the data on the 
cost of production of sugar beets, we ob 
tained also the cost of production of horse 
labor. 


in 
a 


a 
we 


In that, we got the cost of feed, the cost 


| 

| of labor put on the horse, the cost of 
shelter, and all other items and then 
allocated that on the basis of the total 


time the horse was employed, so that all 
overhead was apportioned. 
ROBINSON: 
to, way 


What would 
of illustration, 


Chairman 
that amount 


by 


| for a horse during the sugar beet season? 

| Mr. BROSSARD: The total time? 
Chairman ROBINSON: No. The total 

cost for the horse. 

Mr. BROSSARD: Well, it was not allo- 

| cated on that basis. 

| Chairman ROBINSON: How was it 

allocated? 

| Mr. BROSSARD: We took the total 


time the horse was employed on the farm 
| during the year and divided the total cost 
| by the total hours employed,the total hours 
| that the horse worked on the place. That 
| gave us the rate per hour. 


The full text of the testimony given 
at the hearings before the select com- 
| mittec to investigate the Tariff Com- 
mission will be continued in the issue 
of July lo. 
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National Banks 


Farm Credit Banks 
Report Earnings 
On Loan Accounts 


, Assets of $120,857,672.43 on 
' June 80 Included Item 
of $375,353.64 of Ac- 


crude Interest. 


The total assets of the 12 Federal Inter- 
mediate Credit Banks at the close of busi- 
ness, June 30, 1926, amounted to $120,857,- 

' 672.43, the Federal Farm Loan Board an- 
nounces. Accrued interest on loans and re- 
discounts was $375,353.64. 

The banks had on hand and in other 
banks the sum of $4,265,956.82. The sur- 
plus reported by the banks was given out 
by the board as $1,189,174.33, undivided 
profits of $715, 25, and $55,035,000 in 
debentures outstanding. 

The banks had reserved for depreciation 
and $170,767.92; $1,185,601 in de- 
ferred rediscounts, and $1,185,601.29 in 
bonds and securities borrowed. Interest 
collected but not earned was $493,681.53, 
with direct loans of $33,315,911.01. 

The total capital stock subscribed, the 
board said, was $60,000,000, of which $36,- 
000,000 is callable from the United States 
Treasury. 


losses 


Assets and Liabilities. 

The full text of the summary follows: 

Consolidated statement of condition of 
the twelve Federal intermediate credit 
banks, as of the close of business June 30, 
1926: 

Assets. 

$33,315,911.01 
43,134,107.39 


Direct loans 

Rediscounts : ere 

Accrued interest on loans 
and rediscounts 4 375,353.64 

U. S. Government bonds and 
securities 

Accrued interest on U. 8S. 
Government bonds and se- 
curities : 

Other securities ht 
Accrued interst on other se- 
curities pede ae 
Other accrued interest 
Rediscounts for other 
eral Intermediate 
Banks Or sical 
Cash on hand and in banks 
Capital stock callable from 

U. S. Treasury 
Furniture and fixtures 
Documentary stamps .. 
Other assets 


722,609.40 


15,161.47 
.957,666.71 


1,233.88 

2,111.14 
Fed- 
Credit 


4,265,956.82 


36,000,000.00 
21,293.83 


46,267.14 
Total assets $120,857,672.43 
Capital Stock Subscribed $60,000,000.00 
CI alee 535166 6 6 84.50 1,189,174.43 
Undivided Profits ..... ‘ 715,599.85 
Other Reserves Oe aE 13,076.22 

Reserved for Matured De- 
bentures hee alae 
Reserved for Depreciation 
and Losses ; 
Debentures Outstanding . 
Accrued Interest on Deben- 
tures Brice! £15, 08 : 
Notes and Bills Payable . 
Notes and Bills Rediscounted 
Bonds and Securities 
rowed 5 ears 
Deferred Rediscounts 
Interest Collected Not 
Earned axe 
Cash Capital 
Agencies ‘ 
Other Accrued Interest 
Reserved for Dividends Un- 
paid pee es 
Other Liabilities 


170,767.92 
55,035,000.00 


556,201.94 
1,100,000.00 
91,900.00 


3or- 
1,185,601.29 


es 493,681.53 
Rediscount 

196,711.06 

4,254.68 


105,703.61 


Total Liabilities .$120,857,672.43 


Right to Organize 
Is Asked for Bank 


in New York City 


Institution in 
Reported to Have Capital 
of $500.000. 


The Comptroller of the Currency has 
granted a charter to the Fair Haven Na- 
tional Bank of Fair Haven, N. Y., which 
has a capitalof $25,000, it has been 
nounced. At the time tHe Comp- 
troller’s office announced receipt of the 
application of the Bowling Green National 
Bank, of New York, to 
capital of $500,000. 


an- 


same 


organize, with a 
The following statement regarding other 
under the jurisdiction the 
Comptroller's office was issued: 

Change of title—The First National 
Bank of Freeport, N. Y., to The First Na- 
tional Bank and Trust Company of Free- 
port. 

Voluntary Liquidations.—The State Na- 
tional Bank of North Tonawanda, N. Y., 
capital, $600,000; effective 12 o’clock noon, 
July 3, 1926; liquidation agents, L. S. De- 
Graff and Henry P. Smith, North Tena- 
wanda, N. Y. 

To be absorbed by a trust company. 

National Exchange Bank of St. Paul, 
Minn., capital, $300,000; effective June 24, 
1926; liquidation agent, Winslow W. Dunn, 
St. Paul, Minn. 

Succeeded by National Exchange Bank 
in St. Paul, Minn., No. 12922. 

The Farmers National Bank of Barnes- 
ville, Minn., capital, $25,000; effective June 
19, 1926; liquidation agent, Chris Meyer, 
Barnesville, Minn. 

Absorbed by Citizens’ 
Barnesville. 


changes of 


State Bank of 


Permit Asked to Organize 


National Bank in New York 


Receipt of an appliqation to organize 
the Seward National Bank in New York 
City wit ha capital of $1,000,000 was an- 
nounced July 13, by J. W. McIntosh, 
comptroller of the currency. The corre- 
spondent named was W. H. Woodward, 
No. 2 Wall Street, New York City. 

At the time anouncement 
made that the Greenpoint National Bank 
of Brooklyn, N. Y., had gone into volun- 
tary liquidation, effective at noon, July 10, 
to be succeeded by a State bank. The 
imstitution had a capital of $200,000. 


same was 





} serve Bank 





DAILY STATEMENT 


Receipts and Expenditures 
of the : 
U. S. Treasury 


At Close of Business July 10. 


Receipts. 
Internal-revenue: 
Customs receipts 
Income tax aes 
Miscel. internal revenue 
Miscellaneous receipts 


$2,058,098.76 
404,202.64 
687,188.12 
693,225.74 


4,022,715.26 
95,150.00 
226,928,513.58 


Total ordinary receipts.... 
Public debt receipts 
Balance previous day... 

Total che tes 231,046,378.84 

Expenditures. 
General expenditures 
Interest on public debt 
Refunds of receipts 
Panama Canal ‘ 
Operations in special acounts 
Adjusted service certif. fund 


$4,956,471.27 
342,826.44 
523,462.71 
5,652.84 
24,696.65 
286,164.58 
Total ordinary expenditures 5,517,552, 
Other public debt expendi- 
tures 
Balance 


492,889 
today. 225,035,937. 


Total 231,046,378.8- 


Water Power Raises 
Standard of Living, 


Says Q. C. Merrill 


Secretary of Federal Power 
Commission Makes Address 
to National Conference 
on State Parks. 


Extension of the use of water-power has 
progressively raised the standard of living, 
and that standard is highest in those coun- 
tries which employ the greatest amount 
of power per capita, O. C. Merrill, execu- 
tive secretary of the Federal Power Com- 
mission, and general chairman of the 
American Committee of the 
Conference, told the National Conference 
on State Parks, which met recently in its 
sixth annual at Hot Springs, 
Arkansas. 

Speaking 
“Power and Parks 
of the Engineer,” Merrill declared 
that one the important factors 
which have brought about in recent years 
a@ more widespread distribution of op- 
portunity has been the harnessing of the 
forces of nature through the medium of 
machinery to perform the greater part of 


session 


the 
from 
Mr. 
most 


confeernce on 
the Standpoint 


before 


of 





World Power | 


! inauguration of the Budget system. 





the physical work of the world. It is 
this factor, he said, which has made 
modern civilization possible, and which has 
been primarily responsible for present day 
social progress. 

“The outstanding accomplishment of the 
application of power to industry,” contin- 
ued Mr. Merrill, “has been the many-fold 
increase in the productive capacity of the 
worker. Were we deprived of power to- 
day and obliged to return to the condi- 
tions that obtained even two cen- 
turies modern civilization would 
fall in ruins, and a large part of 
population would perish from sheer 


ago, 
our 
in- 
ability to secure the means of subsistence; 
for not all the laborers of the world, work- 
ing like slaves from sunrise to sunset, 
could perform the work dofe by power- 
driven machinery in the United States 
alone. 

“Experience further shows that the in- 
in the product of the individual 
both through increase in 


crease 
worker 
money and through 
money prices, added to the amount avyail- 
for the worker himself.” 


has, 


wages 


able 


Money Stock of Nation 
Announced by Treasury 


The nation’s money stock which, on 
July 1, amounted to $8,372,981,468, was di- 
vided as follows, the Treasury announced 
July 138: Gold coin and bullion, $4,500,- 
324,107; gold certificates, $1,680,503,599; sil- 
veradollars, $533,493,778; silver certificates, 
of 1890, $1,- 
silver, $288,894,475; 
$346,681,016; Federal 

)5,700; Federal Re- 
$5,713,148, and national 


$457,903,505; 
356,304: subsidiary 
United States 
Reserve 


Treasury notes 
notes, 
notes, $1,995, 
notes, 
bank notes, $702,669,244. 





| Federal Reserve Banks in 
| Decline in Loans, Deposits and Investments 
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Public Utilities 


Appropriations at Last Session of Congress 


Federal 


Reserve 


Are Analyzed b 


> “ 


Cites Reductions Made 
Under Budget System 


Thousands of Items Scrutinized, 
Chairman of House Commit- 
tee Explains. 
The statement issued by Representative 
Madden (Rep.) of Chicago, Ill, as chair- 


of the House Committee on Appro- 
reviewing and analyzing the 


man 
priations, 


| appropriations of the first session of the 


69th Congress, which closed July 3, is pub- 
lished herewith. It deals in detail with the 
major items in the supply for 
the fiscal year ended June 30, 1927, includ- 
ing also deficiency items in some instances 
for prior years, all included in the grand 
total of $4,409,377,454.15 for the 
The full text of a similar statement ,by 
Senator Warren (Rep.), Wyoming, chair- 
man of the Senate Committee on Appro- 
priations, printed in the of 
July 13. 


measures 


session. 


was issue 
Full Text of Statement. 

Following is the full text of Representa- 
tive Madden's statement: 

The adjournment of the first session of 
the Sixty-ninth Congress brought to a close 
another very successful period of cooper- 
ation between the legislative and executive 
branches of the government on the prob- 
lems of Govtrnment finance. Congress 
has functioned intelligently, courageously 
and expeditiously on the four major sub- 
jects in this connection, namely: (1) 
passage of the appropriation bills well in- 
side the total of the Budget estimates sub- 
mitted by the President; (2) the passage of 
the revenue of 1926 reducing income 
and other taxes and thereby greatly re- 
lieving the individual citizens and the in- 
dustry of the nation; (3) the completion 
of the ratification of debt settlements nego- 
tiated with all of our principal foreign 
debtors, except France; and (4) the hold- 
ing to a minimum the enactment of legis- 
lation involving charges upon future rev- 
enue consistent with the natural growth 
and development of the éountry and fair 
who are beneficiar- 


act 


consideration to those 
ies of the new laws. “ 

The estimates submitted by the Presi- 
dent in the Budget in December last and 
from time to time during the session 
comprise the fifth set submitted since the 
The 
work of in passing the- appro- 
priation bills originating under these esti- 
mates has been fully up to the high stan- 
dard which has prevailed in recently pre- 
vious years, both as to expedition of pas- 


Congress 


; sage of the bills and consideration of the 


The 
Set a mark 


involved. 
new 


merits of the questions 
House, at this session, 
for timely consideration of the bills since 
the installation of the Budget. The last of 
the nine regular annual bills was reported 
to the House by the Committee on Appro- 
priations on March 17 the 
Eouse on April 7. The best previous rec- 
ord for a long session (Sixty-Seventh Con- 
gress) brought the last bill into the House 
on April 8, and it was passed on April 19. 
Thousands of Items Studied. 

The Committee on Appropriations has 
gone as thoroughly as possible into every 
item of appropriation proposed. The work 
of two of the subcommittees began before 
the session started so that the bills might 
reported to the House on an orderly 
schedule. In the consideration of the nine 
regular annual bills and the two deficiency 
appropriation bills the subcommittees took 
an aggregate of 10,000 printed pages of 
testimony involving thousands of items 
and almost every conceivable object of ex- 
penditure. I wish publicly to record my 
thanks and appreciation for the splendid 
cooperation accorded to me as chairman 
by the membership of the committee, 
through whose industrious and intelligent 
performance of duty the results of our 
work during this session was made possible, 
and also to thank the membership of the 
House for the generous manner in which 
it has received our reports and for the 
confidence evidenced toward the commit- 
tee and its work. 

In order that a 
priations 
the 
that the figures for the session be prepared 


and passed 


be 


statement of the appro- 
and estimates might in 
Record, it is necessary 


appear 


Congressional 


upon the basis of totals for the session by 
rather than by 
classification 


acts fiscal years. A 
plete of the 
on a fiscal-year basis will be prepared 


com- 
appropriations 


Chief Cities Report 


Increase of $100,000,000 Shown in Borrowings Week of 
July 7, as Compared With June 30. 


Loans and discounts of the 701 reporting 
member banks in leading cities as of July 
in 


7. showed a decline of $77,000,000, 


demand deposits, $240,000,000, and $28,000,- 


000 
June 


in investments, as 


compared 


30, Reserve Board announced 


Number of reporting banks 
Loans and discounts, gross: 
Secured by U. S. Government obligations 
Secured by stocks and bonds 
All other loans and discounts 
Total loans and discounts 
Invesments: 
U. S. Government securities 
Other bonds, stocks and securities 


Total investments 
Yotal loans and investments 
Reserve balances with F. R. Banks 
Cash in vault 
Net demand deposits 
Time deposits 


Government deposits 


Bills payable and redis. with F. R. Banks: 


Secured by U. 8S. 
All other 


Government obligations 


Total borrowings from F. R. Banks... 


In the same period there was an in- 


of $100,000,000 in borrowings from 


12 
crease 


| the Federal Reserve Banks. 
net | 


The board's weekly condition statement 
of the member banks in the leading cities, 


with | with the principal resources and liabilities 
July itemized follows: 


(In thousands of dlolars) 
All reporting member banks. 
July 7 June 30 July 8 
1926 1926 1925 
701 702 733 
$145,139 $148,415 
5,533,340 
8,379,601 


$172,991 
5,574,866 5,092,413 
8,412,217 8,014,824 


$14,135,498 $13,280,228 





$14,058,080 


2,494,604 2,511,580 
3,158,106 3,169,186 


2,544,227 
2,953,830 


5,498,087 


18,778,285 
1,616,432 
239,744 
12,890,060 
5,164,211 
88,905 


5,680,766 
19,816,264 
1,660,684 


5,652,710 
19,710,790 
1,668,872 
297,581 
13,011,639 
5,654,512 
153,688 


277,274 


13,252,106 
5,649,825 


163,864 


160,433 
28,063 


231,159 
157,616 


151,626 
96,363 


247,989 


388,775 288,496 





| statement. 


; deficiency 


The | 





and | 


; United 


| must 





be available later, but for the purposes of 

this statement the totals will be those 0 

the acts passed at this session, irrespective 

of the fiscal years for which they provide. 
Saving of $6,802,000 Reported. 

The total of estimates submitted during 
the session by the President in the Decem- 
ber budget and from time to time during 
the session in supplemental and deficiency 
budget estimates aggregated $4,416,179,- 
454.15. The total of appropriations made 
by Congress in all acts and including the 
amounts under the permanent and indefi- 
nite appropriations is $4,409,377,454.15. 
The total of appropriations is $6,802,000 
less than the total of all estimates. A 
comparison of the estimates submitted for 
each df the appropriation and the 
amounts appropriated in each of those acts 
will be found in Table A appended to this 
(Table A Tables B 
and C, referred to below, were printed in 
the issue of July 13 with the statement 
issued by Senator Warren.) The following 
recapitulation shows the reduction in the 
estimates for the regular annual and the 
bills and the net reduction in 
all estimates: 

Estimates submitted in the 
Budget transmitted in De- 
cember, 1925, for the fiscal 
year 1927, less the sum 
of $24,000,000 withdrawn 
during the session 

Supplemental estimates 
transmitted during the 
session consideration 
in connection with the 
regular annual bills for 
the fiscal year 1927 


acts 


and also 


$3,872,207,921.66 


for 


53,233,006.39 


Total estimates for regular 
annual bills 

Total appropriations in reg- 
ular annual bills and un- 
der the permanent 
propriations, 


3,925,440,928.05 


ap- 
3,920,877,965.71 


Reduction made Con- 
gress in estimates for reg- 
ular annual bills.. 


by 


4,562,962.34 
Estimates submitted during 
the 
eration in connection with 
deficiency bills, primar- 
ily for the fiscal 
1926 and prior 
i ee ee 
Total appropriations made 
in deficiency bills 
ing the session 


session for consid- 


year 
fiscal 
490,738,526.10 


dur- 
487,851,377.41 


Reduction made by Con- 
gress in estimates for de- 
ficiency bills 2,887,148.69 

Total reduction made by 
Congress in estimates for 
regular annual and de- 
ficiency bills . 7,450,111.03 

Deduct appropriations made - 
by Congress in special 
acts for payment of 
claims and other specific 
items for which estimates 
were not transmitted by 
the President (estimated) 648,111.03 

Net amount by which total 
appropriations are less 
than total estimates 6,802,000.00 
Congress in effecting this net reduction 

of $6,802,000 in the total of estimates has 

not made any considerable increase or de- 
crease in any item. The net is arrived at 
by a large number of small increases and 

a still larger number of decreases widely 

distributed over the entire The 

budget estimates have not been accepted 
as submitted. Each paragraph has been 
carefully scrutinized by the committee and 


service. 


| full explanation and justffication for the 


amount required from those proposing the 
estimate. 
Says System Protects Taxpayer. 

Complaint is frequently voiced by those 
seeking appropriations of the routine in- 
volved in securing them. In my opinion 
such complaints are loud praise for the 
budget system. The requirement that all 
estimates shall have the™ approval of the 
President and be transmitted by him to 
Congress and shall there pass the detailed 
scrutiny of the committees of 
and the two Houses forms a procedure 
which is of the greatest protection to the 
Treasury and to the taxpayers who must 
furnish the revenue to maintain the 
Government. <Any estimate to,pass these 
must possess real merit and its 
proponents must know their subject thor- 
oughly. 

The executive phase of the budget sys- 
tem centers wholly in the President of the 
States. Its success depends en- 
tirely upon the support and attention 
which he de votes to it. Great credit is 
due to President Coolidge for the painstak- 
ing and faithful manner in which he 
performed his duties under the budget law. 
His whole-hearted interest of 
Government, his constant on 
the part of administrative 
and his serutiny of the requests 
of his subordinates for approprations form 
unusual historic chapter in our 


Congress 


barriers 


has 


in the cost 
insistence 
economy on 
officers, 
an and 
national finances. 

The preparation of a budget for a gov- 
ernment with as diverse interests and 
ramifications as those of the United States 
is a complicated and thankless task. There 
and disappointments. 
After five years of experience it can safely 
that we have made remarkable 
progress in the evolution and development 
of our budget system. 

Summary of Appropriations. 

The total of appropriations made at this 
session will be found in detail by acts in 
Table B. They may be summarized as 
follows: 

Total in regular annual 

acts ...- $2,528,046,805.53 

487,851,377.41 


be denials 


be said 


Total in deficiency acts 
Total in miscellaneous 
acts (estimated) 
Total permanent 
priations 


648,111.13 

appro- 
1,392,831,160.18 
Total for the session 
This sum classified according to fiscal 


4,409,377,545.15 


y Representative Madden 


| Detailed Report Given 
| For Major Expenses 


Reduction in Taxes Pointed To 
as One of Outstanding 
Accomplishments. 

following results: 


$3,953.65 9,637.46 
439 .76 7,960.97 


years shows the 
Fiscal year 1927 
Fiscal year 1926 ‘ 
Fiscal year 1925 and prior 
years . 15,949,846.72 
SL 
Total Sian 4,409 877,454.15 
Larger Expenditures Tabulated. 

For the information of those who 
sire to visualize, by large 8rOups, the 
principal objects of appropriation made 
at this session for the fiscal year 1927 and 
shall insert the following 


de- 


prior years I 
tabulation: 
Interest 
debt 
Sinking fund 
public debt 
funds °... Lena ene ccals 
Veterans’ Bureau, includ- 
ing compensation, insur- 
ance, adjusted compensa- 
tion, fund hospitalization, 
and hospital construction 
Postal Service, payable 
from the postal _reve- 
nues 
Navy Gita eta eae ' 
Military activities of the 
War Department (Army). 271,615,207.92 
Pensions, all wars prior to 
the World War 
Cooperative construction of 
and 


on the public 
-......+ $795,000,000.00 
and _ other 
retirement 


515,583,398.44 


579,215,000.00 


842,322,910.92 
323,040,600.02 


202,730,000.00 


roads for roads in \ 


forest reserves er 106,675,000.00 
Refund of internal-revenue 
taxes 

Rivers and 


ee es 159.500,000.00 
harbors im- 
provements, the Panama 
and other canals, flood 
control on the Mississippi 
and Sacramento Rivers, 
and work at Muscle 
Shoals, Ala ex 
United States Shipping 
Board and Emergency 
Fleet Corporation 
Enforcement of national 
prohibition act, including 
sums for the Prohibition 
Unit of the Treasury De- 
partment, the Coast 
Guard, and estimated 
proportion for the Depart- 
ment of Justice, courts, 
and prisons a 
Payment of judgments 
audited claims Lape 
Construction and public 
buildings under the act 
of May 25, 1926 ig 
All other activities, includ- 
ing the Executive Office, 
the Congress, the judici- 
ary, the executive depart- 
ments, and independent 
establishments 


24,198,574.00 


. 41,713,106.00 
and 
12,516 ,603.08 


13,987,810.00 


449,480,169.77 
iin naasstapesnniinitit 
Total for the season 4,409,377,464.15 

Increase $273,603,305_ f 

The amount appropriated at this session 
in all bills, regular annual and deficiency, 
for the fiscal year 1927 and for the fiscal 
year 1926 and prior years, 4nd inchuding 
the permanent and indefinite appropria- 
tions, is $4,409,377,454.15. This sum, com- 
pared with the total of all appropriations 
made at the last session of the last Con- 
gress, %3,938,490,773, shows an aggregate 
increase over the last session Of $470,886,- 
681.15, Deducting from these two sums the 
amounts granted at each of the™sessions 
for the Postal Service there remains for 
the present Session the sum of $3,567,054,- 
543.23, and for the previous Session $3,293,- 
451,237.89, am increase of the present ses- 
sion over the last session, ¢xCluding the 
Postal Service, of $273,603,305.34. The ap- 
pended Table,C shows in detail the com- 
parison of the two sessions by appropria- 
tion acts. 

The amount for the Postol Service at 
this session aggregates $842,822,910.92, and 
this sum, compared with the total for that 
service at the last session, $645,039,535.11, 
This 
increase is accounted for alMost wholly by 
the postal pay act of February, 1925. There 
is included in the total for the Postal Serv- 
ice at this session appropriations to cover 
the cost of the pay increase frOm January 
1, 1925, the date when the act became ef- 
fective, to June 30, 1927, the Close of the 
next fiscal year, the approXimate sum of 
$168,265,821.84. The remainder of the in- 
crease for the Postal Service, $29 ,017,553.97 
is due to the natural expansion of the pos- 
tal business. 

In connection with the large appropria- 
tion for postal pay at this session it should 
be borne in mind that the rates on postage 
were increased to offset the increased cost 
on account of the salaries. While the in- 
creased revenué from the hew rates has 
fallen short of the amount estimated to be 
received, the total revenues frOm the Pos- 
tal Service are operating gradually to re- 
duce the deficit necessarily brought about 
by the salary increase. For the fiscal 
year 1925 the postal deficit was approxi- 
mately $50,000,000. The deficit in the pos- 
tal réVenues for the fiscal year 1926 should 
not exceed $25,000,000, For the fiscal year 
1927 the anticipated deficit should not be 
more than $10,000,000, In this connection 
it might be stated that if the new rates on 
postage had produced the revenue esti- 
mated at the time the law Was enacted, the 
Postal Service would have been practically 
self-sustaining during the fiscal years 1926 
and 1927. 

The increase in all other appropriations 
at this session, $273,602,305.34, compared 
with the last session, is found in a com- 
paratively few large items. These sums 
comprise the increase found in the sums 
in the regular annual billS and deficiency 
Pills of this session for. the fiscal years 
1926 and 1927 over the sums for like pur- 
poses in the regular annual and deficiency 
bills of the last session for the fiscal years 
1925 and 1926. 

The following table shows the principal 

[Continued on Page 9.J 


shows an increase of $197,288,375.81. 
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Statistics 


Reserve ‘Notes Predominate 
In Circulation of Money 


Federal Reserve notes of all denomina- 
tions are the predominent type of Ameri- 
can money in circulation, it is declared 
by the Treasury Department. On July 1 
of the current year, when an inventory 
of American money in circulation was 
finished by the department it was found 
that Federal Reserve notes to the value of 
$1,679,384,196 were in circulation. 

The department estimates that if this 
paper money distributed equally 
among the population of the United States, 
each person would have $14.54 as his share. 

The entire of Federal Reserve 
notes on the date of inventory was $1,995,- 
205,700. Of this amount, however, $938,875 
was held in the vaults of the Treasury. 


Gold in Sea Waters 
Is Found Less Than 


Formerly Believed 


was 


stock 


Report of Tests Made by Ger- 
man Scientists Shows Only 
-75 Grains to the 
Metric Ton. 


The amount of gold contained in sea 
water has been found to be even more in- 
finitesimal than it hitherto has been be- 
lieved, Lewis Radcliffe, Assistant Com- 
missioner of the Bureau of Fisheries, an- 
nounced on July 18, on the basis of re- 
ports he had received. 

Mr. Radcliffe declared he was in receipt 
of a communication containing the results 
of reasearches conducted by Professor E. 
Haber, one of the foremost German chem- 
ists, who have been making an intensive 
study of the gold content of sea water. 
Professor Haber, together with Dr. J. Jaen- 
icke, also a German, have, during the past 
few years, examined more than 5,000 sam- 
ples of sea water taken from all parts of 
the world. 

The results of these studies disclose, it 
was declared, that generally, water 
holds a2 smaller content of gold than the 
5-10 milligrams per metric ton which pre- 
viously was held as an average. Cal- 
calculated in grains, 5-10 milligrams would 
amount to 0.75 grains. 

Samples Differ in Content. 

of sea water taken from South 
Atlantic Ocean points had a gold content 
of 0.01 milligrams, or .00015 grains per 
metric ton, Professor Haber’s report stated, 
while samples from San.Francisco harbor 
contained but little more. Samples for 
Polar regions, however, were found to har- 
bor from four to five times this quantity. 
Likewise it was discovered that melted ice 
from Polar Seas was often considerably 
richer in gold than average sea water. 

Mr. Radcliffe declared in connection with 
Professor MHaber’s statement that no 
method has ever been devised whereby 
gold could be extracted from sea water in 
a manner which would make it profitable. 
Such vast volumes of sea water of neces- 
sity would have to be taken, he. declared, 
so as to make the proposition virtually un- 
manageable. In some instances, he averred, 
it has been purported by some enterprising 
companies or persons that a method had 
been invented for the profitable extraction 
of the gold, but in no case have they been 
successful. 

Found as Mineral Slime. 

The form in which gold occurs in sea 
water is not dissolved auricholoride, 
(gold chloride) as previously believed, Pro- 
Hiaber sets forth, but as mineral 
slime, or as a constituent of the plankton 
organisms. Its separation is effected quan- 
titatively by adding a small amount of 
alkali polysuphide and a trace of copper, 
and then filtering the water through fine 
sand charged with sulphur. This process, 
it was declared, would not be practicable 
on an industrial scale. 

Professor Haber also asserted that there 
may be localities comparatively rich in 
sea water gold content, but the attempt to 
discover them would “resemble the task 
of hunting for a needle in a haystack.” 

It was explained by Mr. Radcliffe that Pro- 
fessor Haber, in a tour of the United 
States made a few years ago, had re- 
quested the Bureau of Fisheries to supply 
him with samples of sea waters in various 
localities contiguous to this country. 
was done and to him in 
cially devised containers that 
quality of the water would not 
paired by light or the other elements. 

‘The samples were numbered among the 
odd 5,000 tests conducted by the German 
professor. 


Test Transfer Right 
In Liberty Bond Sale 


[Continued from Page1.] 
is Whether the count of the indictment un- 
der which he was convicted was sufficient. 

The allegation made on behalf of Mead- 
ows is that the indictment was defective 
in alleging that the petitioner conspired 
to forge- the endorsement in a particular 
form by adding the fictitious name of an 
attesting witness described in the forgery 
asa Notary Public; that this form of forged 
endorsement would not pass the scrutiny 
of the Treasury Department and could 
not have resulted in the payment of money 
by the United States. 

The reply of the Government is that “a 
genuine endorsement by the payee of a 
registered bond, if attested by a notary, 
would irregular but not entirely void 
or lacking in efficacy. 

Might Be Good, Is Contention. 

“It would be good as between the payee 
and the transferee and if the latter, for 
any reason, were unable thereafter to in- 
duce the payee to go before a proper offi- 
cer and reacknowledge his signature, no 
doubt such a transfer would, despite the 
regulation, enabl ethe transferee  ulti- 
mately to have his ownership recognized 
by the United States. So tht the forged 
endorsement in this case its 
face void or entirely lacking in efficacy.” 

It is for these reasons that the depart- 
ment, in its opposition to the granting of 


sea 


Tests 


as 


fessor 


This 
spe- 
the 
im- 


forwarded 
sO 


be 


be 


was not on 


of 


of Justice, 
an amount of more than $12,000 and certain 


Finance 


Circulation in Mexico 
Denied by Decree to 
Foreign Bank Notes 


Free Importation of $500 in 
Money of United States Per- 
mitted on Border for Ex- 
change Purposes. 


The Department of State has received 
from the American Embassy in Mexico 
copies of the Diario Oficial carrying the 
new decree prohibiting the circulation of 
foreign bank notes in Mexico. The new 
decree does not interfere with exchange 
operations in foreign currency, and liber- 
alizes the amount of American money that 
may be brought into the border territory. 

The new decree, which became effective 
on publication in the Diario Oficial, June 
28, replaces a previous decree of March 
26, 1926, which allowed only $100 to be 
carried into the border zone 50 kilometers 
wide. The present decree permits the 
introduction of $500 in American currency 
into a zone 100 kilometers wide. 


Provisions of Decree. 

The full text of the new decree, as pre 
vented in the Diario Oficial, is as follows: 

Article 1. It is prohibited to import and 
circulate in thé Republic foreign bank 
notes, and in general all classes of foreign 
money excepting gold. 

The specie to which this article refers 
not be used as conventional signs in 
substitution for national currency. 


may 


Exception Provided. 

Article 2. As an exception, in a zone of 
United States of America and of the Re- 
United States or America and of the Re- 
public of Guatemala, there shall be free 
importation of North American bills, of 
Guatemalan bills and of silver money of 
Guatemala; but this may be done, in each 
case, by persons coming from abroad and 
in quantities not greater than the equiva- 
lent of 500 dollars, for North American 
bills; or 30,000 Guatemalan in 
Guatemalan bills, or 500 Guatemalan quet- 
zales in the silver of that country. The 
importation which referred to in this 
article is authorized solely for the opera- 
tions of exchanging this specie for na- 
tional currency, or vice-versa, 


pesos, 


is 


Article 3. Those who infringe the terms 
of this decree will be punished with a 
fine equal to double the quantity of the 
value, in national gold, of the specie whose 
importation or circulation contravenes the 
dispositions of the decree and with the 
confiscation of the said specie. 


Valuation on Cost 
Sought in Tax Case 


Department of Justice to Oppose 
Petition of Broom Concern for 
Supreme Court Review. 


The Department of Justice will oppose 
the petition on J. A. Kempp and others, 
to the Supreme Court of the United States 
for a writ of certiorari to the Circuit Court 
Appeals for the Fifth District, which 
court rendered a decision upholding the 


claim of the Treasury Department under 
an income tax assessment. 


According to officials of the Department 
there is imvolved in this case 


principles of taxation which are insisted 
upon by the revenue branch of the gov- 
ernment. 

The petitioners were stockholders in the 
Wichita Falls, Kansas, Broom Manufac- 
turing Company. The corporation was en- 
gaged in the manufacture of brooms from 
broom corn and at the close of each year 
the company inventoried its raw materials 
on hand at the then market price per 
pound, without regard to its cost. In fol- 
lowing this policy, Department of Justice 
Officials state, the company filed its in- 
come and profits tax returns for the years 
1917 to 1920, inclusiv6, in which it arrived 
at its income by valuing the raw material 
at market value, this value at inventory 
being higher than cost. 

The Internal Revenue officials redeter- 
mined the taxable income on the cost basis 
of the raw material, making the difference 
in income for which the present suit is 
brought. The Internal Revenue officials 
insist that the practice of valuing inven- 
tories at market price even if followed con- 
sistently from year to year, would not re- 
flect the true income for any given taxable 
period. 

Ne 
the writ to review this case in the Su- 
preme Court, contends that the claim that 
the indictment is defective because of its 
statement about the attesting witness to 
the forged endorsement being a notary, is 
“a mere technicality, not affecting in any 
way the substantial rights of the accused.” 


\ K TE invite inquiry 

regarding facil- 
ities and securities of 
the Associated Gas and 
Electric System. 

Founded in 1852 
Properties in 12 eastern 
states serving 340,000 
consumers in well- 
established public utility 
territories with 2,000,- 
000 population, 


Associated Gas and 
Electric Company 


Incorporated in 1906 


Paid up Capital and Surplus 
$35,000,000 


61 Broadway New York 
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Work of Congress Is Declared 
To Have Displayed Efficiency 


Statement Analyzing Money Bills Passed at Last 
Session Points to Savings Made 


[Continued From Page 
items of appropriation which go 
up such increase: 

United States Vterans’ Bureau, 
on account of new hospitals 
and enlargement of existing 


hospital facilities, military 
and naval insurance adjusted 
service certificate fund for 
payment of the bonus, and 
military and naval compen- 
sation é ‘ $1 
Construction of rural post 


roads in cooperation with the 
States and for roads and 
frails in national forest re- 
serves kur 
Construction of public buildings 
under the act of May 
1926 eis 
Expenses of the Prohibition 
Unit and the Coast Guard 
for enforcement of the na- 
, tional Prohibition act 
‘ovement of . rivers 
Hi 
.arbors 


26, 


and 


« a..fund of automobile and cigar 


taxes under the revenue act 
of 1926 
Pensions for beneficiaries under 
the Civil and Spanish War 
pension laws 
Commencement of construction 
on the Arlington Memorial 
Bridge across the Potomac 
River . . é 
Commencement of construction 
at military posts to replace 
the temporary housing erect: 
ed during the war for troops 
Participation of the Govern- 
ment in and did to the Na- 
tonal Sesquicentennial Expo- 
sition at Philadelphia 
Payment of judgments rendered 
against the Government by 
United States courts and for 
the settlement of claims 
found due by the General Ac- 
counting Office 
The foregoing table of 
the major items involved in the 
total for the session. 
items will convince anyone that 





to make 


73,51 


5,000 


26,675,000 


13,987,810 


13,167,406 


10,000,000 


5,250,000 


5) 


5,467,000 


2,500,000 


2,500,000 


2,186,500 


8,761,702 


increases gives 


increased 


A glance at these 


they are 


objects of appropriations vital and neces- 


sary and about which there 
little difference of opinion. 
been supported in their making 


has 
They 


been 
have 
almost in 


their entirety by both political parties. 


Appropriation Made 
For Veterans’ Bureau 


The very large increase for the Veter- 


ans’ Bureau includes the sum 


of $136,- 


000,000 for the adjusted service certificate 


fund, which is being built 


up 


over a 


period of 20 years for the payment of the 


“bonus” certificates issued 
the World War Adjusted 
Act. These are fixed obligations 
the Government committed, 
must supported with 


is 


be 


pursuant 
Compensation 


to 


to which 
and they 


appropriations 


from time to time as they are required. 


The amount for roads 


is appropriated 


pursuant to previous acts of Congress and 
contracts duly entered into by the proper 


administrative authorities and 


charge. 


is 


fixed 


a 


The sum of $13,000,000 for public build- 


ings construction arises 
passed at this session 


out of the act 
authorizing new 


facilities for the transaction of the public 


business throughout the country 


to cost 


a total of $165,000,000 and extend over a 


period of four or five years. 


The amount 


appropriated at this session deals with 
projects in Washington and only those 
outside which have been authorized for 


the most part as far back as 1913 and de- 


layed because of the war. 


The Govern- 


ment has not engaged in any public-build- 
ing construction of this character for more 


than 10 years. The funds have 


been pro- 


vided for a comprehensive survey of the 
needs for office purposes throughout the 


nation, and upon the results of 


this sur- 


vey will be established a definite program 


for expenditures under the new act. 
More Money Voted 
To Enforce Prohibition 

The large increase for prohibition en- 
forcement is due principally to provision 


for additional vessels and operating per- 
sonnel for the Coast Guard to prevent the 


smuggling of liquor and to 


provide an 


increased force for the Prohibition Unit 


to stop smuggling along the 


Canadian 


border and lessen the illegitimate trade in 


beer and industrial alcohol. 
The increase of $10,000,000 for 


river and 


harbor improvement wil! expedite the work 


of improvement on 


rivers, particularly the Ohio 


several of the larger 
River, 


and 


will permit the continuance of work at a 
more rapid rate on existing projects which 


have been adopted by Congress 
allow the initiation of work on 
portant projects which have not 
under way. 
for river and harbor 


and also 
some im- 
been put 


The increase brings the total 
improvement up 


to 


$50,000,000 for the year; and if this sum is 
continued for a period of years the comple- 


tion of our major waterway 
be greatly expedited. 


projects will 


The refund of $5,250,000 in taxes is the 
result of the tax reductions brought about 
in the revenue act of 1926 on automobiles 


and cigars. 


One other large item in the ince 
that of $8,751,000 on ac- 


serves mention, 
count of judgments and claims. 


reases de- 


A. large 


proportion of these grows out of acts of 


the Government during. the 
seizure of property and 
supplies. 


war 
the purchase of 


in the 


It will prove interesting to compare the 


appropriations made at this 
Congress with those made at the 


sion of the 'Sixty-sixth Congress. 


session 


of 
third ses- 
They 


were the last appropriations prepared by 


a Democratic Congress and 


aggregated 


$7,272,559,415.87. This sum contrasted with 


the total for this session, $4,409, 


377,454.15, 


shows a decrease of $2,863,181,961.22. 


third session of 
controlled by 


During the 
fifth Congress, 


the Sixty- 
the 


Demo- 


cratic party, a number of the large appro- 


On Estimates. 


priation bills failed of passage and were 
completed at the first session of the Sixty- 
sixth Congress, which was controlled by 
the Republican party. The uncompleted 
bills as repassed by the new Congress were 
in the aggregate $940,000,000 less than the 
bills which had failed of passage. The esti- 
mates for the fiscal years 1921 and 1922 
and deficiency estimates for prior years 
were prepared by the Wilson administra- 
tion and submitted to the Republican Con- 
gress, which eliminated from those esti- 
mates sums aggregating slightly in excess 
of $2,950,000,000. The total reductions 
effected by the Republican Congress in 
the proposals made to it by the Democratic 
regime aggregate in excess of $3,890,- 
000,000, a~sum which is almost equal to 
the entire appropriations made at this 
session of Congress for the next fiscal 
year. 

The Republican Party since its control 
of the Congress, commencing with the 
Sixty-sixth Congress, has repealed appro- 
priations granted during the war to the 
previous administration in sums totaling 
more than $1,500,000,000. 

It is appropriate at this point 
attention to the reductions made 
gress in estimates of appropriations since 
the inauguration of the Budget System. 
Five sets of budget estimates, including 
the regular annual budget submitted in 
December of each of the years 1921 and 
1925, inclusive, ang supplemental and de- 
ficiency estimates submitted fror.: time to 
time following the regular budget, have 
been transmitted to Congress. The re- 
ductions effected by Congress in these five 


to call 
by Con- 


sets of budget estimates are as follows: 
First set of Budget esti- 

mates ; $312,361,792.2 
Second set of Budget esti- 

mates ; 10,741,504.15 
Third set of Budget esti- 

mates , 9,024,637.08 
Fourth set of Budget esti- 

mates Sy ee HOA 12,596 ,495.90 
Fifth set of Budget esti- 

mates 6,802,000.00 





Total reduction effected by 

Congress in the five 

sets of estimates $351,526,429.40 
Shows Reductions Made 


Under Budget System 
In the two years prior to the establish- 
ment of the Budget system the Republi- 
can Congress eliminated from the esti- 
mates proposed by the Democratic admin- 
istration the sum of $3,890,000,000 and in 
five years under the Budget system the 
tepublican Congress has reduced the esti- 
mates transmitted by a Republican Exe- 
cutive by $351,526,429.40. These two sums 
aggregate approximately $4,250,000,000. 

If the Congress had acceded to all of 
the demands made upon it by the Execu- 
tive branch of the Government during the 
period of Democratic control it would not 
have been possible to make the reductions 
in taxation which have been effected, and 
our public debt would still be near the 
peak point of $25,500,000,000 instead of less 
than $20,000,000,000, the present total. 

The fiscal year 1926, which closed on 
June 30 last, has revealed another very 
successful yeur of Treasury financing and 
management. The total ordinary 


y receipts 
for the year were $3,962,755,690.14. The 


total ordinary expenses, exclusive of the 
Postal Service but including the postal 
deficit and including public debt retire- 


ments payable from ordinary receipts, were 
$3,584,987,873.50. The surplus for the year 
—excess of receipts over expenditures— 
aggregated $377,767,816.64. 

The expenditures for the fiscal year 1920 
on the same basis as those given in the 
preceding paragraph aggregated approxi- 
mately $6,141,000,000. This sum, contrasted 
with the expenditures for the fiscal year 
1926, $3,585,000,000, shows a decrease in 
annual expenditures since the fiscal year 
1920 of $2,556,000,000. 

While expenditures have been steadily 
reduced since the fiscal year 1920, there 
has not been a year since the Republican 
Party came into full control of the Gov- 
ernment on March 4, 1921, that there has 


not been an excess of receipts over ex- 
penditures. These surpluses by fiscal years 
are as follows: 

Fiscal year— 
DOME NSiaea Wek ae bens cbs Fics $ 86,892,000 
(eae Peete eee eee ens 313,801,000 
1923 ArT ae ee 309,657,000 
WE: “ha es bas 6 oe eke S8 KO 06 505,366,000 
RY chewy te eae ks 250,505,000 
1926 377,767,000 


Surpluses for Six Years 
Given as $1,844,000,000 

The total of the surpluses for the six 
years amounts to $1,844,000,000. 

The constant reduction in Government 
expenditures and the constant recurrence 
of surpluses in the Treasury have resulted 
in two very gratifying financial operations, 
namely, tax reduction and decrease in the 
public debt. 

The gross public debt on June 30, 1925, 
was $20,298,000,000. This sum was reduced 
during the year until on June 30, 1926, it 
reached $19,433,000,000, a decrease of $865,- 
000,000. The gross public debt at its peak, 
exclusive of the cash balance on hand at 
the time, amounted to $25,478,000,000. This 
sum contrasted with the total debt 
June 30 last shows a reduction from the 
peak point, August 31, 1919, of $6,045,- 
000,000. During this period the annual in- 
terest charge on the public debt has been 
decreased by more than $200,000,000. 

Three decreases In taxation have been 
made, The revenue act of 1921 decreased 
the annual levy by approximately $800,- 
000,000, the revenue act of 1924 made a 
further decrease of $450,000,000, and the 
revenue act of 1926 a still further decrease 
of $400,000,000. These three decreases re- 
sulted in lifting from the taxpayer bur- 
dens approximating $1,650,000,000. The 
1926 relieved 2,000,000 persons from 
paying any direct tax at all, reduced the 
taxes of all other taxpayers, and also re- 


on 


act 








TABLE D.—Statement Showing Total 
Account of Principal ‘and 
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A 
Interest Unde 


mounts to be Received by the Treasury on 
r the Debt Settlements Made with Foreign 


Governments (Without Regard to Any Options That Have Been or May Be Exercised). 


Belgium 
Czechoslovakia 
Esthonia 
Finland 
France 
Great Britain 
Hungary 
Italy 
Latvia 
Lithuania 
Poland 


Rumania . 


Yugoslavia 


Total 
* Includes deferred payments which will be funded into principal. 


moved a 


Principal 


$4 
nents 1 


4,0 


4,600,000,000 


nuisance taxes. 


w 


hile 


the 


1 


large number 


expenditures 


11,5 


year 1926 show an increase of $55,000,000 


over 


the expenditures for 


1925, it must be kept in mind that $21,000,- 


000 


of the public debt, and only $34,000,000 is 


of this 


increase 


represented by an increase in the ordinary 
running expenses of the Government. This 


increase 


is 


considering that there 
expenditures for 1926 approximately $120,- 
000,000 for financing on account-of the sol- 


diers’ bonus. 


2,042,000,000 


Interest 
$310,050,500.00 


Total 


17,780,000 $727,830,500.00 





15,000,000 *197,811,644.88 312,811,433.88 
13,830,000 19,501,140.00 33,331,140.00 

9,000,000 12,695,055.00 21,695,055.00 
25,000,000 2,822,674,104.17 6,847,674,104.17 


6,505,965 ,000.00 
2,754,240.00 
365,677,500.00 
5,775,000 8,183,685.00 
6,030,000 8,501,940.00 
78,560,000 257,127,550.00 
44,590,000 *77,916,260.05 
62,850,000 32,327,635.00 


10,621,185,993.10 


11,105,965,000,00 
1,939,000 





13,958,635.00 
14,531,940.00 





122,506,260.05 
95,177,635.00 


22,143,539,993.10 


22,354,000 





of the so-called ' The program of constructive economy will 

be continued, and every effort will be made 

for the fiscal | to hold expenditures to a_ conservative 
minimum and continue reduction of the 

the fiscal year | public debt. It is too early to venture any 
predictions on the matter of future tax 

is due to retirement | reductions. The status of Government 
finances must unmistakably indicate that 

such a reduction can be made without im- 

pairment of the necessary revenue to run 

comparatively slight sum | the Government before it is undertaken. 
is involved in the | That situation is not apparent at this time. 
We can well await developments and be 

absolutely sure that our revenue will be 

certain and in sufficient amounts to war- 


Financial Outlook 
Declared Promising 


Tl 


equally 


that 


1e 


there 


outlook 
promising. 


will 


for 


be 


the next fiscal 


a 


It 


year 


is estimated 


now 
possible surplus 


receipts over expenditures of $185,000,000. 





is 


of 


rant a decrease. 

One of the outstanding achievements of 
this session of Congress is the ratification 
of the settlements with « large number of 
our foreign debtors. Agreements have 
been entered into with all of our debtors 
the World War Foreign Debt 


now 


by Commis- 





sion with the exception of Armenia, Aus- 
tria, Greece, Liberia, Nicaragua, and Rus- 
sia. All of the settlements have been ap- 
proved by Congress with the exception of 
the settlement with France. The settle- 
ments which have been made, the amounts 
of principal and interest due, and the na- 
with which 
been made are 


have 
1D.) 


tions the agreements 


as follows: (See Table 


While the sums agreed to in the settle- 
in some less 
the face 
during 
the 
pay and 


ments 
than 

vanced 
made 
debtors to 


are cases materially 
of the amounts 
war, they have 
of the ability of 
have taken into 
the time within which 
Generally the payments 
period of 62 years 
aggregate during this 
principal and exceeding 
000,000. These settlements 
credit to our Government. 
honorably fairly with 
to us, and the people of the United States 
can with pride approve the termination of 
the delicate, and exceedingly 
human involved in _ this 
satisfactory manner. 


value ad- 
the 


basis 


| 
been 
on our 
con- 
sideration 
could pay. 
spread over a 
for 


they 
are 
and call 
period of 
$22,000,- 
distinct 
have dealt 
indebted 


an 
interest 
are a 
We 


and those 


vexatious, 
problems very 

Congress at this session has enacted new 
legislation involving future charges against 
the Treasury. Chief among these are the 
public buildings bill and the bill. 
Each carries authorizations for the appro- 
of $165,000,000. The 


roads 


priation roads act 
covers a period of two fiscal years involv- 
$82,500,000 year and will not be a 


appro- 


ing a 


new budget item since we are now 
priating at that rate for roads expenditures 
and have been for several years. 

The bill 
three groups 
for buildings heretofore authorized and in- 


of of 


public buildings provides for 


of expenditures—$15,000,000 


capable construction because in- 





Corporation Is Denied Preferred Claim on Bank 


OfS 


Bench of Eighth Circuit Rules 


Where Acco 


Court Rejects Plea 


pecifie Purpose 





Contention Refuted by Usage 


of Funds. 


NORTHERN SUGAR 


son, CircUIT COURT OF 


CIRCUIT. 


A corporation depositing funds in a bank 
credit, 
theugh 


to 


became 


Wells 


its 
purpose, 


National 





CORPORATION Vv. 


subject 


principally 
meet payments to, or on the order of, beet 
sugar farmers, was a general depositor not 


firming the decree of 
District Court for the 
sota, 

The full text of the 


entitled to preferred claim when the bank ary 138, 1924, respectively 

insolvent, the Circuit Court of At the time the bank closed, there re- 
Appeals, Highth Circuit, held in the ap- mained in the beet pay roll account $29,- 

peal of the Northern Sugar Corporation v. | 956.79. . 
Mackey J. Thompson, as receiver of the It was the practice of the Sugar Corpo- 
Banks, Wells, Minn., af- | ration, at or about the same time as the 
the United States | beet pay roll was made up and the de- 
District of Minne- | posit made in the bank, to issue checks 


M 


wd 


E. 


Dorsey 


APPEALS, 


check for 
intended 


to any 


findings follow: 


(Messrs. 


on the brief), for appellant. 


Mr. John F. D. Meighen and Mr. Frank 
& Carlson, 
& Sturtz, 


E. 


were with them on the brief), for appellee. | “Beet Pay Roll,”” and were signed by Mr. 
Before Sanborn and Lewis, Circuit | Winter and Mr. Groom, the officers of the 
Judges, and Phillips, District Judge. Sugar Corporation, who, Groom had ad- 
Phillips, District Judge, delivered the vised the bank, would sign the checks 


Putnam 
and Messrs. 


(Messrs. 
Meighen, 


Putnam 


opinion of the court. 


This is an action by the Northern Sugar 
Corporation against Mackey J. Thompson, 
as Receiver of The Wells National Bank 
of Wells, Minnesota, to secure the allow- 


ance of a preferred claim in the sum of 


$29,956.79. 


The 


bank 


having 


Knudson 


become 


rency, on February 26, 1924. 


The Sugar Corporation was engaged in 
the manufacture of beet sugar at 
In the years 
it entered into contracts with farmers re- 
siding in the vicinity of Wells, Minnesota, 
to grow sugar beets and to sell such beets 


City 


to the Sugar Corporation. a these outstanding checks as pre 
a sented. I expected the ‘beet pay roll’ 
Prior to July, 1922, the Sugar Corpora-| checks when presented would be paid 
tion had made advances to certain of the promptly, the same as any check that I 
farmers ‘and had taken their notes there- might issue against a bank in which I 
for. On July 27, 1922, Mr. Groom, treas-| had an account. The balance in the ‘beet 
urer of the Sugar Corporation, took up pay roll’ account shifted from day to 
with Mr. Oleson, president of the bank, ] gay « « » - 


the question of discounting certain of these 
Arrangements were 


, lowa. 


notes with the bank. 


made for the discounting of the notes and 
the proceeds 
therefrom in the bank to the credit of the 
Corporation 
known as the ‘Treasurer's Account.” 
inquired as to 


the 


Sugar 


son 


depositing of 


Sugar Corporation 


account 
that the Sugar Corporation might be will- 
ing to disburse its beet pay rolls through 
the bank, and expluined to Oleson that the 


method of handling the beet pay rolls | an order as the payee in a ‘beet pay roll’ 
would be substantially as follows: That} check upon our oWn initiative, without 
payments would be made about the middle | taking it up with the bank. That happened 
of the months of November, December, | quite frequentiy. * * * So far as the 


January and February following the beet 
growing season; that the Sugar Corporation 


would make up a pay roll of the net bal- | would bear the me date that the de- 
ance due farmers for beets; that upon } posits were sent, and sometimes they would 
determination of this amount, the Sugar] not, but usually the ‘beet pay roll’ checks 
Corporation would deposit with the bank | sent to the farmers bore the same date 
a fund equal to the total amount of the | as the deposit checks. 
pay roll and would disburse the same by “In each case the plaintiff advised the 
checks payable to the farmers and others, | bank it had forwarded the checks to the 
which checks would be sent out at about | growers in the amount of the deposit be- 
the same time as the pay roll deposit; | ing made with the bank, but did not 
and that these checks would be _ litho- | advise the bank «as to what specific grow- | 
graphed across the face ‘‘Beet Pay Roll,” | ers or laborers were to be paid. No 
and would be signed by two officers of | advice was sent to the bank as to what 
the Sugar Corporation other than the offi- | checks were being drawn in favor of 
cers who would sign checks drawn on the | the beet laborers as differentiated from 
“Treasurer's Account.” the checks drawn to the beet growers. 
Thereafter, at regular intervals, the | * * * From the time of the first de- 
Sugar Corporation forwarded to the bank | posit on the ‘beet pay roll’ account to 
its check to be deposited to the credit | the close of the bank in February, 1924, 
of the Sugar Corporation in the beet pay | there was continuously an amount to the 
roll account. The first check was de- | credit of the plaintiff in that account. The 
posited November 18, 1922; it was accom- | bank was not required to ascertain that 
panied by the following letter: the persons presenting checks were in fact 
“We also enclose check for $1,684.28 | beet growers or luborers, but the, plaintiff 


which please place to the credit of North- 
ern Sugar Corporation 
count and against which fund checks will 


with 


the 


ment to some other person, * * * 
in what was to be “If a beet-grower gave an order to some- 
Ole- | body else, we would issue the check to 
the possibility of the | the one receiving the proper order, with- 
opening an additional | 9Ut notifying the Wells National Bank in 
bank. Groom replied | &4DY Way, and acting upon our own ini 
tlative. * ™* * And we would from time 


THOMP- 
EIGHTH 


to 


Lancaster, 
Simpson, Junell & Dorsey were with him 


insolvent, 
Mackey J. Thompson was appointed as its 
receiver by the Comptroller of the Cur- 


derived 


‘beet pay roll’ ac- 


the 
Marna, 


be issued direct to farmers 
Bricelyn, Frost and net 
ments due for beets delivered through Oc- 


tober 20th.” 
Attached to the chec! 


which appeared the 
dum: 


as 





was a stub 


following 


“To cover ‘beet pay roll’ 
20, 1922, ‘beet roll’ 
beet pay roll record—$i,t84.27." 


vember pay 


Checks, accompanied by letters, 
ing substantially the same 


cember 21, 1922, December 23, 1922, 
ary 20, 1923, November 20, 


ber 19, 1923, January 





equal to the total 


ment of moneys due them for beets. 


-drawn on this account. 
Testimony on Account. 
testified 
follows: 
“There was no thought that the 
deposited would physically remain 
Wells bank. 1 did not concern 
very much about how the Wells 
handled them. That was for the 
to decide. We expected the bank 
have at all times sufficient cash 


Groom 
as 


in 


be pres ed against i As y . 

Wie San I ent d against it. As to how the 

1922 and 1923, yank handled the matter on their books 
or the internal method they might use 

Was not a matter of concern to me, as 


“Checks on this 


account were 


gage holder or lien holder or holder 


dating of the checks upon the 








siete academician ii aati tnaasaeicisnktnn ieee aieciaanaeiiceeA asa - cic Schncsaiccii a 


‘or laborer or not. 


upon 
memoran- 


checks for No- 
as per 


contain- 
instructions, 
to which were attached stubs setting forth 
similar memoranda, were deposited on De- 
Janu- 
1923, Decem- 
14, 1924, and Febru- 


amount of such deposit 
payable to farmers who had sold beets to 


the Sugar Corporation, to beet laborers, 
to holders of chattel mortgages on the 
beets and to other persons to whom 


the farmers had given orders for the pay- 
These 
checks had lithographed across their face 


relative to this account 


check 
the 
myself 

bank 

bank 
would 
on hand 
in this fund to meet any checks that might 


long as they had sufficient cash there to 


issued to 


others than beet growers or laborers only 
upon written receipt of an order for pay- 


to time insert the name of a chattel mort- 


of 


‘beet pay 
roll’ account are concerned, sometimes they 


expected the checks lo be paid to the payee 
whether he happened to be a beet grower 
If the plaintiff had 


i a ee 





unt Was Open to General Checking 


--> 


at Wells, 
pay- 


Deposits Held Made 


In General Business 


Rest With Depositor as 
to His Intent. 


given a check on the ‘beet pay roll’ ac- 


count to a merchant in Minneapolis in 


the 
be 

plaintiff 

roll’ 


of 


expect 


bill 


such 


payment a of goods, plaintiff 


check to honored 
If the 


‘beet pay 


would 


by the Wells bank. had 


given a check on the ac- 


count for legal services, the plaintiff would 
have expected the bank at Wells to honor 


that check. No checks were, however, 


in fact drawn upon this account except 


in payment of pay roll items. The ac- 


count was placed with the Wells National 
of paying the far- 


Bank the 


mers 


for purpose 


for their beets, and 


and 
were 


and laborers 
checks for 


ever drawn 


for no other no 
any other 


against that fund.” 


purpose, 


purpose 


| 

| 

' 

Burden of Proof Is Declared , 
Preference Denied. 
of the 

and 


sum 


The trial court denied the claim 
Sugar Corporation 
allowed it a 
of $29,256.79, 


cordingly. 


to a_ preference 
for the 


its decree 


general claim 


and entered ac- 


The Sugar Corporation has appealed. 
The contention of the Sugar Corporation 
is that the deposits were made to pay 
specific debts of the Sugar Corporation; 
that the title thereto did not pass to the 
bank, but remained in the Sugar Corpo- 
ration; that, in the handling of such 
posits, the relation between the Sugar Cor- 
poration and the bank was that of prin- 
cipal and agent; and that the portion of 
such deposits remaining in the bank at 
the time it was closed by the Comptroller 
of the constituted trust fund 
which the Sugar Corporation was entitled 
to 


de- 


Currency a 
recover. 

The is that 

such and 

created the relation of*debtor and creditor 

the bank and the Sugar 





contention of the Receiver 


deposits were general deposits 


between Corpo- 
ration. 

Whether a 
special, depends 


in a bank is general 
upon the contract re- 
sulting from the mutual understanding 
and intention of the at the time 
such deposit is made. Fogg v. Tyler, 109 
Me. 109, 82 Atl. 1008, Ann. Cas. 1913E 
41; 39 L. R. A. (NS) 847; 3 R. C. L. Sec. 
146, p. 517. But a deposit made in the 
ordinary course of business is ‘presumed 
to be general and the burden of proof 
is upon the depositor to overcome such 
presumption by proving that the deposit 
made upon such terms and conditions 
to constitute it special deposit or a de- 
posit for specific distin- 
guished from general deposit. Craig 
v. Bank of Granby, Mo. App. en 
238 S. W. 507, 509; Fralick, et al. v. Coeur 
d'Alene Bank & Trust Co., al., .Ida. 
210 Pac. 586, 588; Washington 
Shoe Mfg. Duke, 218 Pac. 232, 233, 
234; First National Bank of Sharon v. City 
National Bank of Kansas City, 102 Mo. 
App. 357, 76 S. W. 489: Bank of Black- 
well v. Dean, 9 Okla. 626, 60 Pac. 226; 
Sheridan v. U. S., (C. C. A. 9) 236 Fed. | 
305, 309; Minard, et al. v. Watts (D. C,) 
186 Fed, 245; Bank of the Republic v. 
Millard. 77 U. S. 10 Wall. 152, 155; 3 R. C. 
L. p. 517, Sec. 146; Morse, Banks & Bank- 
ing, Vol. 1, 186; 7 C. J. Sec. 306, p. 630. 
Where the depositor, at the time a de- 
posit is made, enters into an understand- 
ing and agreement with the bank that the 
money deposited is for a specific purpose, 
and for that alone, funds deposited 
to pay particular draft check, 
such deposit partakes of the nature of a 
deposit, the relation between the 
depositor the bank that of prin- 
cipal and agent, and the title the de- 
remains in the depositor. Fralick 
d'Alene Bank & Trust Co., 
210 Pac. 586, 588; Morton v. | 
al., ND. 189 N. W. | 
National Bank Ashland vy. 
Ala. App. $5 South. | 
Byers, 164 Ill. App. 449; | 
Sawyer v. Conner, Miss. ‘ 75 | 
South. 131; Payne, et al. v. Burnett, et al., | 
151 Tenn. 496, 269 S. W. 27; Cotulla State | 


deposit 


or 


parties 


as 
a 
a 


purpose, as 


et 


Co. ¥. 





as 
a note, or 
special 
and is 
to 
posit 
v. Coeur 
ida. 
Woolery, 

z First 
Prickett, 


et 
of 


Eshbach v: 
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Comparison Is Made With Total 


Under Wilson Administration 


Tax Reductions and Lowering of the Public Debt 
Are Referred to as Outstanding 
Accomplishments. 


creased costs, $50,000,000 for buildings in 
the District of Columbia to replace tempo- 
rary offices erected during the war and to 
eliminate rented quarters, and $100,000, 
000 for Government offices in the various 
cities throughout the United States. The 
bill represents a distinct departuré on the 
part of Congress in public buildings. It 
a general authorization bill instead of 
bill authorizing specific projects here- 
tofore been the practice. 
ations have been made at 
ward the building program in the District 
of and for completion of the 
buildings the $15,000,000 authoriza- 
tion. No funds provided for 
buildings not authorized out- 
side of Washington. Appropriations have 
been made available at 
survey to be made jointly by the Secretary 
of the Treasury and the Postmaster Gen- 
eral to determine the needs of the 
for Estimates 


is 
a 
as 
Appropri- 
to- 


has 
this session 


Columbia 
under 
have been 


heretofore 


this session for a 


various 


localities public quarters. 


} will be prepared after this survey for sub- 


the budget 


consideration 


through 
merit 


to 
projects 


mission Congress 


for such as 
and the erection of buildings. 


Bank v. Herron (Tex. Civ. App.) 191 S. W. 
154; Decatur Creamery Co. v. West Side 
Trust & Savings Bank, 213 Ill. App. 220; 
Paige v. Springfield Nat. Bank, 12 Oh. 
App. 196; Moreland v. Brown (C. C. A. 
9) 86 Fed. 257; Montagu, et al. v. Pacific 
Bank, et al., (C. C.) 81 Fed. 602: Notes, 24 
A. L. R. p. 1111, and 39 A. L. R. p. 1138; 
7 C. J. p. 631, Sec. 307; Morse, Banks & 
Banking, Vol. 1, Sec. 185. 


No Agreement. 

In the instan there was 
ment between the Sugar Corporation and 
the bank that the funds deposited to cover 
pay roll checks should be held by the 
bank as a special fund separate and apart 
from other general funds of the bank, 
or that they should be treated by the 
bank in any way different from a general 
deposit. On this point, Mr. Groom stated: 
“There was no thought that the check 
deposited would physically remain in the 
Wells bank. We expected the bank would 


case, no agree- 


have at all times sufficient cash on hand 
in this fund to meet any checks that 
might be presented against it. I ex- 


pected the beet pay roll checks when pre- 
sented would be paid promptly, the same 
any that I might issue against 
a bank in which I had an account.” 
The Sugar Corporation did 
that the funds deposited in 
roll account would be paid 
particular payee, but to various classes 
of The checks drawn on the 
pay roll account were payable to farmers, 
to lienholders, and to per- 
sons holding orders. The bank was at no 
time advised what particular persons were 
entitled to such payments. The Sugar Cor- 
poration expected the bank to honor a 
check drawn by it on the pay roll ac- 
count regardless of who the payee might 
be and regardless of the obligation in pay- 
ment of which it was given. On this 
point, Mr. Groom testified: 
\“If plaintiff had given a check on the 
‘beet roll’ account to a merchant in 
Minneapolis in payment of a bill of goods, 
the plaintiff would expect such check to 


as check 


not expect 
the beet pay 
out to any 
persons. 


to laborers, 


pay 


be honored by the Wells bank. If the 
plaintiff had given a check on the ‘beet 
pay roll’ account for legal services, the 


plaintiff would have expected the bank at 
Wells to honor that check.” 


The letter accompanying the first de- 
posit, instructed the bank to place such 
deposit ‘‘to the credit of Northern Sugar 
Corporation.”” The same instruction “ac- 
companied the second, fourth, sixth, 
seventh and eighth deposits. If it was 
understood and agreed between the Sugar 
Corporation and the bank that the de- 
posits were to be for a specific purpose 


and that the bank was to act as the agent 
of the Sugar Corporation in disbursing 
such deposits, then the title to the funds 
deposited would not have passed from the 
Sugar Corporation to the bank, and the 
bank would not have become the debtor 
the Sugar Corporation to the extent 
of the funds deposited, and the Sugar Cor- 
poration would not have been entitled to 
have the funds deposited placed to its 
credit; that the Sugar Corporation did not 
intend the relation between it and the 
bank to be that of principal and agent, 
but rather the conventional relationship 
of creditor and debtor, which grows out 
of a general deposit, is indicated by the 
requests of the Corporation that 
the bank place the deposits to the credit 
of the Sugar Corporation. 

It 
for 


of 


Sugar 


is not an 
the Jarge 


uncommon 
corporate 
different 

These 


practice today 
organizations 
several accounts in 
bank. accounts might 
properly called departmental accounts. 


to 
the 
be 
In 


carry 
same 


such accounts funds are deposited and 
checked out to pay the obligations of a par- 
ticular departmenit. Thus, in a sense 


these deposits are made for the purpose 
of paying a particular class of obligations. 
But it is not the intention of the parties 
that the bank in accepting such deposits 
shall act as the agent of the corporation 
but such deposits are intended to be melee 
eral deposits. The purpose of the corpo- 
ration in carrying such Separate accounts 
1S not to reserve title to the deposits in 
itself, but to keep the transactions of its 
several departments Separate from each 
other and to facilitate the keeping of its 
books and records. Fralick vy. Coeur 
d'Alene Bank & Trust Co., supra; Craig 
Vv. Bank of Granby, Supra; Noyes vy. First 


National Bank of New York, 180 App 
Div. 163, 167 N. Y. §. 288; id., 224 N Y. 
542, 120 N. E. 870. —~ 


In view of the foregoing, we cannot say 
that the trial court erred in holding that 


| the Sugar Corporation, having the burden 


of proof, failed under the evidence to over- 
come the presumption that the 
were general deposits creating 
tion of debtor and creditor. 

The decree is therefore affirmed, 


deposits 


the rela- 


The new act marks a reform in publioe 
building procedure and the paramount cone 
sideratidn under it must be the needs of 
the service based upon the business to be 
transacted. In my judgment the results 
of the survey will indicate that the $100,« 


000,000 authorized outside of the District 


of Columbia will prove to be insufficient 
for all of the meritorious situations that 
will be found to exist and may have te 


Such action, however, should 
only be taken after the most painstaking 
consideration of detailed reports from the 
Secretary of the Treasury and the Poste 
master General. 


be increased. 


Legislation has also been enacted at this 
increasing pensions for veterans 
and other beneficiaries under the Civil and 
Spanish War pension laws. The estimated 
increase under the Civil War pensions is 
$15,000,000, and under the Spanish War 
pensions $18,000,000. While these increases 
become effective and will be paid 
from existing funds until Congress meets 
again, the total of $33,000,000 will have te 
be appropriated in order to supply the de- 
ficiency. 


session 


have 


Legislation Enacted 
Concerning Aviation 

Congress at this session has dealt intelll- 
gently and with the problem 
of civil and military aviation. An act has 
placing in the Secretary of 
Commerce jurisdiction over commercial 
aviation, the marking and lighting of air- 
ways, the designation of routes, the licens- 
ing of pilots, the inspection and certifica- 
tion of aircraft, and joint control with the 
Secretaries of Treasury and Labor of the 
regulations affecting the landing of for 
eign aircraft. 


generously 


been passed 


In addition to the act regulating com- 
mercial aviation, laws have been passed 
establishing definite programs of airplane 
construction for the Army and Navy over 
a period of years. While these acts out- 
line generous programs for the period of 
years covered by them, the amounts will 
not be so greatly in excess of the annual 
amounts which are appropriated by Con- 
gress for that purpose in the regular 
budget as to cause a heavy drain on the 
treasury. The new program also provides 
for an additional assistant secretary in 
each of the War, Navy, and Commerce 
Departments to assist the heads of those 
departments in the consideration of avia- 
tion problems. Provision is also made for 
an Aircraft Procurement Board to coordi- 
nate aircraft purchases. All of these 
measures are largely the recommendations 
of the President's Aircraft Board appointed 
in 1925 to study the problem. The result 
of their labors has been the enactment of 
constructive legislation that should place 
us well in the forefront of commercial and 
military aviation and develop for .the 
country a national defense, commercial 
transportation systems, and an aircraft in- 
dustry of which we can justly be proud. 

A program of construction of new ves 
sels for the Coast Guard was also author- 
ized for the replacement of vessels here- 
tofore lost and vessels now in the service 
which should be retired. The act provides 
for 10 new boats at an estimated cost 
of $9,000,000. 

Liberalization was also made in the laws 
affecting compensation and insurance of 
veterans of the World War and in the act 
providing for the soldiers’ bonus. Aiddi- 
tional appropriations will have to be made 
at the next session of Congress, estimated 
at approximately $10,000,000 and $7,000,000, 
respectively, to care for these enactments, 
but the amounts involved for future years 
will not be much larger. 


Contrasting the obligations against fu- 
ture revenue enacted at this session of 
Congress compared with those at the last 
session there is a decrease. The Congress 
has been observant and mindful of the need 
for restraint in Government expenditures 
and the record of this session, both in the 
matter of appropriations and new authori- 
zations, is a commendable one. 


Record Declared 
Without Parallel 


The record of the Republican Party in 
the matter of Government finances is not 
paralleled in the history of the United 
States. From the time the party came 
into power in the Sixty-sixth Congress 
down to the present time there has been 
constant and successful effort devoted to 
the problems of taxation, appropriations 
and Budget estimates expenditures, pube 
lic debt, debt settlements, and efficient and 
economical administration. How well these 
efforts have succeeded is amply portrayed 
by the following facts: 

A reduction in total appropriations 
since the third session of the Sixty-fifth 
Congress of $2,863,000,000. 

A reduction in annual expenditures 
since the fiscal year 1920 of $2,556,000,000. 

A decrease in the public debt from its 
peak of $6,045,000,000. 

A decrease in the annual interest on the 
public debt since 1920 of more than $200,- 
000,000. 

A decrease of the annual tax burden 
since 1921 of more than $1,650,000,000. 

A total Treasury surplus in six fiscal 
years aggregating $1,844,000,000. 

A decrease by Congress in estimates of 
appropriations submitted by the Executive 
of more than $4,250,000,000. 

The repeal of appropriations totaling in 
excess of $1,500,000,00. 

The settlement of debts due from for 
eign countries on accounts of loans ad- 
vanced during the World War providing 
for repayments of principal and interest 
amounting to $22,000,000,000. 

This record and the traditional capacity 
of the Republican Party for a business- 
like conduct of the Government should 
commend itself to every thoughtful citizen, 


A statement on the appropriationa, 
issued by Representative Byrnes 
(Dem.), of Tennessee, will be printed 


in an carly issue A, 


















ARLY 
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Income 


Tax Rulings 


Inability to Value 
Good Will Is Case 
“° “For Special Relief 


~ Board of Tax Appeal Suggests 
Application of Section 327 


Of Revenue kaw to 
Adust Tax. 


AprPeAL oF D. N. & E, 
- BoarD or Tax APPEALS. 
The evidence in the appeal of D. N. & E. 
‘Walter & Company, Inc., was held, by the 
* Board of Tax Appeals, to establish that 
the taxpayer acquired good will for stock, 
«but it was insufficient to fix the 
thereof. 


The full text of the case follows: 


WaLteR & Co.; 


ao 


value 


W. W. Spalding for the petitioner. 
Briggs G. Simpich for the commissioner. 


Before Graupner, and Phil-, 


lips. ° 


This is an appeal from a determination 
of a deficiency in income and profits taxes 
for 1918 in the amount of $9,517.63. The 
deficiency arises from the refusal of the 
commissioner to include in the taxpayer's 

_ invested capital any amount account 
of good will alleged to have been pur- 
chased by it, or the depreciated cost of a 
certain lease acquired by the taxpayer in 
1909, and to allow 
gross income, any part of 
lease. 


Trammell, 


on 


as a from 


of the 


deduction 
the cost 


Statement of Facts. 

Findings of Fact—The taxpayer 
corporation organized under the laws 
California in 1896 to take over the business 
of the partnership of D. N. and FE. Walter 
& Company, which had continuously since 
1858 been engaged in the business of buy- 
ing and curtains, 
draperies and other household furnishings 
in San The of the 
partnership had become firmly established. 
It was a successful and stable enterprise. 
Its territory 
Washington, Idaho, Nevada, and 
a portion of Arizona. The corporation, in 
exchange for all the assets of the partner- 
ship, including good will, issued to the 
members of the partnership, according to 
their respective interests therein, 648 
shares of its capital stock of the par value 
of $1,000 per share. The corporation also 
asshmed all the liabilities of the partner- 
ship. The value of the tangible assets in 
part value of the stock, that is, $648,000. 
The tangible assets and the liabilities of 
the partnership, as they appeared on its 
books, were set up on the books of the 
corporation, but no entry was ever made 
on the corporation books of any good will 
acquired from the partnership. 


is a 


of 


selling carpets, rugs, 


Francisco. business 


sales covered California, 


Oregon, 


The taxpayer's outstanding capital stock 
during each of the years 1897 to 1900, in- 
clusive, was of the par value of $718,000. 

The net tangible assets in excess of the 
liabilities of the taxpayer at the beginning 
of the years 1897, 1898, 1899 and 1900, re- 
spectively, and the net earnings for those 
years, were as_ follows: 

Net 

earnings 
$131,633.09 

54,209.00 
120,071.14 
138,760.80 


Tangibie 
assets 
$782,620.00 
$49,633.09 
788,962.09 


$58,733.23 


1897 
1898 
2899 .... 
1900 ... 
3,.279,988.41 444.673.91 
Average 819,997.10 111,168.48 
The sales of the partnership for the four 
years preceding the date of the organiza- 
tion of the corporation were: 1892, $1,150,- 
727.24; 1898, $952,430.56; 1894, $ 778.85; 
1895, $881,032.48; average, $939,492.28. 
The sales, after 
over the business, were as follows: 1896, 
$776,202.76; 1897, $885,346.80; 1898, $786,- 
608.18; 1899, $959,655.2291900, $1,211,485.86; 
“average, 925,859.76. 


n9o7 


the corporation took 


Acquires Business. 

In the year 1907, the taxpayer purchased 
the business of the McCann Allen Com- 
pany, partnership, which was engaged 
in a business similar to that conducted by 
the taxpayer. The purchase 
not only to acquire the tangible assets of 
the McCann Allen but to 
secure for the taxpayer the services of 
McCann, whom it thereafter employed at 


a 
Was made 


Company also 


a regular salary and an interest in the net | 


profits. The taxpayer paid to the McCann 
Allen Company $35,000 $40,000 for 
tangible assets, and also paid to McCann 
$10,000. The $19,000 paid to McCann was 
charged to the 


books. 


or 1s 


expense on taxpayer's 

In the year 1908, the taxpayer secured a 
lease upon 2 building term 
of 10 years from about September 1, 1909, 
at a large annual rental. In January, 
1909, the taxpayer paid to 
Howell, real agents, 
services rendered in 
the lease. 

The 
taxpayer's 


certain for a 


Saldwin and 


estate $5,000 for 


by them 


procuring 


commissioner, upon audit of the 
income and profits tax return 
for the vear 1918, refused to include in in- 
account of 
the good will alleged to have been acquired 
from the partnership of D. N. and E. W:1- 
ter Company, and the McCann Allen Coia 
pany, on of the le men- 


tioned, or to allow the taxpayer any deduc- 


vested capital any amount on 


or account ise 
tions from gross income on account of the 


exhaustion of the lease. 
Text of Opinion. 


‘Opinion—Trammell: The principal {ssue 
presented by this appeal is whether the 
taxpayer is entitled to include in its in- 
vested capital for the 1918 any 
amount on account of good will, if any, 

.,aequired by it from the partnership D. N. 
and E. Walter Company in exchange for 
shares of its capital stock. 
contends that good will 
that it had an actual cash 
777, and that it should be in in- 
vested capital subject to the limitations on 


year 


The taxpayer 
was so acquired; 
Value of $268,- 
included 


intangibles. 
The evidence establishes that in the year 
1896 for 648 
shares of its capital stock of the total par 
value of $648,000, acquired all of the 
“pets of the partnership mentioned, includ- 
ing its good will. No good will was 
*°on the the 
Messes for the taxpayer 


he taxpayer, in exchange 


as- 
set up 


but wit- 
testified that this 


books of taxpayer, 
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Customs Rulings 


Importers Win Lower Rate 
Of Duty on Handbags 


W. M. Burdine’s Sons, of Tampa, Fla., 
win before the United States Customs 
Court at New York in a ruling lowering 
the rate of duty on certain leather bags 
containing mirrors and purses. 

On entry, the collector levied duty 
thereon at the ad 
valorem under the last provision in para- 
1432, tariff act of 1922, 
fitted 
testants claimed that 


been taken at the rate of but 30 per cent 
ad valorem under the first clause of said 
paragraph 1432, which claim is sustained 
by Judge McClelland, who writes in con- 
clusion as follows: 


rate of 45 per cent 


graph as perma- 


nently leather cases. The _ pro- 


duty should have 


‘The sample in evidence representing the 
importation in question consists of a 
leather bag containing a mirror and 
purse. Articles similar to that involved 
have been held to be dutiable here 
claimed, and we therefore sustain the pro- 
test, the decision of the collector being 
modified accordingly.” 

(Protest 129875—G-2594). 
oe 
was because of the fact that it is a “family 
corporation,” and that the, 
transferred just as they stood on the books 
of the partnership. The fact that 
will not set up on the books of the 
taxpayer is only an evidentiary fact to be 
considered with all other 
facts, but not controlling. Since the 
value of the tangible assets acquired by 


a 


as 


assets were 


good 
was 
in connection 


is 


the taxpayer from the predecessor partner- 
ship equalled the par of the 
for all the the question 
arises as to whether good will was specifi- 
eally acquired for stock. We are convinced 
the that such good will as 


predecessor 


value stock 


issued assets, 


from evidence 


the in- 


to 


partnership had was 
cluded the transferred 
the It that 
of the taxpayer corporation was the sole 


all Which it re 


among assets 


taxpayer. is clear also stock 


consideration for assets 


ceived. 


It to 
the value of the good will acquired 
the predecessor partnership. The partner- 
ship had been engaged in business since 
1858 and had firmly ablished 
as a successful enterprise so that its busi- 
ness extended through seyeral States. The 
books of the partnership have been lost or 
destroyed and the net profits and the 
amount of the tangible assets for the years 
prior to 1896 are not now shown. The 
sales of the partnership for the years 1892 
to 1896, inclusive, were as large as they 
were after the corporation took the 
business. 

Value Held Indeterminate. 

These facts lead us to the conclusion 
that the corporation acquired good will 
for stock, but are not sufficient to enable 
us to determine the value thereof. Per- 
tinent facts relating to the business and 
assets of the partnership are lacking. It 
not necessarily follow that the 
partnership had good will of the same 
value the good will which the suc- 
cessor corporation shown, by the 
capitalization of its earnings, to have had, 
and we have no other evidence upon 
which to determine the value thereof. The 
net earnings and assets of the partnership 
might have been greater or less than the 
net earnings and assets of the corporé 
and the conditions under which it carried 
on business might have been entirely dif- 
ferent. While the sales of the 
partnership were large the gross 
ef the corporation, we have no evi- 
as to what its profits It 
might have been that the business methods 
of the corporation were so superior to those 
of the partnership to enable it to 
realize profits while the partnership's 
business had no net profits above a fair 
return tangible At rate, 
the profits realized by the corporation, in 
the absence of other evidence, is not suf- 
ficient evidence. to the actual 
value of good will of the partnership. 
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rata values of which can not be segregated. 

The 
the 
titled 


are convinced, however, 
acquired 


intangible 


a 
assets stock 
within 
is 


therefore, 

of Section and it 
have its profits tax determined 
under provisions of Section 328, if it 
would relief thereby. The de- 
termination of the tax under that section, 
if the Commissioner finds that the appli- 


taxpayer, comes 


scope 327 en- 
to 


the 
receive 


eation of comparatives will give relief, shall 
be final. 
Payments Considered Bonus. 
With reference to the amount of $10,000 
paid 
not 


by the taxpayer to McCann, we are 
that it paid the 
the McCann Allen Company. 
Witnesses in the 
to McCann 
business 


satisfied 
good will 
While the 
that the payment the 
will the Which he 
was then engaged, they also testified that 
it paid with the object of 
McCann’s services for the taxpayer. 
be pointed out that the payment 
claimed or shown to have been 
firm of McCann AJlen whose 
will the claims to have 
purchased, but to McCann 
an individual. The transaction savors more 
payment the of a 
to McCann for entering into the taxpayer's 
employ than purchase of the 
will of the McCann Allen Company. 
our opinion, the evidence does 


was for 
of 
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It 
may is 
not made 


to the and 
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was made as 


in nature bonus 


as a good 

In 
not estab- 
lish that the expenditure in question was 
of capital nature and the 
claim for the inclusion of 
thereof in its invested 
denied. 


a taxpayer's 
the umount 


capital should be 


The evidence relative to the payment of 
$5,000 to Baldwin and Howell in the year 
1909 satisfies us that it was for services 
rendered by them in procuring a lease 
of certain real estate for the taxpayer. The 
payment capital expen- 
diture and represented a part of the cost 
to the taxpayer of the lease 
it follows that the taxpayer 
to deduct from 


Was, therefore, a 
acquired, 
entitled 
gross income, during 
of the life of the lease, 
part of the cost thereof, and include 
in invested capital for the 1918, 
a part of its earned surplus, the depreci- 
ated of the 
1918. 


is 
each 
year an 
to 


year 
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as 
cost 
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Former Rulings Withdrawn in 
New Interpretation of Cali- 
fornia Statute. 


[Continued from Page 1.] 
the income tax and held, therefore, that 
the entire value of the estate was sub- 
ject to the Federal estate tax. 

Mr. Winston said the Treasury was un- 
able at this time to estimate the number of 
estates affected by the ruling nor did he 
have any estimate of the amount of taxes 
involved. -It would not involve, however, 
much money—$77,000,000—as in- 
volved tax Mr. 
Winston's opinion. 

When the Treasury made public the At- 
torney General's ruling, it also made+pub- 
lic a Treasury decision (No. 3891) carrying 
out the views of the Department of Jus- 
tice which thus became the law to be fol- 
lowed by all tax officials. 

Order to Revenue Collectors. 
The Treasury's decision follows in full: 
“To Collectors of Internal Revenue and 


was 
in 


as 


in the income cases 


Others Concerned: 

“The folowing opinion of the 
General under date of 24, 
published for the information of 
revenue officers and others concerned. This 
opinion holds in effect that in determining 
the gross estate of a deceased husband for 


Attorney 


June 1926, is 


internal 


the purpose of the Féderal estate tax there 
should be included the entire value of the 
community acquired under the 
laws of the of California, 

“AL pendling tax 


less of the fate of the deceased husband's 


property 
State 
estate eases, regard- 
death, should be disposed of upon the basis 
In all cases where 
action has taken upon the of 
the former opinion of October 9, 1924 (T.D. 


of this opinion. other 


been basis 
3670), the necessary steps will immediately 
he taken to the the 
Government unless, because of the statute 


protect interests of 


of limitations, or other provisions of law, 
such steps are barred. 

“Particular attention invited to the 
fact that the Attorney General states that 
the Treasury Department left 
free to litigate to a final conclusion in the 
Supreme Court the United States 
question of whether, in California, on the 
of the husband, the entire 
community property should 
be included in his gross estate. In coop- 
eration with the Attorney General, the 
Treasury Department will endeavor to ob- 
tain a decision from the Court 
of the United States decisive of the ques- 
tion involved, and effort will 
made to expedite selected 
the test.” 

Full Text of Opinion. 

The text of the opinion by the Attorney 
General follows, in full: 

Under of March 
reeonsider 


is 


should be 


of the 
prior death 
value of the 


Supreme 
every be 


the case for 


date 1, 1926, re- 
quested me to the opinion of 
the Attorney General dated October 9, 1924 
(34 Op. A. G. 395), and the opinion of the 
Attorney General dated March 8, 1924 (34 
Op. A. G. 376), in so far as they held that 
in determining the of de- 
ceased husband in California, for the pur- 
poses of the Federal estate tax, there shall 
be included only one-half of the commu- 
The request was made in 


you 


gross estate a 


nity property. 
view of the decision of the Supreme Court 
of the United States in the case of United 
States v. Reuel D. Robbins; 269 U. S. 315, 
decided January 4, 1926. 

In opinion rendered February 
1921 Op. A. G,. 435), the Attorney 
eral held that under the community prop- 
erty system it prevailed in California 
the wife had vested interest in the 
community the existence 
of the community, and under that opinion 
and rulings of the Treasury 
the in 
been treated as belonging to the husband, 
and to by the 
Revenue for 


an 26, 


(32 


32 7en- 
as 
no 
property during 
Department 


community income California has 


under 
States, 


him, 
United 


returned 
Acts of the 
income tax purpgses. 

In 1920, the United States 
District the Northern District 
of California, in the case of Blum v. War- 
dell (270 Fed. 309), held that the 
California system, the prior death of 
the husband, the wike did not succeed to 
one-half of the community property 
heir and that the half of the community 
property to which the wife entitled 
on the death of the husband was not part 
of the husband's gross estate for the pur- 


be 


December, 
Court for 
under 
on 


as 


was 


poses of the Federal estate tax. 

Decision Affirmed on Appeal. 
October 24, 1921, this 
affirmed by the Circuit 
for the Ninth Circuit 
276 Fed. 226). The 


denied a 


On decision 
Court of Appeals 
(Wardell v. Blum, 
Supreme Court on 
petition for writ 
of certiorari to review the decision of the 
Circuit Court of Appeals. (Wardell v. 
Blum, 258 U. S. 617.) 
On March 8, 1924, 
of the case 


was 


following the §nal 
Wardell v. Blum, 
Attorney General rendered another 

(34 Op. A. G. 376), modifying the 
previous opinion of February 26, 1921, and 
that under the 
system in California 
to which the 
death her husband 
herited and was not subject to 
eral estate tax. On May 27, 1924, the At- 
torney General recalled, for further con- 
sideration, the opinion of March 8, 1924, 
but on October 9, 1924 (34 Op. A. G. 395), 
he expressed the opinion that the Govern- 
ment would not be justified in instituting 
new litigation to continue the controversy 
the question decided in Blum v. 
Wardell, and he thereupon reaffirmed the 
opinion of March 8, 1924. 

Your letter state whether in 
applying these opinions you have included 
half of the the 
gross estate her 


decision of 
the 


opinion 
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erty 
terest 
the 


community prop- 
the one-half 
wife succeeded 
not in- 
the Fed- 


in- 
on 
of was 


oF 


over 


does not 
community property in 
of the in of 
death prior to that of her husband. 
There arose afterward the case of United 
States v. Reuel D jr., et al., 2 
case commenced in the United States Dis- 
trict Court the District of 
California by the ex will 


wife, case 


Robbins, 


of Northern 


entors of the 


* Reuel DL. Robbins tu recover income taxes 


of 


—_—_—_—_——————_- 


claimed to have been illegally assessed and 
which presented the «question whether, 
under the California community system, 
income from community property acquired | 
prior to 1917 and that part ef the commun- 
ity income represented by cc:mpensation 
for personal service performed by the hus- 
band during 1918 belonged to the husband 
or whether the wife had a half interest in 
it entitling her to make a separate income 
tax return thereof. The Robbins case was 
decided by the Supreme Court of the 
United States on January 4, 1926. In that 
Court elaborate briefs and arguments deal- 
ing with the California community system 
were presented, and the Court held that 
the wife in California had no such interest 
in the community income as to entitle her 
to make return of half of it as her income, 
under the Revenue of the United 
States, for the of income taxa- 


acts 
purposes 
tion. 
Questions Considered Similar. 

While the case of Wardell v. Blum dealt 
with Federal estate taxes, and the case of 
United States v. Robbins dealt with income 
taxes, in my opinion the questions pre- 
sented by the two cases were fundamen. 
tally the same and the conclusion reached 
in the Robbins case inconsistent with 
that in Wardell v. Blum. 

In the Robbins consideration of 
the statutes and dedisions in California, 
in an effort to analyze the substantial na- 
ture of the wife’s interest in the com- 
munity property, disclosed that during the 
existence of the community the husband 
had the right to complete dominion, pos- 
session and control of the community prop- 
that it at all liable for 
husband’s debts, beth created 


is 


case, 


erty; was times 


the those 
before his marriage and his separate debts 
after his marriage; that he might 
the community property and community 
income as he pleased without accountahil- 
ity to the wife; that the only 
(prior to 1917) on the husband's complete 
dominion were that he might not, without 
her consent, give away community prop- 
dispose of houshold furniture 
wearing apparel; that the wife had 
right to have a in the com- 
munity estate expended for her benefit; 
that her right to maintenance and sup- 
port was not based the theory that 
one-half of the community estate belonged 
to her, but on a marital obligation of the 
husband arising out of the marriage rela- 
tion; that the Wife could not maintain any 
action during the existence of the 
munity with respect to the community 

property, and was not ‘a proper party to 

a suit involving the community property; 

that prior to 1923, on dissolution of the 

community, the wife had no right to make 

disposition any part of 

the community estate; that if the husband 

died first the wife succeeded to half of 

what then remained of the community 

property after paying the husband's debts, 

including debts incurred by him before 

marriage as well as those in connection 

with separate estate; that under an 

unbroken line of decisions in California 

the widow took as an heir and by succes- 

sion; that the community estate was liable 

for the debts of the wife contracted prior 

to the marriage, the liability being based 

on the common law rule that on marriage 

the husband became liable for all debts 

contracted\ by his wife dum sola, and in 

California the statute having exempted 

the husband's separate estate from debts 

of the wife contracted before marriage 

left only the community estate subject to 

them; that the community property was | 
not subject to the separate debts of the 

wife contracted after marriage; and that 

in many other respects the wife in Cali- 

fornia had none of the rights in the com- 

munity property ordinarily connected with 

ownership of property. 

Rights Called Nonexistant. 

It was shown that, whatever adjectives 
or terms may be used in an 
attempt to define the nature of the wife’s 
it came to the ordinary 
rights of ownership they were completely 
wanting, and the alleged ownership of the 
wife in a share of the community estate 
in California was properly described as. a 
“barren ideality 

All these considerations 
in the Robbins case, and, while not dealt 
with at length the opinion, doubt 
form the the conclusion reached. 
The decision Robbins case disposed 
of the contention in Wardell v. 
Blum, based on statutes enacted prior to 
1917, that the wife in California was the 
owner of a share of the community estate 
during the existence of the community. 

Two statutes were enacted in California 
in 1917, which were considered in Blum. v. 
Wardell, but only of which affected 
the community involved in the 
Robbins of 
the California 1917, pro- 
viding that with the 
husband conveyances community 
real That statute held 
by the Supreme Court of California not to 
apply to community real estate acquired 
prior to its passage, so it did not operate 
on the from community property 
involved Robbins and, of 
course, affect the income from 
involved in the Robbins 
was personal and not real 
This statute did not, in my op- 
to ereate in the wife an 
ownership in community real estate which 
did not exist before, (Spreckels v. Spreck- 
els, 172 Cal. 775, 782). The statute 
not relate to all community property, but 
only to real estate, and it merely provides 
for a limitation upon the husband's power 
to dispose of it. 

Protection of Dowery Cited. 

In States where the community system 
has never prevailed, and the wife has a 
dower interest other statu- | 
tory interest in the husband’s real estate, 
statutes found making the 
separate conveyance of his own peal estate, 
without the consent of the wife, inopera- 
tive to defeat her interest, but it has never 
been suggested that the effect of such a 
statute was to make the wife during coy- 
erture the of an interest in 
husband's real estate. 

The other statute, dealt 
of Wardell vy, Blum, 
(Stututes 1917, page 
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Told to Reopen Cases 


Mr. Winston Says He Is Unable 
to Estimate Number of Es- 


tates Affected. 
inheritance tax law of that 
State. That statute did operate on the 
propery involved in the Robbins case, 
was discussed in the briefs, and no doubt 
was considered by the Court. 

An inheritance tax law had been in ef- 
fect in California since 1905, and under it 
the interest in the community estate to 
which the wife succeeded on the husband's 
death was subjected to an inheritance tax, 
on the ground that she took an heir 
and had no vested interest prior to her 
husband's death. (In re Moffitt’s Estate, 
153 Cal. 359; Moffitt v. Kelly, 218 U. S. 
400; Estate of Rossi, 169 Cal. 149; Cham- 
bers v. Lamb, 186 Cal. 261) The Act of 
1917, amending the inheritance tax law, 
contained the following provisions (page 
881): 

* * * 


amends the 


as 


that for the’ purpose of this 
act the one-half of the community prop- 
erty which goes ’ the surviving wife on 
the death of the husband * * *— shall 
not be deemed to pass to her as heir 
her husband, but shall, for the purpose 
of this act, deemed to go, pass, or 
transferred to her for a valuable and ade- 
quate consideration, and her said one-half 
of the community shall not be subject to 
the provisions of this act; provided, further 
that in 
properly 
. - - 


to 


be be 


euse of a transfer of community 
the husband to the wife, 
one-half of the community prop- 
transferred shall not be subject 
to the provisions of this act; and provided, 
further, that the presumption that 
erty acquired by either husband 
after marriage community property, 
shall not the purpose of this 
act as against any claim by the State for 
the’ tax hereby imposed; * * *.’’ 


from 


erty so 
prop- 
or wife 
is 


obtain for 


Construction Placed On Law. 


In Wardell v. Blum, both the District 
Court and the Circuit Court of Appeals 
treated this amendment as changing the 
intrinsig nature of the wife’s interest in 
the community estate, notwithstanding 
that after the passage of the Act of 1917 
the wife had no greater right to exercise 
any attribute of ownership than she had 
before the of the Act of 1917. 
That Act did not change the essential na- 
ture of her interest or of the husband’s 
interest, and did not convert interest 
which was a proper subject for an inheri- 
tance tax into which w: not. The 
only effect of the statute was to exempt 
from payment of the tax transfer 
succession which in its essential nature 
was properly subject to an inheritance 
tax. If, prior to the Act of 1917, the na- 
ture of the wife’s right and succession 
was such as to enable the State to levy 
an inheritance tax on her succession, that 
power still existed after the Act of 1917, 
and by another statute making no change 
in the respective rights of the husband 
and wife in the community property the 
wife’s succession on the death of the hus- 
band could again have been subjected to 
an inheritance tax. 

The very language of the act of 1917, 
quoted above, shows that the legislature 
recognized that on the death of the 
band one-half of the community property 
the surviving wife, and that 
upon the death of the husband a share of 
community property deemed ‘“‘to go, 
pass” to the wife, and the reference to a 
“transfer” of community property from 
husband to wife indicates passage of 
title to the wife of something previously 
belonging to the husband, and it seems 
obvious on the face of the statute that it 
was intended merely to ereate an exemp- 
tion. 

If additional grgund be needed to show 
that the inheritance tax act of 1917 did 
not change the nature of the wife’s inter- 
est in the community estate, it will be 
found in 24 of article 1V of the 
Constitution of California which provides 
that every act shall embrace but one sub- 
ject, which shall be embraced in its title. 
The title of the act of 1917, exempting the 
wife’s succession to the community estate 
from an inheritance tax, is: 

“An act to establish tax on gifts, le- 
gacies, inheritance, bequests, devises, 
successions and transfers, to provide for 
its collection and to direct the disposition 
of 


passage 


an 
one 


a or 


hus- 
“goes to” 


is 
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section 


its proceeds.” 


Property Held Subject to’Tax. 

There not word in the title indi- 
cating a change in the nature of the wife’s 
interest in the community property, and 
if the body of the Act had attempted such 
a change the provision would have been 
void. To say, therefore, that the Act of 
1917 operated to prevent the imposition of 
a Federal estate tax on the transfer to 
the wife of half interest in the com- 
munity estate upon the prior death of the 
husband is equivalent to holding that, if a 
State exempts from a State inheritance 
tax a transfer of a nature essentially sub- 
ject to such a tax, the exemption by the 
State operates to make the succession im- 
mune from a Federal estate tax. Prior to 
the California Act of 1917, exempting the 
from the State inherit- 
ance tax, the courts of California had held 
that the nature of the succession was such 
as to make it subject to an inheritance tax. 
They had held that the wife had no in- 
terest or ownership prior to the dissolu- 
tion of the community, and that the inter- 
est or owhership prior to the dissolution 
of the community, and that the interest 
to which she succeeded on the prior death 
of her husband came to her by inheritance 
and not by virtue of prior ownership. Ad- 
mittedly, if the succession was such as to 
subject it to a State inheritance tax, that 
fact the transfer of such nature 
as to be subject Federal estate tax; 
and California Legislature did not 
make any change by the 1917 Act in the 
nature of the wife’s interest, her succes 
sion to an interest in the community estate 
upon her husband's death was left 
proper subject of a Federal estate tax. 
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ration 


{ pudiation of the decision of the California 
court in the Moffitt case., The Moffitt case 
wa8S decided in 1908, and long before that 
the California court had held that the wife 
took as an heir. (In re Burdick (1896), 112 
Cal. 387; Sharp v. Loupe (1898), 120 Cal. 89.) 

The passage in 1905 of the inheritance 
tax law of California must have been with 
the legislative understanding that the 
wife’s succession, by previous decision of 
the courts, was of such a nature as to be 
subject to the tax. 

The rule thus announced in the Moffitt 
case stood for nine years, and through 
several sessions of the California Legis- 
lature. The Act of 1917, exempting the 
wife’s interest from the State inheritance 
tax was no more a legislative disapproval 
of decisions of the courts of the State 
than is any other statutory change in 
existing law. 

Cites Amendments to Law. 

Since the case of Wardell v. Blum was 
decided, and in 1923, the Legislature of 
California amended the statutes of that 


of disposition by will of one-half of the 
community property. Section 1401 of the 
Civil Code of California, prior to 1923, pro- 
vided: 

“Upon the death of the wife, the entire 
community property, without administra- 
tion, belongs to the surviving husband.” 

By the amendment of 1923 (Statutes of 
1923, page 30), it was provided: 

“Upon the death of either husband or 
wife, one-half of the community property 
belongs to the surviving spouse; the other 
half to the testamentary dis- 
position of the decedent, and in the ab- 
sece thereof goes to the surviving spouse, 


is subject 


subject to the 1402 
of this code.” 


1402, 


provisions of Section 


Section as amended in 1923, pro- 


vides: 
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reason of 


“Community property passing 
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by 
the 
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is 
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disposition 


his or virtue testumentiury 
to 
family allowance 


and the charges and! expenses of adminis- 


by wife, ad- 


ministration, 


subject 
debts, 
tration; but in the event of such testa- 
mentary disposition by the avife, the hus- 
band, pending administration, shall retain 
and deal 
property. 


the 
With 


same to sell, manage 
the community personal 

Court Decision Awaited. 

By this statute, the California Legisla- 
ture seems to have taken a step towards 
giving the wife one, at least, of the rights 
usually pertaining to ownership of prop- 
j erty, and yet the step half-hearted, 
because the statute seems to leave un- 
changed the rule that community estate 
is not subject to the wife’s debts, and 
leaves the share which she may dispose 
of by .will subject to the payment of the 
husband's individual debts, but not of her 
own. Whether this statute will be held 
by the California courts to apply to com- 
munity property acquired before its pas- 
sage remains to be seen. The decision 
in Roberts v. Wehmeyer, 191 Cal. 601, gives 
rise to the expectation that the Act of 
1921 may be held inapplicable to the com- 
munity properly acquired before 
sage. 


No opinions 


power 


State by conferring upon the wife a power 
1 


was 


its pas- 


of the Supreme Court of 
California rendered since the decision in 
the Robbins case have been called to my 
attention which throw any new light on 
the problem. The decision in Blethen v. 
-*acific Mutual Life Ins. Co. 243 Pac. Rep. 
431 (Decided February 1, 1926); confirms in 
every respect the view of the California 
law taken by the Supreme Court of the 
United States in the Robbins case. 

It has been suggested that no action be 
taken towards relitigating the question de- 
cided in Wardell v. Blum, until a decision 
is handed down by the Supreme Court in 
California in the of Stewart v. 
Stewart, an action instituted in January, 
1926, by a wife against a husband, relat- 
ing to a tract of community real estate 
acquired by the husband in 1918, to deter- 
mine adverse claims and to. have it ad- 
judged that the wife is the owner in fee 
simple of an undivided one-half. 

Cases Declared to Be Different. 

not that any decision 
may rendered in that case will 
have any conclusive effect on the question 
We are dealing with. That case was a 
“friendly” suit brought for the purpose of 
eliciting an expression of opinion from the 
Supreme Court of California as to the 
proper descriptive term or label to be ap- 
plied to the wife’s interest in the commu- 
nity real estate. 

In my opinion, in dealing with this sub- 
ject heretofore, too much effort has been 
expended in hunting for cases in which the 
wife’s interest in the community real es- 
tate is. described as a “vested” interest, or 
as “ownership 


case 


It 
which 


is apparent 


be 


” 


or as a “‘mere expectancy.” 
The solution of the problem requires us 
to go deeper and, discarding merely gen- 
eral descriptive terms, to ascertain the 
real nature of the wife’s interest by de- 
termining whether she may exercise or en- 
joy the ordinary rights of ownership. 

The Stewart case does not seem to give 
to the Supreme Court of California an op- 
portunity to pass anew on any such as- 


——— 





Board of Tax Appeals 


Tax Digest 


Certain Cords Not Taxable 
As Braids, Court Decides 


The correct tariff classification of cer- 
tain imported cords of cotton or of cotton 
and india rubber, or cords of silk or of 
silk and india rubber, is fixed in an opinion 
by. Judge Howell of the United States 
Customs Court, sustaining protests of 
Calhoun Robbins & Company, of New 
York, On entry, these cords were classified 
as braids and duty levied at the rate of 
90 per cent ad valorem under paragraph 
1430, act of 1922. 

Judge Howell concludes that the eotton 
cords should have been assessed at 35 per 
cent ad valorem under the provisions of 
paragraph 913, and that the silk cords 
should have been taxed at the rate of 55 
per cent ad valorem under the provisions 
of paragraph 1207, act of 1922. 

(Protests No. 989836-18574-23, etc.) 


Customs Collector Upheld 
In Levy on Artificial Flowers 


The collector of customs at Baltimore 
is upheld in a decision just rendered Ly 
the United States Customs Court at New 
York, involving the tariff classification of 
imported, artificial flowers. These flowers, 
Judge Howell holds, in denying relief to 
William H. Masson and the F. H. Shallus 
Company, of Baltimore, were properly as- 
sessed under. paragraph 1430, tariff act of 
1922, at 90 per cent ad valorem. The pro- 
testants contended for classification under 
paragraph 1419, with duty at the rate eI 
60 per cent ad valorem. 

(Protests No. 143072-G-4641, etc.) 


—_————$ 


‘ers 
pect of the matter or to determine whether 
the community estate subject to the 
wife’s debts, or whether she has any right 
to have of it expended for her 
benefit, the husband muy 
pend pleases without account- 
ability, or to on any other point 
Which would throw any light on the in- 
trinsic nature of the husband's and wife’s 
interests. 


is 
any part 


or whether ex- 


it as he 


pass 


While the Federal courts are bound by 
the decisions of State courts of California 
the nature of the wife’s interest in 
the community property, that rule does 
not mean that adjectives or descriptive 
terms which may be applied by State 
courts will be blindly accepted by the 
Federal courts; but the latter, in passing 
on the incidence of the Federal estate tax, 
are entitled to examine the statutes, and 
the decisions of the State courts which 
disgect and throw light on the intrinsic 
nature of the wife’s interest, to determine 
whether the general descriptive phrases 
applied to the wife’s interest, correctly de- 
scribe it. 

It is suggested that the reenactment of 
the Federal estate tax provisions of the 
tevenue Acts, after the rulings by the 
Attorney General and the Treasury De- 
partment, shoul& be considered a legisla- 
tive adoption of them. The rule that the 
reenactment of a statute after an adminis- 
trative construction of it is a legislative 
adoption of the construction has no appli- 
cation to this case. 


Issue As Defined. 


The question here is not one of con- 
struction of the revenue acts of the United 
States, but as to the nature of the wife’s 
interest in the community property, a 
question requiring interpretation of the 
statutes and decisions of the State of Cali- 
fornia. Neither the opinions of the Attor- 
ney General nor the rulings of the Treas- 
ury Department were based on any inter- 
pretation of the acts of Congress. 


as to 


The estate tax provisions of the revenue 
acts have been admittedly broad enough to 
impose an estate tax if there was an in- 
heritance by the wife from the husband. 
Congress could not by any amendment to 
the revenue act have changed the effect 
of the State statutes and decisions. 

In addition, the uniformity clause in 
the Constitution of the United States must 
be considered. If in California the wife 
has no ownership in the community prop- 
erty, and her interest is no more real 
than the interest of the wife in the hus- 
band’s property in other States where the 
community system does not prevail, to 
exempt from Federal estate tax, on the 
death of the husband, a part of the com- 
munity property in California would 
sult in a _ violation of 
clause. 


re 
the uniformity 


I feel constrained, therefore, to withdraw 
the former opinion so as to leave you 
free to litigate to a final conclusion in 
the Supreme Court of the United States 
the question whether in California, on 


“the prior death of the husband, the entire 


community property should be includedin 
his gross estate. 

Test cases should be instituted to have 
these questions decided. The above discus- 
sion indicates that more than one such 
case is necessary to present every aspect 
of the matter and deal with estates af- 
fected by the statutes of 1917 and 1923, 
and those which are not. 


Tax Digest 


Principles Involved in Latest Decisions and 
Administrative Rulings. 


YLLABI are printed in such form that they can be cut out and pasted on Stand- 
and Library Index of File cards, approximately 3 by 5 inches usually employed 
in libraries, and filed for reference. 


INVESTED CAPITAL: 
tangibles. 


Property 


Paid in For 


Stock: Mixture of Tangibles and In- 


Where taxpayer acquired good will and other assets, for stock, value of good will 
indeterminable, it was entitled to have profits tax assessed under Sec. 328, Revenue 
Act 1918.—Appeal of D. N. & E. Walter & Co., Inc. (Board of Tax Appeals.}—Index 


-age 1774, Col. 1. 


CAPITAL EXPENDITURE: Brokerage To Obtain Lease. 
Amount paid for services in procuring business house lease is capital expenditure 


whith should be spread over life of lease.—Appeal of D. N. & E. Walter & Co. 


» Inc. 


(Board of Tax Appeals.}—Index Page 1774, Col. 1. 


OOD WILL: Evidence: Sufficiency. 


Evidence establishes taxpayer acquired good will for stock but is insufficient to 


establish value.- 
Index Page 1774, Col. 


1. 


Appeal of D. N. & E. Walter & Co., Inc. (Board of Tax Appeals.)— 


ESTATE TAX: Gross Estate: Community Property Under State Statute. 
In determining gross estate of deceased husband for purposes of Federal estate 
tax, the entire value of community property acquired under laws of California should 


be included.—Opinion, 


17es_ Slol. 4. 


Attorney General, 


June 


24, 1926. TT. O. 3891.—Index Page 
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Government Obtains |Court Holds That Specifications 
Of Objections Should be Verified 


Decree Canceling 
Man’s Citizenship 


Case Involves Application of 
Alien Filed More Than 7 
Years After Declaration 
of Intention. 


Unitep States vy. Ovens; 
APPEALS, FourRTH 





Circuir Court or 
CIRCUIT. 


The United States is entitled to have a 


certificate of naturalization canceled where 


it was issued by a State court upon an 
application filed more than three months 


after the expiration of seven years after 
of 
coming a citizen, the Circuit Court of Ap- 
peals, Fourth 


the alien had declared his intention be- 


Circuit, held in the appeal 
of the United States against David Ovens, 
reversing the decision of the District Court 
of the United States for the Western Dis- 
trict of North Carolina. 

The full text of the case follows: 

Before Waddill and Rose, Circuit Judges, 
and Watkins, District Judge. 

Ms. &. 


Patton; 


Frank C, 
J, 


Linney, U. 8S. 
A. 


Assistant 


Attorney: 


Jonas, and Thomas 
U. 
L. 


L. Tayler for Appellee. 


Chas. 
Ss. for 


H, 


Harkins, Attorneys, 


Appellant, and T. Kirkpatrick and 
tose, Cireuit Judge: 


The United States appeals froin the re 


fusal of the District Court to cancel a cer- 
tificate of naturalization issued to the 
appellee, David Ovens, by the Superior 


Court of Mecklenburg County, North Caro- 


lina. The faets are not in dispute. 
Declared Intention in 1911 
The appellee was born in Canada and 
some time before the 28th of March, 1911, 


became a resident of the North Carolina 
County already named. On the day men- 
tioned, he declared his intention of he- 


coming a citizen of the United States, but 


did not file his application for naturaliza- 
tion until the 13th of July, 1918; that is, 
net until sometime more than three 


months after the expiration of seven years 
from the making of his declaration, and 
therefore, subsequent to the time in which 
such application could be legally made at 
all. (Section 4, subdivision 2, Act of June 
29, 1906, 34 Stat. 596.) Nevertheless, the 
Superior Court of Mecklenburg County, on 
the 21st of November, 1918, duly admitted 
him to citizenship and issued a certificate 
of naturalization him. Some 
later the United States in that Court and 
in the naturalization cause, moved that 
un order be entered cancelling and declar- 
ing void the certificate in question. 

motion was denied and no appeal 

taken. About three years later, that 
on April 14, 1922, the United States filed 
in the District Court below the bill of 
complaint in the instant It alleges 
that the appellee's certificate of naturaliza- 
tion had been unlawfully procured and 
that it should be set aside and cancelled. 
He answered and a hearing was duly had. 


to months 


The 
was 


is, 


case. 


After the facts already stated had been 
shown, the learned District Judge dis- 
missed the bill on the ground that the 
United States was estopped by the judg- 
ment of the Superior Court of Mecklen- 
berg Ceunty. There no question that 
in the sense of the statute the certificate 
of naturalization illegally procured 
and that the Superior Court erred in ad- 
mitting the appellee to citizenship. United 


is 


was 


States vs. Ness, 245 U. S. 319; United 
States vs. Morena, 245 U. S. 392. By the 
express provisions of the Federal statute 


already cited, he was not entitled to apply 
for naturalization after the expiration of 
seven years from the date of his declara- 
tion of intention. In of 
United States, decided the 
Court April 12, 1926, possible 
the United States might have appealed 
from the order naturalizing him in spite 
of the intimation or statement to the con- 
trary in the United States vs. Ness, supra, 


view 
by 


is 


Tutun vs. 
Superior 


it that 


and of course, it is now certain that the 
appellee could have done so had _ the 
lower Court refused to admit him to citi 


zenship. Tutun vs. United States, supra. 
Section 638, Consolidated Statutes of North 
Carolina, 1919. 
May File Bill in Equity. ‘ 
It is well settled, however, that when an 
order for naturalization has been illegally 
procured the United States may, without 
appealing from it, file an independent bill 
in equity for the cancellation of the certifi- 
cate. This bill need not be lodged in 
Court in which the naturalization proceed- 
ings were had, but may be brought in any 
Court, State or Federal, 
tion to naturalize alienss in the judicial 
district in which the naturalized 
may reside at the time 
suit. United States 
United States vs. Norena, supra; United 
States vs. Ginsberg, 243 U. S. 477. If 
such a bill had been filed in the Superior 
Court of Mecklenburg County and if it 
had been there dismissed its merits 
and the order of dismissal had not been 
appealed from or if an appeal had been 
affirmed, doubtless as against the Govern- 
went, the issue would have become res 
adjudicata, but no such bill in equity was 
filed in the State Court. 


The contention that the motion the Gov- 
ernment made in ‘‘the cause,” that in 
the naturalization proceedings for an order 
eancelling the certificate was the equiva- 
lent of the independent bill in equity pro- 
vided for in Section 15 of the Naturaliza- 
tion Act, cannet be sustained. The statu- 
tory provision authorizing the filing of 
such a bill creates a new remedy which 
in some respects is broader than that exist- 
ing independently of statute and in others 
is narrower in scope than the protection 
afforded the United States by Section 11 
ef the Naturalization Act, 34 Stat. 599. 

It follews that the United States was 
entitled to have the appellee's certificate of 
naturalization cancelled and declared nul! 
and void. The decree beléw must be re- 
versed and the cause remanded with direc- 
tions to enter a decree cancelling 
naturalization eertificate in question. 

Reversed 


having jurisdic- 


citizen 
of bringing the 
vs. Ness, supra; 


on 


is, 


the 


i ES 
i 


Bankrupt Said to Have Fraudulently Concealed 


Property Belonging 


Ince; Circuit Court OF APPEALS, 

FourtH Crrcurr. 

The United States District Court, 
ern District of Virginia, was right in find- 
ing that the bankrupt had knowingly and 
fraudulently concealed from his trustee 
property belonging to his estate, the Cir- 
cuit Court of Appeals, Fourth Circuit, 
held, in affirming a denial of the petition 
for discharge in the appeal of T. R. Mason, 
bankrupt, against Sallie H. Inge and Mary 
E. Etheridge, objecting creditors, 


MASON V. 


Kast- 


The full text of the case follows: 


Before Waddill and Parker, Circuit 
Judges and Ernest F. Cochran, District 
Judge. 


Crallie KF. Blackwell and George H. 
Allen, for appellant, and Thomas W. Ozlin 
and W. S. McNeill, for appellees. 

ernest F. Cochran, District Judge 

The bankrupt, T. R. Mans6n, who is the 
appellant here, filed his petition 
charge, the appellees, Sallie 


dis- 
Inge 


for 
FH, 


and 


and Mary I. Etheridge, who are unsecured, 


creditors, filed certain specifications of ob- 
to the The original 
specifications charged the bankrupt with 
and fraudulently concealing 
certain assets, and knowingly and fraudu- 
lently making a false oath to his schedules 
in relation to those The matter 
was referred the and in the 
course of the taking of the testimony, the 
bankrupt testified among other things rela- 
tive to a certain paper which he produced 
and which purported\to be an assignment 
of certain insurance which 
claimed by the objecting creditors to have 
concealed from trustee. 


jections discharge. 


knowingly 


assets 


to referee 


policies were 


been his 


This paper bore a date on its, face of July 
5, 1922, and the bankrupt testified 
tively, more than once, that that was the 
true date, though cautioned that the paper 
itself showed that this statement could not 
true. Afterwards, it conclusively 
shown that the true date of the paper was 
not July 5, 1922, but that it was written 
by the bankrupt some time in 1924, 
only a short time before he testified before 
the referee. 


posi- 


be was 


and 


Counsel for the bankrupt then requested 
that the bankrupt then requested that the 
bankrupt recalled, he wished 
make some explanation in reference to this 
matter, and thereupon he was aftlowed by 
the referee to take the stand, and testified 
again concerning this paper, and admitted 
that it was not written on the date that it 
purported to have béen written, but said 
that he was confused, and had not meant 
to testify that it was actually written on 
that date. 


be as te 


Later, the court permitted the objecting 
creditors, over the bankrupt’'s objections, to 
file supplementary specifications of objec- 
tions to the discharge, setting up the mak- 
ing of the false oath by the bankrupt as 
to the date and execution of the paper 
referred to in his testimony in the course 
of the hearing on the original specifica- 
tions of objections to the discharge. 

Both the original and the supplementary 
specifications are verified by the affidavit 
of the objecting creditors to the effect that 
the statements contained, etc., “are true to 
the best of affiant’s knowledge, information, 
and belief.” 

The referee found for the bankrupt, but 
the District Court sustained the specifica- 





tions of objections of the appellees and 
denied the bankrupt discharge. ’ 
The bankrupt assigns error in the de- 


of the District Court in three par- 
ticulars, to wit: (1) In refusing to strike 
out both the original ‘and supplemental 
specifications on the ground that they were 
not verified “on positive oath as required 
by law, but upon ‘knowledge, information, 
and belief.” (2) In refusing to strike out 
the supplemental specifications the 
ground that the making of a false oath by 
a bankrupt in a hearing upon the issues 
presented by a petition by the bankrupt for 
a discharge and specifications of objections 


cision 


on 


by creditors thereto, is not a ground for 
denying the discharge. (3) In not hold- 


ing that the evidence did not show that the 
bankrupt had committed any of the of- 
fenses alleged against him as grounds for 
denying a discharge. 

In reference to the matter of the verifi- 
cation of the specifications, the appellees 
insist: (1) that the specifications are 
required to be verified therefore the 
alleged insufficiency become immaterial: 
(2) that the verification is sufficient; and 
(3) the verification in any event might 
be amended. 

The question 


not 
and 


whether the specifications 
of objections to a bankrupt’s petition for a 
discharge should be verified by oath is one 
upon which there is a conflict in the decis- 


ions. The following cases hold that such 
specifications should be verified: In re 
Brown (C. C. A. 5th), 112 Fed. 49. In re 
3aernkopf (D. C. Pa.), 117 Fed. 975 in re 
Gift (D. C.), 130 Fed. 230. In re Abramo- 
vitz (D. C. Fla.), 253 Fed. 299. In re Dy- 


namic Mfg. Co. (D. C. Mieh.) 
In re Slatkin (D. C. Mich.), 286 Fed. 242. 
The last two cases, by the District Court 
of the Eastern Distriet of Michigan, appear 
to be Dased in part at least, upon 
rule of that court. 

In the case of in re Jamieson (D. C. Ill.), 
126 Fed. 697, the court held that the speci- 
fications need not be verified. In the case 
of Kock v. Blumenthal & Co., 3 Fed. (2nd) 
$95, 397, the Cireuit Court of Appeals for 
the First Circuit cited the case of in re 
Jamieson as holding that the specifications 


, 276 Fed. 408. 


local 


need not be verified, and stated also that 
such had been the praetice for a long 


period of time in the Massachusetts dis- 
trict. While the courtin Koch vy. Blumen- 
thal & Co. did not find it necessary to de- 
cide the question, the opinion of the court 
apparently was that the verification was 
not necessary. 

Upon reason and prineiple, we think the 
better view is that the specifications should 
be verified. Section 18 (c) of the Bank- 
ruptey Act provide that ‘all pleadings set- 
ting up matters of facts shall be verified 
under oath.” The Supreme Court has de- 
fined pleadings as “the allegations made 





to Estate. 


by the parties to a civil or criminal case, 
for the purpose of definitely presenting the 
issue to be tried and determined between 
them.” Tucker v. United States, 151 United 
States 164, 168. The specifications of ob- 
jections to a discharge are clearly within 
this definition. They set forth allegations 
of fact which present an Issue upon the 
determination of which the question of the 


sranting or denial of the discharge is to 
be decided. They are therefore pleadings 
and under the section of the Bankruptcy 
Act refered to should be verified 

In the case of in re Jamieson, stpra, 
which holds that the verification is un- 
necessary, ‘the court lays some stress on 
the fact that in the forms prescribed by 
the Supreme Court by General Orders in 
Bankruptey, some of the forms have a 
form of verification, while Form 58 for the 


specification of grounds of opposition to a 
bagkrupt’s discharge (89 Fed. LVIII) con- 
tains no form of verification 
ment that the Supreme 
evidently did think 


tion necessary, else a 


The argu- 
Court 


is 


not such verifica- 


form would have 
The argument 


should be borne in mind 


heen therefor. 
very strong, but it 


that 


provided 


is 


the omission of a verification from 
Form 58, affords only an inference that 
the Supreme Court thought it unecessary 


there is no direct expression Of the Su- 
preme Court upon 
not think this 
the positive 
require that 
fied. 


the subject—-and we do 
inference should override 
of the statute which 


pleadings should 


words 
all be veri- 
Even those courts which apparently are 
that the 
concede 

prevent in 
the hearing of frivolous specifications and 
that undoubtedly better 
require a Koch v. 
thal & Co. 


of 
necessary, 


opinion verification 


the 


is not 
verfication 


expense 


that 


tends to delay and 


the practice is to 


verification. Blumen- 
supra. 

Upon due *consideration, we think that 
the specifications should be verified under 


oath. 

The next question is whether the verifi- 
eation must 
knowledge, and 
again the eourts are divided. 
cases hold that 


be positive or he 


information 


may upon 


belief. Here 
The following 
verification to the effect 
that the statements are true to the best of 
the affiant’s knowledge, 
belief, is insufficient: 

C. A. 5th), 112 Fed. 49. In 
(D. C. Fla.), 253 Fed. 299. 

(D.C. Mich.), 286 Ped. 242. 
binder (D. C.) Pa.), 126 Fed. 


a 


information and 


In re Brown (C. 
re Abramovitz 
Slatkin 


re Vast- 


In 
In 
147. 


re 


The following cases hold that 
fication need nct be positve but may he to 
the effect that the same is true to the best 
of the 
and belief: 
Fed. 972. 
Fed. 827. 
(2nd) 665. 


the veri- 


affiant’'s knowledge, 
re Peck (D. C. 
Milgraum (D 


(D. ¢ 


information, 
Conn.), 120 
c.. Pa), 128 
Fla.), 8 Fed. 


In 
In re 








In re Mason 


As we have already stated, the form of 
specifications of objections to a discharge 
promulgated by the Supreme Court does 
not provide for any verifications, but Form 
No. 1 (debtor's petiion) -nd No. 2 
(partnership petition) beih provide for a 
verification and the verificetien so provided 
to the effect that the s atements are 
true to the best of the party’s knowledge, 
information, and belief. 8&9 XV and 
XXVIII. The Supreme Court evidently 
considered such verification sufficient in 
those cases. In the debtor's petition of 
the facts are largely, if not alto- 
gether, in the knowledge of the debtor. 

the objections creditors 
to a bankrupt’'s discharge, the facts in most 
cases are not within the personal knowl- 
elge of the creditors, nor are they often 
within the personal knowledge of any 
other person upon whom the _ creditors 
could call verify the specifications on 
personal knowledge. Nearly always they 
lie almost entirely in the personal knowl- 
edge of the bankrupt and are 
usually proven by circumstantial evidence. 
If the verification, in the case of a debtor's 
petition, the of the 
debtor's information, knowledge, and belief, 
is good, it is difficult to see why it should 
not be deemed good in the case of speci- 
fications of objections by a 
discharge. 


Form 


is 
ed. 
a 
course 


In ease of by 


to 


alone, 


when made to best 


creditor to a 
To require the specifications to 
be verified positively or on personal knowl- 
edge would place undue burden upon 
the objecting creditors. We aré constrained 
therefore, to hold that the verification of 
the specifications in the present 
sufficient. 

In reference the point 
appellees to the effect that in event 
the verification might be amendd, inas- 
much as the appellees did not ask the Dis- 
trict Court to be allowed to amend and as 
we have held the verification sufficient, it 
is not necessary the question 
of amendment. However, we may say that 
all of the cases to which our attention has 
been called hold that the verification when 
insufficient, may be amended. 

The next question arises upon the sup- 
plemental specifications. The specifications 
set forth as grounds of objection the 
discharge of the alleged false Oath of the 
bankrupt in his testimony in the hearing 
before the referee on the original specifica- 
tions. The bankrupt contends that a 
false, oath made in the hearing the ob- 
jections to a discharge is not such a false 


an 


case is 


to made by the 


any 


to consider 


to 


on 


oath as is intended by the Bankrupt 
Statute as ground for objection to a dis- 
charge. Section 14 (b), Subd. 1, of the 


Bankruptcy Act, provides that the bank- 
rupt shall not be discharged wher he has 
“committed an offense punishable hy 
prisonment as herein provided.” Section 29 
(b), Subd. 2, provides for imprisonment 
when the bankrupt has “made a false «ath 
or accounting or in relation to any pro- 
ceeding in bankruptcy.” 

If taken literally, the terms used are 
broad enough to comprehend a false oath 
made by the bankrupt in the hearing upon 
the specifications of objections 
charge. There however, 
whether the bankrupt 
that a bankrupt shall 
charge solely on the ground that 
made a false oath. 


im- 


to his dis- 


is, grave doubt 


law contemplates 


be denied his dis- 
he has 
In the only case that 




















Motion to Dismiss 


Action to Recover 


Money Disallowed 





Court Rules Sellers of Realty, 
‘Price in Escrow. Not Neces- 


sary Parties in Com- 





The motion to 4 





has to 


been 


smiss will be denied 





plaint. 

McMAHon v, BANK Ov 15, BiscayNt 
District CourT, SoOuruern Districr or 
Il-LoRIDA, 

The sellers of certain peal estate, where 
the purchase price Was deposited with the 
defendant jn escrow, pending his decision 

| as to marketability Of rea) estate title, were 
held not to be necessa) parties in com 
plaint against the defendant for refusal to 
turn over the money when he determined 
that the title Was not irketable, the 

United States Distrie: Court. Southern 

Districtof Florida, in the case of John 

B. McMahon against Bank of Bay of 

Biscayne. 
The full text of the tindings follow 
John M. Murrell and Fred H. Wirtley, 

both of Miami, Florid nd P. R. Taylor, 

of Toledo, Ohio, Solicitors for Plaintiff 

Burdine & Sarco Miami Florida, 
Solicitors for Defendant 

Call, District Judge 

The bill of complaint iuse, after 
alleging the making contract with 
certain parties for the le of certain lots 
for an agreed sum of ra ind on the 
terms stated, alleges that pursuant to the 
terms of the agreement sum of money 
was deposited with = thy defendant in 
escrew, to be held and disposed of as fol 
lows: the sellers werr » furnish an ab 
stract of title showing, good and met 
chantable title, which abst was to be 
submitted to purchise; attorney for 
exumination, and if s ttorney should 
find the title “marketahl the transac- 
tion should be complet: But if the title 
should not be market: d if not made 
so by sellers within a reasonable time the 
sum so deposited should be returned to 
the complainant. It further alleged 
that the agreement crow provided 
further that the question whether the title 
was good and merchant the defendant 
in the disbursement the fund so de- 
posited in escrow, Should be governed by 
the certificate of one “Kirtley.” ; 

It is further alleg the defend 
ant duly accepted the s in escrow under 
these conditions, and sti!] holds the same 
and refuses to turn it over to the com 
plainant, although the said “Kirtley” had 
issued his certificate the title to the 
lots was not good and merchantable. 

The defendant moved to dismiss the bill 
because the sellers are not made. parties 

The question is—are the sellers neces 
sary parties to the decision of the case 
made by the bill they are, rule 39 
does not help the complainant. 

The motion, of course, admits the facts 
alleged in the b vhich are well pleaded 
As I read the egations in the hill, they 
show this state facts. The complainant 
deposited a certain sum of money with 
the defendant escrow to be disbursed 
upon certificate of a certain named person 
as to whethe: title to certain lots was 
good and mei ntable; if the certificate 
was that the title was not good and mer 
chantable, the sum was to be returned to 
the complainant: that this certificate had 
been made and the defendant refused to 
pay the amount to complainant. 

Under suc! statement of facts, are 
the sellers necessary parties? I think not 

I do not understand from the bill of 
complaint that deposit of the money 
with the defendant was the joint act of 
the complainant and the sellers. If such 
had been the egation of the bill, a dif 
ferent question would arise as to the ne 
eessity of making the sellers parties As 
to which questio: I express no opinion 


called our attention, in 
Kretsch, 172 Fed. 528, it was held that 
such an oath was not sufficient ground 
upon which to der the discharge. How 
ever, in, the We take of this case 
we do not consider it necessary to decide 
this question. It the evidence in support 
of the original specifications sustains the 
conelusion of tl district judge in denying 
the discharge. his action in overruling the 
motion to sti out the supplemental 
specifications relative to the false oath in 
the hearing on original specifications 
would become iminaterial. 


This brings us 


specific 


erefore, to the considera 


ation of the original ground of 

tions and the e\ nee presented to sustain 
them. The orig il specifications charge 
that the bankrupt knowingly and fraudu 


lently made a 
and 


fais oath to his 


knowingly and fradulently 


certain assets he 


schedules 
concealed 


onging to his estate from 


his trustee. These are offenses punisha 
able by imprisonment under Section 29 (hb) 
Sudb. 1 and 2. | ould subserve no useful 
purpose to revie the evidence in detail 
It is hardly né sSary to say that even 
if the false oath of the bankrupt made 
during the hearings of the original speci 
fications of objections is not a ground 
in itself for den ig the discharge, there 
can be no question but that it is a 
strong circumstance which the District 
Court and this court have a right to con- 
sider in weighing his testimony and in de- 
termining wheth« the charges against 


him as contained 
tions are true 01 

The failure of the 
satisfactory wh) 
property in 
testimony, 


bankrupt 
he 

his s 
kink 


producing a 


to bolster 
pretended 


his sé 


cause by 


up 


the original specifica- 


to explain 
did not include certain 
hedules, his inconsistent 


his 


assign 


ment of certain ons of that property 
purporting to have ben executed in July. 
1922, and his false oath stating that that 
was its true date, when it Was in fact 
prepared by him after his bankruptcy, 
and only a few (ays before he testified 


his close kinship 





to the persons with whom 


certain of the transactions in question 
were had, his peculiar and suspicious actions 
just before his bankruptey in reference to 
eertain shares of stock standing in his 
name and his evident anxiety that those 


stocks should be in the hands o€ those near 
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Compilation of Materials Is Held 
Copyrightable by Court of Appeals 


Decision Declares Use of 


Plan to Constitute 


LAITHOGRAPHING (%« 
Crrevir Court oF 
Creu. 


of 


EDWARDS & DEUTSCH 


» Vv. 
BoorMaN ET AL. Ap- 


PEALS, BEVENTH 


A compilation materials selected, 


ordered and arranged in a new and usable 


way in hook form is copyrightable and 


copyright another work 


which 


is infringed by 
like 


Appeals 


materials in a 
of 


reversing 


used similar 


plan, the Circuit 
held 


District 


Court 
Seventh 
United 

District of 
& 


Circuit the 
Northern 
of Ed 


Company 


in 
States Court, 


Illinois. in the appeal 
Deutsch 
Oe 
the 
Century 


wards Lithographing 


against Boorman, doing business 


under of Twentieth 


Menc! 


stvle 
Lillian 


name and 


Company, and 


The full text of the case follows 


Before Alschuler, Evans and Anderson, 


Cireuit Judges 


Anderson, Cireuit Judge. Suit) by ap 


pellant against the appellees for infringe 


ment of a copyright for an interest and 
discount time teller The trial court dis 
missed the bill for want of equity. No 
memorandum was filed, but we may as- 
sume that the same questions were pre 
sented below us were argued here Ne 
question is made as to the regularity of 
the proceedings to procure the copyright, 
und the ownership is admitted Sinee 1915 
appellant has for each successive year pre 
pared, published and distributed the copy 
righted work under the title of ‘‘Heinz In 
terest and Discount Time Teller Re 
|} cently appellees put out a similar compila 
tion, and in defense of this suit urge first, 
that the copyright is invalid, the insistence 
on this point being that the subject mat 
ter is not copyrightable, and second, that 
their production, which they eall a ‘ma 
turity calendar,’ does not infringe 
Compilation Is Copyrightable. 

The copyright statute, in naming the 
elasses of works for which copyright may 
be claimed, in section 5 specifies ‘(a) 





Books, including composite and cyelopedic 


works, directories, 
The 


compliation 


Zazeteers and = other 


compilations.” Century Dictionary 


vey UH 


documents, 


defines as e gathering 


of for books, 


materials 


ete.. from existing sources,” 


ae 8 
its 


and that 
brief 


“copyrighted publication 


Which is compiled." Appellant in 


well says that its 


comprises a new, original arrangement, 
combination and collocation of matter 
forming a composite work having two 


separate pages for each business day, each 
pair of 
diagram, 
tioned 


pages carrving a comprehensive 


so 


arranged, composed. and posi- 


in contrasting colors with 


to 


words, 


markings and numerals, as at 


furnish 


a glance to the banker, without 


relatives before he filed his petition in bank- 


ruptey, are all convncing that 


of 


disclose 


his failure 


to in 


include all his property 


it 
of oversight 


his 


schedules or to to his trustee 


of any 
but was de- 
‘ate and for the purpose of withholding 


Was not the result or 


misunderstanding 
libe 


or mistake 





the same from the trustee. 

From a careful consideration of the 
whole case, we are Satisfied that the Dis- 
trict Court was right in finding that the 


bankrupt had knowingly and fraudulently 
concealed from his trustee property belong- 
ing to his on that ground 
petition for discharge should be denied, 


estate and 


his 





ALIENS: Naturalization 
Where a State 


Cancellation 
court issued a 
tion of 


that 


intention, 
that 


and some months 
in court 


BANKRUPTCY: 
and Belief. 


affidavit of objecting creditors to 


effect 
the best of affiant’s knowledge 
Court of 


Appeals, 4th Circuit.) 


BANKRUPTCY: Discharge 
» under oath 
1775, Col. 2 - 
BANKRUPTCY 


Discharge: Concealment 





held 
money 


ity of title, not necessary 


turn over on decision of 


Contract: 


Where defendant 


tables, ' 


computa- 








later United 
an order be entered cancelling 


Sufficiency of Specifications in Opposition 


of 


Similar Data in Like 
Infringement. 


tion, practically all information pertaining 


to time on commercial paper.” 
The to 


right upon a certain combination of words 


appellant seeks protect a copy- 


figures and symbols in contrasting colors 
so selected, ordered and arranged as to 


give the banker “at & glance” the informa- 


tion desired. Under the authorities and in 
of 


writing 


the view the copyright law this time 


and the 


an author 


teller is a person design 


ing and Under 


1s 


producing it 


the statute, giving words therein used 


their proper signification, .the appellant's 


publication is at least Copy 
Bulletin No. 15, 


copyrighted under 


a compilation 


right defining what may 


be the term ‘‘books,” 


says 
“The ‘law 
cludes tabulated forms 
quently called 
the results of 


book as used in the in 


fre 


term 


of information 


charts, tables of figures 


showing mathematical cam 


as logarithmic tables, in 


tables 


putations such 


terest, cost and wage 


Exercise of Discretion. 
By 


lant s 


administrative construction appel 


a book 


publication 
he 


who has taken 


Copyright may justly claimed by 


an author of «a book exist- 


all 
them 


ing Materials from sources common to 


writers and arranged and combined 


and given them an 


before, 


in a new form appli 


cation for the 
that 


and 


unknown reason 
skill 


selections, 


in so doing, he has exercised 


discretion in making these 


arrangements and combinations, and hay 
ing 
he 


of 


something and useful, 


the 


presented new 


is entitled to exclusive enjoyment 


his improvement as_ provided the 


Clifford 
No 


in 
Justice Law- 


led 


copyright in 


1836. 


act 
Dana, 1 


renee vy. Cases 


in ERmerson v. Davis, Fed. 
4436, in sustaining the copyright 


Arithmetic, 


Justice Story 
No. 
Emerson's North 





of 
said: 


American 


“The book of the plaintiff is, in my 
ment, the 


Jjudg- 
in 
understood 


original in sense 
to 


The question 


new and 


which those words are be 


in cases of copyright is not 


whether the materials which are used are 


entirely new and have never been” used 


before, or even that they have never been 


used for the same purpose. The true 
the 
combination 
for 


for any other purpose. 


ques 


tion is, whether Same plan, arrange- 


ment and of materials have 


been the same 
If 
then the plaintiff is entitled to a copyright 
although 


used before purpose or 


they have not, 


he may have gathered hints for 


his plan and arrangement or parts of his 


plan existing and 


have 


arrangement from 
He 
methods from 
in a 


and 
known sources 


of his 
combined 


may borrowed 
if 
manner 
forti- 

real 


much others, but 


different 
use hefore, and 


they are 


from what 


if his plan and 


was 1n a 


orl, arrangememt are 


improvements methods, he 
entitled to a copyright in the book em 


bodying such amgrov ement.” 


upon existing 


Is 


Covered Particular Plan. 
In 


this case Emerson had copyrighted 
an arithmetic fer woung learners. Of 
course the materials of which it was com- 
posed were old and in the public domain, 
but his copyright covered and protected 
the particular plan, arrangement and com- 
bination which he had set forth in his 
book These early cases have been fre- 


quently cited and relied upon, and the text- 








Principles Involved in Latest Decisions 


Law Digest 
| 
| 


Of All United States Courts 


| GriLani are printed so that they can be 





cut out and pasted on Standard 


Library Index and File Cards, approrimately $ by 5 inches, usually employed 
in libraries and filed for reference. 








of Certificate. 
certificate of 
application more than three months after expiration of 7 


naturalization to 


( years 


an alien who filed his 
from making declara 
moved in 


certificate, which 


States naturalization cause 


motion was denied, 


and no appeal was taken, and about 3 years later United States filed bill of complaint in 


United States District Court in the judicial district in which the naturalized citizen 
| resided, the certificate should be cancelled United States v. Ovens (Circuit Court of 
Appeals, 4th Circuit.}—Index Page 1775, Col. 1. 


Discharge: Sufficiency of Specifications in Opposition: Information 


Specifications of objections to bankrupt's discharge are sufficient where verified by 
that 
information, and 
Index Page 1775, Cal. 2. 


statements 
belief.” 


contained, 
Masom v. 


et “are true to 


Inge et al. (Circuit 


Verification. 


Specifications of objections to hankrupt's discharge in bankruptcy should be verified 
Mason y. Inge et al (Circuit Court of Appeals, 4th Cireuit.—Index Page 


Assets 


Evidence held sufficient to sustain finding that bankrupt had knowingly and frau- 
iulently concealed from his trustee property belonging to his estate and on that 


ground 


| his petition for discharge should be denied-—Mason y. Inge et al. (Circuit Court of 
| Appeals, 4th Cirecuit.}—Index Page 1775, Col. 2 q 
| — « ——. > 

PARTIES: Sellers of Real Estate. Purchase Price in Lsecrow. 


Sellers of real estate, price in escrow, pending defendant's decision as to marketabil- 


parties in complaint against defendant for refusal to 
unmarketable 


title——MceMahon y. Bank of Bay of 


Biscayne (District Court, Southern District of Florida.}—-Index Page 1775, Col. 4. 


Restraining Breach. 


INJUNCTION: 
sold plaintiff a secret process and covenanted that he would 
not disclose process, bill for injunction to enjoin breach of sueh contract, defendant 
having threatened to disclose, dismissed, where court not satisfied that any disclosure 
| breached covenant of secrecy Johnson & Sons Manufacturing Chemists vy, Mac Leester 


(Cireuit Court of 


Infringement. 


Appeals, 3d Circuit.}+—Index 


Page 1775, Col. 7. 


Where copyrightable feature of a production is a particular plan, arrangement and 


of materials, 
materials found 
& Deutsch Lithographing ( 
Index Page 1775, Col. 4 


combination identity of 


similar in alleged 


Edwards ‘oO. 


| ‘OPYRIGHTS: 
| 

| 

j 

Circuit.) 

| 

| 

| 


‘OPYRIGHTS: Subjects of: Compilation 


such 
infringem@nt, 


Plan, arrangement and combination of 
establishes ilnfringement eclaim.— 
Boorman (Circuit Court of Appeals, 7th 


A compilation, although compiler may have gathered hints and arrangement from 


existing and known if 


is copyrightable.—Edwards & 


sources, 


| before, 


combined in different manner 
Deutsch 
(Circuit Court of Appeals, 7th Circuit.-—Index Page 1775, Col. 5. 


from what was in use 
Lithographing Co. vy. Boorman et al. 





YEARLY 
INDEX 


Law Di 














j States.) 






TODAT'S ll 
PAGE 


1775) 


gest 





Secret Not Revealed 
In Patent Application 


British Corporation Denied in- 
junction to Protect Process 
From Publicity. 


& Sons MANU 





‘2 
JOHNSON FACTURING CHEM= 


ists. Lerp.. y. MACLEESTER; Circuit COURP 
or APPEALS. 
In a bill in equity, by a British com 


poration, seeking to enjoin a Pennsylvania 


citizen from breaching @ contract betweem 
1 them as to revealing a certain secret 
process, the United States District Court, 
Kastern District of Pennsylvania, COM&e 
mitted no error in dismissing the. bill, 
the Cireuit Court of Appeals, Third Cit. 
cuit. said in Johnson and Sons Manuface 
i turng Chemists, Limited, against William 
MacLeester, since the appellate court was 
not satisfied that the alleged disclosure 


breached the covenant of secrecy. 
The full text 
Before Buffington, 


Cireuit Judges. 


the opinion follows: 
W voley Davia, 


of 
and 


Opinion by Buffington, J. 
In the court below the 4plaintiff, a corpo. 


ration of Great Britain, filed a bill in 
equity against the defendant, a citizen of 


Pennsylvania, prayin® he be enjoined from 
between them. on 
dismissed the bill, 


whereupon this appeal was taken 


breaching a contract 


final hearing that court 


From the proofs it appears that by write 
29, 1921, the 


ten contract, dated December 2! 
process 


sold plaintiff 


defendant his secret 


of making metol by the glycerine process 
wherein he covenanted ‘‘that he will at no 
time in any manner disclose the precess 


or reveal it as a whole, or in any part, or 
any detail thereof, to any other person, @ 
corporation or firm; and he further agrees 
to of the process himself, 
either personally or through any corpora- 
tion of individual or firm for the manufac- 


ture 


not make 


use 


of said metol.” 

Threat Is Alleged. 
The bill alleges the defendant threatened 
process and prayed 
he be enjoined from so doing, 
to trial on preefs and 
very considerable testimony, largely of a 


to disclose the secret 


The case went 


highly technical scientifie character was 
taken concerning the subject matter of 
the contract. On final analysis, however, 


the case centers around a pending appli- 
cation for a patent by the defendant 
which the plaintiff avers will disclose the 
process to the public and which defendant 
avers does not disclose the secret process. 
In record the court be- 
When the ap- 
peal Was argued in this court it was sug- 
that mutter would possibly be 
if of the application was 
furnished This was done by 
examination of its con- 
us that the dis- 
breached the cove- 


this state of the 
low refused the injunction. 
gested the 
solved a 

this 
and an 


copy 
court. 
consent 
has satisfied 


tents not 


closure made 
of 

Such we are of opinion 
this committed no error in dismiss- 
ing the plaintiff's bill and its decree is af- 
firmed. 


therein 
nant secrecy. 

being the case 
court 











Filed June 10, 1926. 
books on the subject of copyright lay 
down the same rules and principles. Ap- 


pellant’s copyright is valid as a copyright 
of a plan, arrangement and combination of 
materials in a particular way and for a 
particular purpose. The materials used 
all old and in the public domain, but 
the selection, the ordering and arrange- 
ment are new and useful and copyright- 
able. 


In deciding the question of infringement 
the first and most obvious thing to do is 
to compare the preductions themselves. 
The copyrightable feature of appellant's 
being particular plan, am 
rangement and combination of materials, 
the identity of such plan, arrangement 
combination of similar materials, 

in appellee’s production, not only 
suggests but establishes the claim of copy. 
ing. Appellees’ position, however, is that 
having explicitly denied that they cepied 
appellant's production, and having Swern 
positively that they got their ideas from 
other and no one having Swern 
the court was bound: te 
find no copying and therefore no infringe: 
ment. 


are 


production a 


and 
found 


sources, 


to the contrary, 


Can Copy From Memory. 


The cases where .such 
and the same elaim 
made without avail. It is not 
in order to hold against this 


contention, that appellees swore falsely. or 


are numerous 
situations have arisen 
has been 


necessary, 


that they consciously followed appellant's 
work. They had sold and handled appel- 
lant’s publication fer several years. They 
must have become very familiar with: the 
plan, arrangement and combination. set 
forth in it. One may copy from memory, 
It is mot necessary to such act that the 
copied article be before him at the time. 


Impressions register in our memories and 


it is difficult at times to tell what calls 
them up. If the thing covered by a copy- 
right has become familiar to the mind's 


eve and one produces it from memory and 
it he copies just the same, 
this be done without conscious 
plagiarism. In this case, in all the essen. 
of thing copyrighted, similarity 
amounts to identity, and the evidence es- 
tablishes infringement. 


writes down, 


and may 


tials the 


Reversed and remanded with directions 
to enter a decree for appellant. 





Supreme Court Requires .. 
Oath Upon Admission 





OaTH (OR AFFIRMATION) REQUIRED OF AT; 
TORNEYs Upon ADMISSION TO SUPREME 
COURT OF THE UNITED Statgs. 


Upon being ‘admitted to the Supreme 
Court of the United States, each applicant 


shall take and subseribe the fellewing 
eath or affirmation, viz: 

I, ——- do selemnly swear (or 
affirm) that | will demean myself, as an 


attorney and counsellor of this court, up- 
rightly, and accordingly to law; and that 
I will support the Constitution of — the 
United States. (Rule 2 (4), Revised Rules 
of the Supreme Court of the’ Umited 





































Indian Affairs 


Territories 


Memorial Sought 
To Quana Parker, 


Comanche Leader 
Congress Will Be Asked for 
$15,000 Appropriation to 
Erect Monument to 


Noted Chief. 


The Bureau of Indian Affairs through 


of the Department of the | 


eretary Work 
Beieree will @Sk Congress at its next ses 
gion for an appropriation to purchase and 
erect a suitable monument on 
of Chief Quana Parker, the 
ruler of the Comanche Indians 
homa, it Was stated at the 
July 13. 

Congress &t its enacted 
@ law authorizing an appropri: — of $15,- 
000 for a Monument to Chief. Parker, but 
@id not actually appropriate abe money. 
will be necessary, therefore, it was sai 
to request that @he money be set aside for 
that purpose At the next 
time, the Bureau of Indian Affairs will 
take no steps @in the matter until 
time as the money is forthcoming 
Congress. 

The 
Affairs 
Lawton, 
February 
buried. 

Legislation Authorizing an apy>ropriation 
Yor the erection of monument to 
Parker was @Pproved by Secretary 
in a letter to Senator J. W. 
Oklahoma, chA@irman of the 
muittce on Indian Affairs, dated 

Gave Great Service. 

In that letter, the Secretary 
the Indian Chief 

“This remarkable Indian, 


the grave 
last great 
of Okla 
Bureau 


on 


recent session 


Session Mean- 
such 
from 
records of she Bureau Indian 
that Chief Parker died at 
Oklahoma, of pneumonia 
23, 1911, at which place he was 


of 
show 


on 


a Chief 
Work 

Hiarreld, 
Semate Com 
April 13 


of 


in part as follows 
born 1845 
remained hostile to the Government and 
his white nei@hbors until 1877, 


In 
when, rec 
egnizing the futility of such a course, 
immediately reversed his attitu@e and 
came an efficient factor in leading his peo 
ple along the road to civilization. He pop 
ularized education and encouraged house 
building and Agriculture. He 
dissipation and savage eXtravagance 
among his peOple and yet held strictly to 
his native beliefs and ceremonies 
Fears he continued to exercise a command 
ing influence Among the Comanche, 
hoe, and Kiowa Tribes 

“It is beliewed that this proposed post 
humous tribute to his memory will be ap 
propriate testimonial of the good influence 
which he exerted among his 
the services which he rendered 
ine his life.” 

A biographical of ¢ 
prepared by James Mooney in The 
Wook of American Indians North 
feo (Bulletin 39, Bureau of 
nology), is a8 follows: 

Quana Parker (from Comanche 
“‘fragrant,” joined to his Raia 
The principal chief of the Comanche, 
of a Comanche chief and a white 
woman. His father, Nokoni, ‘‘xeanderer.” 
weas the leader of the Kwadahi 
the wildest and most 
the tribe and the 
along the Texas 
incursions, In the 
Comanche attacked a 
Wavasota river, in 
from its founder Parker’s 
carried off two children of 
self, one of whom, Cynthia 
then about 12 ears of 
the wife of the 
Quana, born about 
@ younger infant. 
by the troops 
where both 
With the tribe, 
father rapidly 
influence 

The Kwahadi*® band refused 
the Medicine Todge 
which the Comanche, 
Cheyenne and Arapahoe 
reservations, and 
turbing element 
Sed uence of the 
ized company 
Quana 
the Comanche 
half of Kiowa 
other 
Paign began 
Jed by Quana 
700 confederate 
fajo hunters, 
in a fort Known as the 
the South C in 
handle. 


he 


be 


discouraged 


For 30 


Arapa 


people and 
them du 
sketch “hief Parker | 
Hand- 
of Mex: | 
American Eth. | 
kwaina 
mother’s 
son 


captive 


division, 
of | 
raiders | 


» | 
of the | 


hostile portion 


most inveterate 
border. In one 
of 1s 
small settlement on 
eastern Tex 


935 


summer 35. 


the 
as, known 
Fort, 
Parker 
Ann 


as and | 


him- | 
Parker, 
¥ age, became 
and the 
The mether, 
afterward 


later 
chief 

1845, 
Was 


mother of 
with 
rescued 
and brought back to Texas. 
up | 
his | 


Soon died. 


Quana 
the of 


comma nding 


2rew 


and on 


death 
rose to in 
to 


of 
Kiowa, 


enter 
1867, 


into 
by | 
Apache, 


treaty) 
were za ssigned to | 
lo 


when 


continued 
until 1874 


depredations 


be a dis- 


in con- 
or 


buffalo 
vw 


an organ- 


at White 


hunters, 


himself mustered the of 


arriors 


and Chex 
and Cheyenne, with about 


and 
for 
June 24 


some port of 


ion 
The 


an att 


two tribes, resistance, 


1874, 


Person at 


cam 


Witls ack 


in the head of 


warrior’s against the buf 


Who were strongly 
Adobe 
the 


intrenched 
Walls 
Texas 


on 
Anmadian 


Pan 
Indians Defeated. 

In addition to the 
by the thick Walls, the 
@ small field piece which they 
Buch good effect that after a 
all day the Imdians 
with considerabl« 
gun, continuing 
south of 
of the next yea 
by the troops 
most of the hestiles 
however, Kept his 
staked plain for two 
he also came in. 

Recognizing& the 
making the best of th conditions 
and being still young With the in 
herited intelligence of his white ancestry, 
he quickly adapted himself so ; 
white man’s read 
ficient factor 
civilization. Through his influences, 
confedered tribes adopted the 
leasing the SUrplus pasture lands, 
a@ large annual udded 
revenues Hie popularizea 
encouraged hOuse building and a 
and discouraged dissipation ana 
travagances, While holding 

tive beliefs. and 

ing customary in 
eral wives and Runiber 
of whom, Of proper age, have 
achoo! education, and one or 
have married white men 
years he the 
and influential among tijree con 
federated tribe treaty 
gotiations amd other public business with 
The Governnec mt, and in 
mace repeated to 
@ides havits 


brotectionn = afforded 


White lrunters had 

used with 
siege lasting 
were Obliged 
The w 
the whole border 
Until about the middle 
being hard pressed 


General 


to retire 


loss, air thus be 
along 
Kansas 
r, when, 
under Mackenzie 
Surrendered, Quana, 
band upon 


out the 


years lomeger, 


Inevitable, he set about 


hew 


and 


Well to the 


as to become a most ef 


imleading his people up to 
the 
of 


Which 


policy 
by 
incOme was to their 
has education 
sriculture, 
Savage ex 
strictly 
ceremonies, 

his tribe, he 


of children, all 


to his 
Polygamy 

has sev 
a 
received a 


two of whom 
30 


prominent 


For nearly 


has been mest 
the 


leases, 


figure 


s in all ne 


this 
W 


capuicy has 


Visits AShington, he 





| 
| 
\ 
| 
| 


| 
| 
| 
it 


| 
| 
| 


| 


| 
| 
| 


referred to | 


| purchase from the 


{| Coroner's 


1 Where a 


| 


+ obtain a 


; and 


when | 


Daily Decisions 
of the 
Accounting Office 


The Comptroller General of the 
United States, as head of the General 
Accounting Office, must approve of 
all expenditures by government agen- 
cies before such expenditures finally 
become closed transactions. Interpre- 
tation of the laws is necessary there- 
fore in many instances. The latest 
decisions with respect to expenditures 
made by the Comptroller General 
follow: 


Offers 
record 


A-2190. Judgments 
Where 


in compro- 


mise. the shows that the 
property 
sufficient satisfy 
against them 
ernment because of certain defalcations on 
the part of of the 


sureties compro- 


is not to a judgment ob 


tained in favor of the Gov 
the postmaster, and one 
offer in 
sum which is shown to be as 
than, 


by 


submits aS an 


mise a much 
if 

on the 
offer 
the 


as, not could be recovered 


judgment 
accepted 


more 


process of law, such 


Tay be by this office. with 
in 
judgment, pursuant to 
5, Revised Stat 
28 Stat 


1921, 42 


consent of the Postmaster General, 


satisfaction of the 
29 


1894 
10, 


the provisions of Section 
July 31, 
of June 


utes, the act of 205, 
211, and the 
3, 27@ 
A-7144 (S). 
Deaf 
Contracting. 
Columbia 
the paragraph 


act Stat. 


Institution 
Advertising 


Columbia 


Purchase of supplies 


The omission of the 


of the Institution for the 


from in the 


act Which for prior 


bureau of the Interio 


that 


it aS an office Or 


institution 
3744, 


relieves 

of 

from 
3743, 


requirements of 


Department, 
section 
the 


the requirements 
but 
of sections 3709 and 
not 

and 


Statutes, not 
from the 

3743, 
June 


but 
from 
it 


3709 Statutes, nor 


1910, 


Revised 
t 


requiring 
the 


the a of 


contractors on gen 
schedule 


eral 


A- 


supply 


12885. Transcript of testimony 
ordered 
or U 
‘opriation 

District 


hearing by 


director upon request nited States Dis 


Appi 


States 


trict Attorney available 


United Attorney 
requested a former 
hearing into 
the National Pro 


several prohibition 


transcript 
death of violator 
hibition 
agents, 
not 
priation, 


having 


a 
Act 
the 


payable 


involving 


expense incurred thereby is 


under the prohibition appro 


Treasury Department Payment 


been authorized by the Attorney 


General under appropriation 


s ot 


transfer 


Expenses, U Courts. adjustment up- 


propriations will be made by and 


counter warrant : 
A-13871 (S). Employes of 


Agriculture 


the Department 


of attending educational insti- 


tutions. As there is no statutory author- 


itv to 


A 


of the Department 


detail 
Sriculture 


employes 


of to educational institutions 


instruction of 
the 
compensation 

office 
institutions 


of 
Official duties, 
entitled 


for eourses as a 


part 


their employes are net 


to for time 
regular 


educations 


spent 
during 
at 


attendance 


ipen- 


hours in 


whether not 
the employes are required to work 
time office 
establishing positions 


satory after regular hours. 


of 
purpose 


part-time 
of permitting employes 
of Agriculture 
institutions 


solely 
of 
uttend 
of i 
perform 


the 


for 


the 


Department 
educational 


to 


for courses n- 
struction 
for 


the 


part-time, and 


the 


to ser- 


vices Government 


of 


part-time on 
work 


full 


nature which requires the 


time of other employes, is not. au- 


| thorized 


granting of leave df absence with 


pay f 


employes of 


The 


or without or the of 


purpose 
ung 


the of Agri 


institutions 


Department 


culture to attend educational 


With- 
to 


foK courses of instruction a matter 


the 
statutor, 
A-14133 


quacy of 


in administrative discretion, subject 

limitations 

(S). Rental 

Whether 
officer 


ar 


allowance — Ade- 


quarters public quar- 


ters occupied by an of the Coast 


for 


superior 


Geodetic Survey e adeyuate is 


determination by the competent 


service 


43 Stat. 


of the 


1924, 


authority 
May 3 
A-14410 


debts 


concerned under 


act 50 


Corporations Liability for 
Where 


and controlled 


emit 
of allied corporation a col 


poration is so organized 


its affairs are so conducted as to it 


make 


merely an instrumentality or adjunct 


another corporation the two may 


treated 


legal 


le 
le 


“us one in disregard of 


fictional 


distinctions when claims 


448 


enforcing 


dy thie United States. + Comp. Gen. 


Contracts— 
due 


ping 


Damages, liquidated 
specifications and 
officer 


assessing 


to changes in ship- 


orders from contracting are 


not to be counted in 


aguinst 
A-14511. 


Marine 


contractor 
(S). Retainer 


Reserve 


leet 


pay KF 


Corps The performance 
of the Fleet 


thereto 


of active duty by a member 


Marine Reserve 


, of 


assigned 
act of February 
affect 
retain 


Corps 
under the 


1923. 


section 
°43 
member's 


28, 
the 
the 


Stat. 1086, does not 


receive 


$25 


right to 
payment 


advance of per annum pro 


vided therein 
A-1451i. 


aphic 


Personal - Steno- 


The 


specific 


services 
Notary 
having made 


reporters 
Act of 
provision for 


public. 


2 


Revenue 6 


the taking of depositions be 
Appeals, 
and internal-revenue 
the of 
Ill., 
the 
the 


and 


fore members of the Board of Tax 


designated employees 
ugents 


and employees, employ mnt 


a notary public the Cit 


that 


in Vv of Chicago, 


for purpose and the payment for 


services of a4 court reporter to reduce 


depositions to writing, are unnecessary 


unauthorized, 1 Comp. Gen, 409. Appro 


priations for personal services contem 


by 
908; 


plate their regular 


id 


performance 


Comp. Gen. 1077: 


plovees. 4 A 
13749-6-10-26 

\- 14878 (S). 
tract 


prices 


Payments in excess 
Where 
quoted 


of 


proposal 


con 
ina 
the 


price two 


are for same article 


as 


to 
price is not 


desig nated equal a certain brand 


payment of the higher autho 


ized because the hrand fur 


the 


named was 


nished, since the Government had 


of the 


language he 


Besides 
both 
He 


house 


parts country his native 
aks 


well 


comfortable 


spe 


Engiish 


Spanish fairly now lives in a 


large and surrounded 


fields, about 1 miles 
OKlahoma 


Texas, was named 


well-cultivated 
of Fort 
in northern 


by 


west Sill Quanah, a 


town in his 


traveled extensively in othey ' honor. 


| 


of a postmaster and his sureties 


for the 


from 


requirements 
Revised Statutes, 


sections 


to 


prohibition director to 


the 


The j 


permit- | 


and | 


be 


Delays | 


damages 


em- | 
| 


and | 


name | 
Deaf | 
appropriation | 


vears had designated | 


prohibition |} 
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Revised | 


tanooga 
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Miscellaneous | 
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Closing of Four Post Offices 
Is Announced by Department 


The Post Office Department has an- 
notfnced the discontinuance of the follow- 
ing fourth class offices: 

Pinetree, Arkansas; Fe 
trolin, Montana, and Kleenkoal, 
ginia. 

The department's previous order 
tinuing the fourth class office at Oakmont, 
West Virginia, has been rescinded. 


U.S. Army Orders 


Assignment of Officers to Duty 


post 
Idaho; Pe 
West Vir- 


alcon, 


discon- 


War 


orders 


Department has issued the fol 
to Army 
Engineers. 
officers to Engineer 
Va Capt. Gordon C 
Ill.; Ist Lt. Albert L 
Fort Bliss, Tex.: 2nd Lt. MeDon 
Weinert, Fort Sam Houston, ‘Tex 
Field Artillery 
Maj. William F 
Md., to E Arsenal, 
Coast Artillery. 
Staff Set, Elmer FE 
to Hawaiian Dept. 
Medical Corps. 
board appointed 
in Med. 
Weston P. Chamberlain, 
Lt. Col. Will L. 
board appointed™ to 
promotion in Medical 
Dept Lt. Col. 
Maj. Edward A 


D. Soper 


The 
lowing personnel 
Following School, 
Fort 
Day, 
Lane, 
ald D. 


Humphreys, 
Rock Island, 


Camp 
Ma. 


Sharp, from 


Meade, igewood 
Decker, (electrical), 
bend C. A 
to examine 
Panama (¢ 


Col 


Following 


for Corps, ‘a 


promotion 
nal Dept. Col 
David Bake 

Follow 
officers 
Hawaiian 


Pyles 
ing examine 
Corps 


M 
jt 


for 
Robert 
Blanchard, Coates, 
Capt. Leroy 

Infantry. 
officers 
to Philippine 
Fort Houston, 
Ma Ala Capt Paul 
Leighton E. Worthley. 
Ga.: C 


indicated 
Lt 


Following from station 
after 


Charles 


name Islands: Ist 


FE. Colson Sam 


Institute, Ss 


Tex.: Capt Boise, 
Fort 
t Lt 


Sandusky, 


Benning, Richard 
Ralph H 
M Fort Benning 
L. Soderholm, Fort Okla.; Capt 
B Fort ‘Tex. 
reight, Ce Te 

Mont Dept 
illin, Capt from Chat 


Tenn 


Jones apt 


Bassett Marion 
Nels 


Isaac 


Ida 1 
Ga.: Capt 
Sill. 
Se Houston, 
William 
Hawaiian 

Douglass N., 
to Porto Rico 
Claude M., 


Hawaiian Dept 


Mayers, m 


Mec 


Bozeman 
MceM 


apt from 


to 


Adams, ¢ from Augusta, 
Me., to 
Parkhurst, 


Md., 


Dinsmore 


‘apt 


George C., from Fred- 
to Hawaiian Dept 
Harold D., 


Canal one. 


Capt 


Capt from Cape 
Mo 


‘apt. 


Girardeau, = 
Hanst. ¢ 
York City 
Yancey. ¢ 
Mary lk: 
Zone 
Prouty. 


to 
‘ 


Kenneth F from New 
‘anal Zone. 
William 


Park, 


to ¢ 
B., 
Md., 


from Univ 


to 


‘apt 


and, College Canal 


Ist Lt Ss from Haw 
Dept. Fort 
Ist Lt 


Dept. 


Everett 

Houston, 
R 

Nogales, 


to Sam Tex 


alian 
Smith, from 


Ariz 


Smith Leonard 
Hawaiian 


Following 


to 
from Philippine Dept 
Nels E 
‘apt. Glenn 
Tex.: ist 
Okla.: Ist Lt. 

Okla.: Capt 
Barracks, 
Fort 


officers 

Stadig, 
L, 

Lt 


to station indicated: Capt. 


Sam Houston, Tex.: ¢ 
Fort Sam 
John O. Roady, 
Frank T. Searcy, 
Fred ©. 
Mo.: ¢ 
Omaha, 


Portland 


Fort 
Houston 
Fort Sill, 
Fort Sill 
Jefferson 
‘apt. E 
Neb.: Capt. George 
Harbor, Me.; Capt. Herbert T. 
Boston Harbor, Mass.; Capt. Frank 
Fort Snelling, Minn. 
2nd Lt from San 
to Fort Brady, Mich. 
T.. from U 
to Fort 


Allen, 


Wickham, 
Fingarson, 


M. Couper, 


George 


Perrin, 
A. Keating, 
Brenner, 


Joseph Juan, 


Porto Rico, 
of 


3enning 


Murray, Capt. John niv. 


Oregon, FELugene, Ore.. 
Ga 

Quartermaster Corps. 
‘apt. Richard T 


to duty 


Edwards, ( from Des 


Ia., 
Med 


Moines, as quartermaster, 
Dd ee 


assigned 


Washington, 
Denton, 


Army Center, 
relieving ¢ 


lo 


apt. Joseph W 


asst. Quartermaster 
Miscellaneous. 
Lt. Donald, Inf 


from Fort Sill, 


detailed 
Okla., to 


Dunford, 2nd 
in Air « 


Brooks F 


‘orps 
Tex 
Retirements. 
Dempsey. Staff Sgt. John 
Mass. 
Staff Sgt. 
Moscow, 


ield, 


we A., Fort 


Banks, 
Eugene, det. list., Univ 
Ida 


Joseph, ¢ 


Nagele, 
Idaho 
tandolph, 

Kans. 


of 
Fort Riley 


Set. av 


Leave of Absence. 


Robertson, 2nd Lt. Daniel H., 


2 days ext. 


a ana 


at the 


of 
brand 


to demand livery 
to the spectfied 
the 
Interior Department 
operating 
Commission. 


same right 


ticle equal 


lower price as at higher 
A-14906. 
switchboards. 


to 


telephone 
ex 
The 
prop 
of the 
teleyhone service 
tele 


Apportioning 


pense Federal Power 


Federal Power Commission may not 


with. any 
of 


portion 


erly be charged portion 


operating expenses 


that covers a of salaries of 


phone operators at Interior Department 
creating the com 
Act of 
that 
performed 
of War, 
the ap 
not in 

Refer 


28 


witehboards, as the lav 
(Federal Water 

41 Stat 
the commission shall be 


June 
the 


mission Power 


10, 1920, 1063) provides 


work of 


by and through the Department 


Interior, and Agriculture, and as 


propriations for the commission do 


expenses of personal service 


A-12369, 


clude 
ence reconsideration, January 
1926 

A-14929 
Government employes 
The 


for 


of 


the 


uniforms 
District 
for gen 

Public 
Buildings and Public I National 
Capital, Public 141, for 
payment of employes engaged in the manu 
facture for and 
ploves of the United States in the District 


(S). Manufacture 


for in 
appropriation 
the Office of 
’arks of the 


of Columbia. 


eral expenses 


is not av eitehie 


of uniforms guards em 


Columbia. 
A-15939 (S). 
River 
of 


of 
Medical treatment—Missis 

hx 
dredge 


Commission 
of 
from 


employe. 
at 


sippi 


pense treatment helper a 


melancholia not 


the 


depot suffering 


shown to have been incident to em 


ployment is not authorized to be paid from 
A-3651, 1924; 


1925; 30, 


September 5, 
A-10198, June 


funds. 
June 


publie 
A-943 


1925. 


5, 


South Dehois Post Office 
Advanced to Second Class 


The Fost Office 
vaneed to second class the Post Office at 
Dakota office, 

1926, two 


Department has ad 


Geddes, South The be 
ginning July 1, 


ular clerks and no auxiliary service. 


new 


will employ 
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Orders 


Cabinet Members 
To Attend Funeral 
Of John WV. Weeks 


Four Going From W ashington 
to West Newton, Mass., to 
Act as Honorary 


Pallbearers. 


of War. 
Postmaster 


of 
At- 
of 


at 


The Secretary the Secretary 


the General, the 
E. Weller, 

Mr. 

Academy), Major 


Hines, Chief of Staff #f the Army. 


Labor, 


torney General, Senator O 


Maryland (a classmate of Weeks 


the Naval 
John L. 


and Genera! 


will from to act as hon 


of John 
War, 


go Washington 
funeral 


of 


orary 


Ww. 


pallbearers at 
Weeks, 


the 


former Secretary it 


was announced the 


War. 


on July 13 at Depart 


ment of Former Representative 


Samuel C. Winslow, of Massachusetts, wil! 


also 2g from 


the 


oO 


to 
of Frank 
who had expected to attend 
will unable 
announced 


funeral. 
B. 
the 
Washing- 
Department 


Washington 


The Secretary State, Kel 
logg, 

neral, 
it 
State 

The funeral 
Mags., 
in 
it 
Arlington 


fu- 


be to leave 


ton, was at the 
of 
West New 
will be 
West New- 


final resting 


held 
The 


will be 
July 18 
receiving vault 


in 


ton, on body 


placed a in 


ton, as is to s 


have it 
place in National Cemetery. 
Arlington 
of a monument. 
of the 
the members 
1881, all of 
direct that 
only ex 


of the 
erection 
in 


years ag 


Interment 
the 
chosen 


will 
The 
ceme 


body at 
iwait 
site is a section 
selected 
Naval Academy ( 
pletiged 


bodies 


tery o by 


of the ‘lass of 


whom themselevs to 


be there: 
Admiral lt 


wil 


their buried one 


ception Was taken, Triu, of the 
Navy, 
Japan While 

Mr. Weeks 


his grave, 


by 
buried 
the 


Japanese who be 


of nae 
for 
ae 


aves 


a member 
had 


but 


selected another a 


this was given as 


up 


was not room nearby for the g1 


This site 
William 


class 


members of the 


grave 


the other 


was used for the of Jen 
nings Bryan 


Ruling Announced 


For Return of Mail 


Undeliverable Periodicals to 
Returned Only When Postage 
Is Guaranteed. 


Because of misunderstanding on the 
of postmasters in returning to 
of 
and 


part 
senders un- 


deliverable copies publications, adver- 
tising 
Office 


notice 


periodicals circulars, the Post 


Department has issued a_ formal 


to the effect that such mail is only 
to be returned when postage is guaranteed. 

According to officials of the Post Office 
Department, postmasters have heen re 
turnin” to senders considerable quantities 
of unpledged se 
affects 
free 

The 


fore 


‘ond class mail. The notice 
primarily 


of their 


newspapers sending out 


copies publications. 
practice of the Department 
destroy 
undeliverable 

indicate on the 
be returned, 


the 


hereto- 
of 


has been two copies these 


publications when 
senders, 
pers that 


postmasters, 


the 
however, wrap 
the 


are 


is to 
to 
request, 


their mail 


according notice, 


to comply with and col 


the 


their to 


lect postage due. 


text of the notice, which 
R Regar, Third 


General, follows: 


The full 


Was 


signed by s Assistant 


Postmaster 

It 
masters 
the 
entered 
of 


has come to attention that some 


furnish 


post- 
to 
not 


notices on Form 3578 


senders of publications which are 
as second-class matter 
tions undeliverable 
therefore advised that 
be used only to notify 
publications entered 
when copies 
undeliverable 
ations, advertising 
entered 
undeliverable, no 
should furnished, 
should be treated as prescribed 
61 Regula 
of the 


which 


when copies 


such) public; are 
Postmasters 
3578 


publishers of 


ure 
Form should 
the as 
second-class such 
When 


period- 


matter of 
publications 
of publi 


etc not 


are 
copies 


icals, as second-class 


matter are notice with 


respect thereto be but 


the matter 


by section Laws and 
the pledge 
postage, In 


returned, 


2, Postal 


tions, unless it bears 


sender to pay return 
it should be promptly 
age the appropriate 
be collected delivery of the matter, 


Congress Reports 


T ake 13,067 Pages 


More Debate in Recent Session 
Than in First Sessions of Two 
Preceding Congresses. 


case 


rated 
with due 


to 


post at rate 


on 


More speeches, more debate, 
relating to the two 
first session of 
in the 


preceding 


more pages 


of matter Houses, were 


recorded during 


the 


the recent 


Sixty-ninth Congress than first 


session of Pither of the Con 
gresses. 


The 
charge 


records of Smith, 
the 


show, 


W, 
Congressional 
he has stated 


Andrew in 


of Records 
that in 
beginning December 7, 1925, 
July 3, 1926, with 172 actual 

were 12,907 of 
not. including 
which increase the total 
160 pages, or 13,067 pages altogether, 
record include 
special session of the 
4, 1925, to 3R8 


at 
the Capitol, 
the session, 
and closing 
working days 
the 


two 


there pages 


Congressional Reeord, 
later ‘issues 
by he 


calculated This does not 


the 13 
Senate 


days of the 


March 


were devoted 


from which 
pages 
The 
gresses \ 
of the 
By 


closed, 


record session of the three Con 
1922, at the second session 
Congress. 

with the just 


Smith stated, are the following 


as in 


Sixty-seventh 
comparison session 
Mr. 
records: 

Sixts 152 


eighth First 


11,384 


a 
Rages 
3 


Congress: session, 


days, pages: second session 78 days, 


5,776 
Sixt 
162 


First 


session 


seventh Congress: session 


days, 9.166 239 
14,354 


days 


pages: second 
fays, pages: third 
12 464 pages; fourth session, 82 days, 


5682 pages, 


(extra) session, 


Army and Navy 


; 


q 


| 





| 


Postal 


—_ 


\ 


ALL Statements Herein Ars Grven on Orrrcrat) Avrrorrrr ONLY 
AND WirHout COMMENT BY THE UNITED States Daly. 


Service 


Latest Government Documents 
and Publications 


OCUMENTS described in this column are obtainable at prices stated from the 
Superintendent of Documents, Government Printing Office, Washington, D. C. 
Digests are printed so they may be cut out and pasted on the Standard Library In- 
dex and File Card, measuring 7.5 centimeters by 12.5 centimeters, aproximately 8 
by 5 inches, used in the majority of the libraries in America, and filed for reference. 


Notice to Libraries: The Library of 
Numbers enclosed in [ ] indicate an 
as a whole. Numbers enclosed in ( ) 
printed for an EARLIER issue of 
usable for this reprint. Cards 


those ordering cards from this list 


Congress 
open 
indicate 
the docun.ent 
require about 
will 


card numbers 
card entry 
the 
and subst 
weeks to 
have 


four 
occasionally 


check has its usual significance 


(WASHINGTON) 
the National 


MOUNT 
TIONS. 
distribution, 

the sixth oldest 

act of Congress, March 2, 

surrounding an extinct 

separate glaciers, 
thick. 


RAINIER 


Issued by Park 


This is 
1899; 


volcano, 11,000 


The last recorded eruption of this volcano was in 1870; 


melt fantastic 
in 
various 


that 


describes 


jets of steam 


bulletin 


only 


The detail the 


and the costs of the public 


tourists. 


TAX ON DUES 
TO TAX ON DUES 
1926 For Tax 

States Internal 

Imposition of 

Act; 

Penalties and 


AND 
Admissions see 


INITIATION 
on Part 
United Revenue, 


Contents: Tax: Basis of 


Collection, 
Authority for 


Scope of the Revenue 


and Refunds; 


MARKETING Harold 


s, 


PEANUTS By 
Bureau of Agricultural 
as Department Bulletin Number 1401. 
of 
Virginia, 
the shell 
appear 
Runners 


Three. types peanuts are 


large-podded 
Virginias in 
the market as 


shelled on 


butter 


Spanish 
Shelled 
manufacturing 


are used by 
for 


by 


candy us a substitute 


justify shelling, Runners aré bought 


market prices of crude peanut oil and 


up on Spanish Peanuts for 
margarine and 
stock feed 


farmers stock 
nut 


manufacture of 


crushing mills, is valuable as 


A 
publie 


obstacle increased 
little opportunity to 
housewives will buy 


leading to 


has had 
is believed that 
to their 
have 


many 


brought attention and are 


Grades been recommended by 


Spanish and 
service of the department 


Runner peanuts, and for 


spection 


AND INITIATION ¥EEs: 


a. 
ae »mies, 
98 


shelled 


shelled 
crushing. 
salad 


Service, 


of the National 
it consists of approximately 324 square miles of land 
feet 


covering 48 square miles, 


holes in 
flora, 
utilities 


FEES 


i Revised 


Tax 


Treasury 


Records, 


”arks, having b 
whose sid 


being i 


high, 
the ice 
it 
the snow and 
the 


operated for 


REGULATIONS 4 
UNDER TI 
to 
Department. 
Clubs 
and I 


and 
Return 


Regulations. 


available 
the 
farmers’ 


commercially 
the large-pedded Runner, 
reach the consumer 
salted 


some 


crushing 


distribution 
purchase 
peanuts in 


renders available 


Clay and 


Department 


9 


pages. Price, 2 


important in 
and the smal 
in 
peanuts, pe 
manufacturers 
Virginias 
mills. In 
stock 
Peanut « 
oils. Peanut me 
of 
them 


raw 
in any 
the raw 


in 1 
Department 


or 
of 


to any 


covering 
Congressional 


is now 


Park Administration, 


May, 
Price, 5 
Ine 


Paul / 


roasted form. 
in 
and 
years when 
warri 


al, 


peanuts 
but 


Spanish stock. 


given. 
set 


likewise 
the serial 
Library card 
antially correct and 
prepare and print; 
to wait; the OUT 


are 


Interior. 
{21-264 
by 


of the 


een created such 


with 
500 


es are a ae 
n some plates 


ice. 


Roads, 


the convenience of 


RELATI 
ACT 
by 


3 (PART 2) 
1E REVENUE 
1926. 


cents. 


Issued 
luded; Payments 


*ayment of Tax; Cre 


1. Williams, Marke 
of Agriculture. 
5 cents copy 
Agr. 26- 
States: 


per 
the United 
l-podded Spanish 
Shelled Virginias 
candy pea 
butter 


prices 


anut and 
and 
do 


relati 


peanut 
when 
the 
practice, S¢ 
chiefiy 


by-product 


the 
used 


int 
il in 
of 


is 


a 


been that 
quahtities. 


has 
small 


state, 


pound packages. 


for 
products 
an 


Agriculture 
The food 


interested party 


NATIONAL/PARK: RULES AND REGULA 


Department Free 


43.) 
an 


28 
feet 


dormant emitting 


Trails 


the 


NG 
OF 
the 


within 


dits 


ting 


Issued 


867. 
The 


and 
nut 
by 
not 
nv" 
ymme 
the 
the 


ye 


if the peanuts % 


shelled 


in- 
im 


partial inspection when the grade of a shipment of shelled Spanish is questioned by 


the receiver. 


SHEEP. By 
Department 


Bernard A. 


of 


DISEASES OF 
Animal Industry, 
1155. Price, 


Infectious 


5 cents, 

noninfectious diseases 
this bulletin. It 
grub in the head, 


with 


ber 
and 
are considered in does 
such as gib, 


etc., 


parasites, 


liver rot, scabies, nor 

where. 
The 

would 
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New Medical Service for Natives of Alaska 
O pened on Yukon River During Summer Season 
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Three School Buildings Under Construction in Territory, 
Department of Interior States. 
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turned over to 
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medical relief for living in the 
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Show Increase 


Billion Business 
In Postal Money 
Orders Carried On 


Figures for Fiscal Year Just 
Closed Show Transactions 


Jill Exceed Those of 


Previous Period. 


Preliminary to the formal announcement 
of the Post Office Department of the total 
of 
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amount domestic money order business 
service during the 
June 30, 1926, it 
14 


report 


handled the postal 


fiscal year that ended 


became known at the Department July 


that the Feneral will 
to Congress next December #hother billion 
dollar business. 


Postmaster 


The figures for the fiscal year just closed 


are now being transmitted to the Depart- 


ment by postmasters from all parts of the 


country and according to best information 
available the business will slightly exceed 
the Department for the fiscal 
30, 1925. 
international 
the fiscal year 
normal increase over 
fiscal 1925, it 
The figures covering the international busi 
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submission to the Postmaster fieneral. 
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South Dakota, Mapleleaf. 
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Offered at Auction 


Site of 110 Acres Will Be Sold on 
July 23, War Department 
Announces. 


The of War announced 
Fort Mansfield, located 
near Watch Hill, R. 


public auction on July 


Department 
July 13 that 
Napatree Point, 
will be sold at 
The site contains approximately 
and was purchased by the Depart- 
between 1898 and 1903. Construction 
was started in 1902, and the fort in 


service until 1918, when it was abandoned. 


acres, 
ment 


was 


The full text of the Department’s state- 
ment follows: 
Mansfield, situated on Napatree 
Point, near Watch Hill, R. L., is to be so!d 
the War Department at public auction 
to be held on the premises at 11:00 a. m. 
standard time, July 23, 1926. Fort Mans- 
field is named in honor of the late Major 
General J. Mansfield, UL. S. Volun- 
teers, Inspector General, U. S. 
1853-61. He was veteran of the War 
with Mexico and the War of 1861-65. He 
died September 18, 1862, of wounds received 
at the Battle of Antietam the previous day. 

Fort 


Fort 


by 


Kk. 


Mansfielde contains approximately 
110.388 acres, which were purchased by the 
War Department between 1898-1903. The 
first construction thereon was begun in 
1902 and the post was abandoned in 19% 

The reservation adjoins 
development of Watch Hill, and will prove 
an excellent site summer homes, for 
which its ample shore frontage would pro- 
vide fine beaches and private wharves. The 
land is improved good cement roads, 
buildings and electric and water systems. 
The reservation is reached by cement roads 
from the terminus of the electric car lines 
from Westerly, R. I. \ 


Postmasters Authorized 


To Appoint More Clerks 


the exclusive 


for 


by 


Announcement has been made by the 
Post Office Department that authority has 
been granted to postmasters at places 
named to appoint the following clerks: 

New York city, one clerk; Taltahassee, 
Fla., clerk; Wilkes-Barre, Pa., one 
clerk; Boston, Mass., eight clerks; El Paso, 
Tex., one’ clerk; Orlando, Fla., 12 clerks; 
Columbus, Ohio, Stockton, Ill, one clerk. 
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Army, 
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